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ai TO INSURE COAL 
Restrictions of Railroad Traffic Will 


Be Made in January ~ 


Special to The Financial Post. 

MONTREAL.—The coal situation 
in Quebec Province is not as serious as 
in Ontario and Century Coal Co. and 
others are shipping anthracite and 
bituminous coal to Prescott and as 
far West as Toronto at request of 
Fuel Controller Magrath to relieve 
shortage. 

However, quantity coming over is 
very restricted, and W. M. Neal, gen- 
eral Secretary for Railway  Associ- 
ation, told THE FINANCIAL POST 
that passenger traffic would be cur- 
tailed early in January by an amount 
equal to 2,250,000 passenger train 
miles a year, thus saving 115,000 
tons of coal and freight traffic was 
— regulated to create big saving 
also. 


WAR REASONS 
FOR FINANCING 
OF SHAWINIGAN 


Funds Granted in U.S. to) 
Increase Output of 
Supplies. 


IMPORTANT RELATIONS 


A Case in Point to Illustrate Advan- 
tages of Close Co-operation in 
Aims and Objects Between 
Canada and States 


Special to The Financial Post. 

NEW YORK.—Significant of the 
importance to Canada of maintaining 
close business and industrial relations 
with the United States’ is the an- 
nouncement of the new issue of $4,- 
500,000 of Shawinigan Water and 
Power Company’s two-year 6 per 
cent. convertible gold notes. This is 
the most important Canadian financ- 
ing which has been accomplished in 
New York since the United States 
stepped into the war and undoubtedly 
the great factor in the granting of 
such favorable treatment is that a 
substantial proportion of the com- 
pany’s output of power is being deliv- 
ered on long term contracts to con- 
cerns manufacturing war supplies for 
the United States, and the other Al- 
lies. Clearly, only because of its 
vital part in the war, was this new 
financing permitted in New York at 
this time. 

In connection with the new issue an 
official estimate of the company’s 
for 1917 has become known. With 
November-and December officially es- 
timated the year’s gross is set down 
at $2,905,204, which establishes a new 
high mark for the important Quebec 
province hydro enterprise. After 
taxes and interest. charges a balance 
of $1,460,088 remains for the com- 
mon stock holders. represents 
earnings at the rate of 9.7 per cent. 
compared with a ratid of 8.83 per 
cent, ‘in 1916; 8.45 per cent. in 1915; 
and 7.99 per cent. in 1914. 


Increased Earnings 


As a result of expenditures repre- 
sented by this new note issue the 
promise is made that very substantial 
increases in net earnings for 1918 and 
thereafter are assured. 

J. E, Aldred, the president, states 
that thé proceeds of this issue will bi 
sufficient to complete the construction 
work now in progress and to pay ail 
present floating debt. This construc- 
tion and floating debt represent im- 
provements and enlargements of hy- 
dro-electric and other properties which 
have been, and are, a vital factor in 
the prosecution of the war by the 
United States and its. Allies. 

-No further mortgages or liens can 
be placed on’ the company’s property 
or assets unless these notes shall 
thereby be retired. 

These $4,500,000 notes which were 
purchased by a syndicate composed of 
Alexander Brown & Sons, Brown 
Bros., Lee Higginson & Co., and Jack- 
son & Curtis, are being offered at 
97% and interest, yielding about 7%. 

It will be recalled that the last fin- 
ancing the Shawinigan Water and 
Power Company did in New York was 
when in October, of last year $2,500,- 
000 5 per cent. two-year notes were 
put out, to meet the expenditure re- 
quired for the La Loutre Dam and 
the Canadian Electro Products Com- 
pany. 

The newest notes will be convert- 
ible, at the holder’s option at any time 
into the common stock of the com- 
pary at the rate of $110 in notes for 
each $100 of stock, with an adjust- 
ment of interest and dividends. They 
will be called at the company’s op- 
tion as a whole or in part on 60 days’ 
notice at 101 and accrued interest on 
or prior to December 15, 1918, and 
at 100% and interest thereafter, but, 
if so called may nevertheless be con- 
verted if presented at least ten days 
before the redemption date. The in- 
denture will provide that no further 
mortgages or liens can be placed on 
the company’s property or assets un- 
less these notes shall thereby be re- 
tired. : : 

With the present financing the coin- 
pany will have no floating febt other 
than current operating accounts, and 
will have’ ample working capital for 
its requirements. The $2,500,000 two- 
year 5 per cent. notes due October 
1918, were issued to provide part 









TO DEAL FAIRLY AS REGARDS 
COAL AND RAW MATERIALS 


Fuel Controller and Representatives of Manufacturers’ 
Association and Railroads Make Appeal to 
American Government 








_ OTTAWA MUST ACT TO AID MANUFACTURERS 


Air Has Been Cleared as to Coal Supply, But Deputation Had No Official 
Authority to Discuss Shipments of Raw Materials—Closer Co- 
operation Between Canadian and American Govern- 
ments is Necessary 


‘rne crisis in the affairs of the American railroads—a condition reflected 
by the transportation systems in this country—in combination with the 
regulation by the American government of the distribution.of raw materials 
to insure the protection of essential industries, has bréught Canadian in- 
dustry and Canadian business face to face with some very serious problems. 
Restrictions have been placed on the shipment of coal and practically all 
other commodities between points in the United States and between points 
in that country and in Canada. 

The situation is a delicate one and presents many difficulties but there 
has been no evidence of any intention to discriminate brought to the attention 
of the Fuel Controller, officials of the Manufacturers’ Association and repre- 
sentatives of the railroads who have just returned from a pilgrimage to 
Washington. On the other hand there is evidently a disposition on the 
part of the American government. to treat Canada on the same basis as 

though she were a part of the Union. nee 

The official action which has been taken by the American government 
is in the form of an order—Number 5—by the Priority Board which sets 

forth the order of importance of various commodities in relation to trans- 
portation. The order should be carefully considered by all shippers. The 
following are the items in order of priority: . 


ELECTIONS HAD 


LITTLE EFFECT 
ON BUSINESS 


Industry Was Relieved by 
Endorsation of Govern- 
ment’s Policy 


THRIFT HAS EFFECT 


Trade Reports Indicate That Tend- 
ency to Save and Rising Prices 
Are Reducing the Demand 


for Luxuries 
1. Steam railroad fuel for current use; 


2. Live stock, perishable freight, food and feed; 

8. (a) Shipments of military supplies when consigned direct te the United 
States Government or the authorized officers of the United States Army, Navy or 
Shipping Board, or to the allies or the proper representatives thereof, destined 
to any cantonment, post or encampment, to any point of export for movement 
thence to Europe, to any arsenal or navy yard, or material to any shipbuilding 
plant under contract to the United States Shipping Board for the sole purpose 
of constructing vessels for that Board. 


(b) Other shipments for the United States Government, as the same may be 
authorized from time to time by the undersigned as necessary in particular cases, 
but only upon request of the United States Army, United States Navy or United 
States Shipping Board, through a designated officer or representative of the 
respective departments, located in Washingten. 


4. Coal to and for by-product coking plants, and not subject to reconsign- 
ment; and 

5. Preference and priority in movement only to coal for current use but not 
for storage, consigned direct (and not subject to reconsignment) to hospitals, 
schools and other public institutions, retailers of coal for use in supplying 
domestic consumers only; and to coal, coke and raw materials for current use 
but not for storage, consigned direct (and not subject to reconsignment) to blast 
furnaces, foundries, iron and steel mills, smelters, manufacturers engaged in 
work for the United States Government or its Allies, public utilities (including 
street and interurban railways, electric power and lighting lants, gas plants, 
water and sewer works), flour mills, sugar factories, fertilizer factories and 
shipbuilders; also shipments of paper, petroleum and petroleum products. 


The Situation as to Coal 


It was largely with regard to the application of recent regulations in 
respect to the movement of coal that the Fuel Controller and his deputation 
went to Washington. Reports of the members to THE FINANCIAL POST 
indicate that every consideration was accorded to Canada’s case. There 
was a disposition shown to treat this country on the same basis as a 
state of the Union. However, there are many conditions in the Canadian 
situation which are different from various sections of the United States. 
In regard to these points, with which Washington officials were naturally 
not familiar, the members of the delegation were able to give considerable 
light. tion service in this country. ae 

Satisfied as they are with the result of their mission the members Industrial and trade reports indi- 
are not yet in a position to state the nature of the re-adjustments which | cate that high prices together with 

ik i i far as coal| the more thrifty spirit being display- 
are likely to-be made. However, it may be considered that, so 
. ; ; .|ed on the part of the people are be- 
is concerned, Canada will be as fairly treated as could be expected con cniithe 36 Sane tani aMleck Nee £6: 
sidering the seriousness of the situation—a situation in connection with cast bustnebs' aid this’ will reflect fipon 
which Dr, H. A. Garfield; United States Fuel Administrator, this week); a,ctrial activity. So long a 
ald : war lasts with high prices for manu- 

“Tt is impossible to curtail fuel to enterprises most likely to contribute| factured and natural products and 
immediately to the war. If the war continues very long we may have to attendant high wages Canadian busi- 
cut off fuel from some enterprises that are less essential to = ose mane nee not seteayhy ome Se 

re i inj to the public than| it mus recognis 
a aa aa may ee of war financing is bound to have ef- 
Et ee fect and that if the people are to give 
the required support to the govern- 
ment they must be prepared to save 
for loans to come. ' 

. More Government’ Buying 

On the, other hand while the thrift 
of the people may result in-a curtail- 
ment of expenditures on luxuries the 
success of the war loans means sus- 
tained prosperity for the stable in- 
dustries ofthe country. Not only 
have .there- been the important re- 
newals of munitions orders to which 
reference has been made since the 
success of the Victory Loan ‘assured 
further credits for the Imperial Gov- 
ernment, but more recent reports 
show that buying of foodstuffs has 
also been resumed, and that millions 
will be expended for Canadian bacon, 
which will have the effect of remov- 
ing congestion in the packing plants 
gton and putting the markets on a better 
basis. 


There is nothing to indicate that 
the recent political events have had 
any great influence on the business 
situation on the investment market. 
However, there can be no doubt but 
that industrial Canada favored a con- 
tinuance of the present.administra- 
tion not only on account of tariff 
policy but because there is always 
some difficulty in “changing horses 
while crossing a stream.” More im- 
portant at the moment appears to be 
the relations between Canada and the 
United States with regard to sup- 
plies and raw materials. This situ- 
ation is dealt with elsewhere and at- 
tention called to the fact that prompt 
action must be taken at Ottawa to 
secure for Canada that fair and con- 
siderate treatment which appears to 
be waiting for us at Washington. 
Further Canada should profit from 
the fact that the tie-up in the United 
States is largely due to the inability 
of the railroads to handle the m- 
creased burdens which have been 


placed upon them and should take 
steps to insure efficient transporta- 





EL 


As to Raw Materials \ 


But while the result of this mission to the American capital was to 
clear away the elouds to some extent as to Canada’s position in regard to 
coal supply, the Priority Board’s regulation respecting. the distribution of 
raw materials for other than war industries constitutes an entirely different 
problem—and one which is very serious in relation to Canadian industry 
at the moment. 

Having the status of a Federal officer the Fuel Controller was able to 
deal officially at Washington. But with regard to raw materials it is an 
entirely different matter. ‘ 

THE FINANCIAL POST has urged the necessity for immediate eon 
at Ottawa with regard to this problem. It urges such action again with 
emphasis. There is a real need for the establishment of closer relations 
between Washington and Ottawa with regard to the regulation of ner 
materials. Already—evidently on account of the election—valuable time 
has been wasted. Action should be taken at once> The matter is too im- 
portant to be held up on account of the unfortunate accident to the Minister 
of Trade and Commerce. 

Up to Ottawa to Act 

What is evidently needed is a board of experts to go to Washin 
and remain there for the purpose of co-operating with the United States A special article in this issue deals 
Priority Board. To do this successfully such a board must have the official with the ‘recent tendencies in Arade 
endorsation of the Canadian government, The Manufacturers’ Association | p.tween Canada and the United 
is no doubt in a position to recommend the technical experts qualified to| States, and indicates the importance 
deal with the matter but it is necessary that they should be under the direc- + bie, tar cca ened 
tion of a government representative. $ 

The United States came every indication of a weemneats So. meee sooner tek pF Aaey pfeil 
Canada half way in regard to matters of international business. oem terests of the Allied cause if Europe. 
Protection of this country’s interests is up to our own government,” f. 
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PUBLICATION OFFICE: TORONTO, DECEMBER 22, 1917 


1,jhas been done, and 
of Con 


the funds required for constructing 
for the Provincial Government. a 
storage basis at the head waters of 
the St. Maurice River, and for finane- 
ing the Canadian Electro Products 
Co., Ltd. The conditions governing 
the erection of this dam and the own- 
ership by this company of all the se- 
curities of the Electro Products Cori- 
pany ensure the reimbursements to 
|the company of the capital expendi- 


| 


MURRAY-KAY 
ABANDON PLANS 





FOR BIG STORE 


New Department Store En- 
terprise for Yonge Street 
Ended by War. 


CHANGES AT MONTREAL 


Richard P. Gough Becomes President 
of Ogilvy’s and New Capital is 
Provided — Both Institutions 
Are Stronger 





Owing to war conditions both in 
Canada and the United States, the 
proposal for a large department store 
on Yonge Street for Murray-Kay, 
Limited, has been abandoned. The 
firm will continue in its double prem- 
ises on King Street East and West, 
as at present, and the control over 
the Ogilvy department store in Mont- 
real, which would have been an essen- 
tial condition to the success of the 
larger scheme in Toronto, has been 
given up; the latter store has been re- 
organized. Whether the amalgama- 
tion of the two businesses will be con- 
sidered again after the war comes to 
a close, and earlier conditions of trade 
and building have been, in part at 
least, re-established, remains to be 
seen. : 

The details of the plan as original- 
ly conceived will be familiar to read- 
ers of THE FINANCIAL POST. This 
contemplated the formation of a new 
company by an issue of stock, the 
closing of the two present Toronto 
stores; the erection of a large new 
building on Yonge Street, on the east 
side, to take in the former National 
Cash Register store site and others 
farther north, or, according to a later 
suggestion, to take ove¥ the site op- 
posite the proposed new Eaton store 
at the corner of Yonge and College 
Streets, and take advantage of the 
trade that would be created for that 
corner by the Eaton operations, In 
order to enlarge the retail market for 
their goods, it was further proposed 
to add the store of Jas. A. Ogilvy & 
Sens of Montreal, which would en- 
able the new firm to retain buyers in 
New York and Europe continually, 
and otherwise secure more favorable 
prices on the bulk of the goods that 
were bought. The new building. in 
Toronto was to be undertaken by a 
building company separate from the 
other, which would have been organiz- 
ed with capital of $2,000,000. Part 
of the money that would be realized 
by the sale of stock in the new Mur- 
ray-Kay Company would have. gone 
for stocking up the new store, part for 
the development of the Ogilvy bus- 
iness in Montreal, and part would 
have been set aside as a reserve to 
carry on the new business until it 
had won sufficient trade to cover the 
large increase in the overhead costs 
of the undertaking. 

War Changes Plans 

An issue of about one million dol- 
lars had been underwritten in New 
York, THE FINANCIAL POST is in- 
formed, when the United States en- 
tered the war, and the enterprise re- 
ceived a setback. There was also a 
feeling that, apart altogether from 
this, the public might look askance at 
the erection of a new store during 
war time that would provide many 
times the facilities of the older stores, 
and might on this acéount be supposed 
to require a long period until business 
grew to meet it. 


Finally, it was decided to continue the | Plimented 


Murray-Kay business as it is, 


tures involved, partly in cash and 
partly in bonds of the Proince of | 
Quebec. 


Merritt Oil Corporation has suc- 
cessfully completed a test well on 
section No. 15 in the Big Muddy Field 
in Wyoming. Oil was struck at a 
| depth of about 3,000 feet, and on the 
penetration of the sand the well im-| 
mediately filled up with oil, indicat- 
ing one of the best wells in the field. 


_ Annuat Sunscrrprion $3.00. No. 51 


PRODUCTION OF 
| CANADA CHEESE 
| IS DWINDLING 


| Producers Fear the Whole- 
sale Defection From 


Cheesemaking. 
| U.G.G. CO. MAKE $1,000,000 


Canada’s Total Production of Cheese 
—Farm Labor Serious—Organ- 
ized Production More Urgent 
Than Ever 


By F. M. CHAPMAN, 
Editor, “Farmer’s Magazine.” 

The cheese producers of Ontario 
are protesting against the unfair dis- 
crimination of a fixed price by the 
|British Government. They voiced 





| 
| 





their complaints at the big United 
Farmers of Ontario Convention in 
Toronto this week. The dairymen of 
Oxford and Leeds were particularly 
outspoken on the situation. They 
claim that it takes 11 Ibs. of milk 
|the year round to make a Ib. of 
|cheese; that the fixed prices of 21%¢ 





jat Montreal means 19¢ to the farmer 


after paying maker’s charges, that 
farmers will not produce cheese at a 
loss and that many factories are 
quieting. The situation indeed looks 
serious and this convention urged the 
Government to make an enquiry at 
once with a view of readjusting the 
| cheese prices with the British Govern- 
ment. The Oxford men claim that 
with cheese selling at 20¢ there is no 
reason why consumers of the cheese 
a few miles away should pay 37c for 
it. 

The total returns of cheese produc- 
tion in Canada in 1917 are not made 
up yet but that they will not equal 





the production in Ibs. of 1916 seems 


clear. 


The total production of factory 
cheese in Canada during 1916 was 
192,968,597 Ib.-of the value of $365,- 
512,622, as compared with 183,887,837 
Ib. of the value of $27,097,176 in 1915. 
By provinces the lead in production is 
taken by Ontarfo with a total quant- 
ity in 1916 of 126,015,870rlb. of the 
value of $23,312,935, Quebec being 
second with 61,906,750 Ib. of the value 
of $11,245,104. These two provinces 
| together account for 98 per cent. of 
the total production of factory cheese. 
The production. and value of factory 
cheese in the other provinces in 1916 
were as follows: Prince Edward Is- 
land 2,121,736 Ib., value $409,495; 
New Brunswick 1,185,664 Ib., value. 
$210,693; Manitoba, 880,728 Ib., value 
/$158,931; Alberta 745,122 Ib., value 
| $154,453; Nova Scotia 94,727 Ib., value 
$17,051; and British Columbia 18,- 
000 Ib., value $3,960. The average 
price per lb. of factory cheese in com- 
bined factories for all Canada works 
‘out to 21 cents in 1916, as compared 
with 17 cents in 1915. In 1916 the 
average price was highest in British 
Columbia, 25 cents. In Quebee and 
Ontario the average price was 18 
cents and in Alberta it was 21 cents. 

The seriousness of the farm labor 
problem was another dominant note 
at the convention. Mr..E. H. Stone- 
house, president of the Milk Pro- 
ducers’ Association, and member of 
the Milk Commission, drew attention 
to the continued falling off in produc- 
tion despite the prices and the needs. 
It was a sheer physical impossibility 
[to increase with the steadily declin« 
ing country population. He urged 
| protcto steps be taken to organize 





production by having some of 
registration of labor; the closing of 
non-essential industries, and for con- 
sumers to economise by cutting off all 
luxuries. : J 

That price fixing as it was work- 
ing out was all wronz in that the 
farmers’ produce was fixed first and 
the farmers’ raw materials were not 
so quickly regulated in price, was the 
contention of R. W. E. Burnaby. If 
any price fixing be done, it should be 
a minimum price. 

John Kennedy, vice-president of 
the United Grain Co. of Winnipeg, 
announces the profits of th this big 
farm organisation in the West at be- 
tween a million and a million and a 
quarter this year. This includes the 
profits of the Alberta 


Elevator Company which is part of — 
gamation. He 


the recent amalg 


reorganize the Montreal store. This|profits and excessive 


tinued om page 5. 


a charter has been |charges 
tem 


by instituting a cash sys- 


com-.- 
i the manufacturers on lay-— 
and |ing their plans to cut out middlemen 
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BANK OF 


.$iad.ished iC 


MONTREAL | 


Capital Paid up, $16,000,000. Rest, $16,000,000. 
Undivided Profits, $1,664,893. 


Total Assets - - -  $403,980,236. 


BOARD OF DIRECTORS: 
Sir Vincent Meredith, Bart., President 
Sir Charles Gordon, K.B.E., Vice-President 


R. B. Angus, Esq. Lord Shaughnessy, K.C.V.O.- C. R. Hosmer, Esq. 
H.R. Drummond, Esq. D. Forbes Angus, Esq.) Wm. McMaster, Esq. 
Major Herbert Molson, M.C. Harold Kennedy, Esq. 

H. W. Beauclerk, Esq. G, B. Fraser, Esq. 

Colonel Henry Cockshutt. J. H. Ashdown, Esq. 


Head Office: MONTREAL 
Gemeral Manager—Sir Frederick Williams-Taylor. 
Assistant Generali Manager—A. D. Braithwaite 


Throughout Canada and Newfoundland 
im rere: ene Agennes { Also at London, England 
tnd New York. Chicago ant Spokane in the United States. 


THE MERCHANTS BANK OF GARABA 


Lstablished 1864 Head Ufice, MUNTREAL 


President—Sir H. Mentagu Allan, C.V.0. _— Viee-President—K. W. Blackwell 
Managing Director—E. F. Hebden General Manager—U. C. Macarow 


Paid-up Capital ............000. geereyes set pews ce $ 7,000,000 
Reserve Fund and Undivided Profits 7,421,292 
Toiai Deposits (December, 1917) 103,000,000 
Total Assets (December, 1917) . 136,000,000 
233 Branches and Ageneies in Canada, extending from the 
Atlantie to the Pacific. 


A GENERAL BANKING BUSINESS TRANSACTED 
Special attention given to Collections. SAVINGS BANK DEPART- 
MENT AT ALL BRANCHES. 


Commercial and Travellers’ Letters of Credit issued, available and 
payable, respectivly, in all parts of the world. Travellers’ Cheques 
issued in convenient denominations, payable at par throughout the 


world. 
TORONTO BRANCH, A. B. Patterson, Manager. 
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Established in 1836. Incorporated by Royal Charter in 1840, 


The Bank of British North 
America 


PAID-UP CAPITAL, $4,866,666. RESERVE FUND, $3,017,333. 


STATEMENT TO THE DOMINION GOVERNMENT (CONDENSED) 
30th NOVEMBER, 1917 


LIABILITIES TO THE PUBLIC. 


Notes in circulation 
Deposits 


$66,750,643 


Cash on hand and in Banks 

Deposit with Government o/a note circulation 
Deposits in central gold reserve 

Government, Municipal and other securities 

Call and short loans 

Currem loans and discounts and other assets 
Liabilities of customers under L/C’s 

Bank premises ........0.00 C0 ¥4 008.00 b00 Fens neees 


$12,184,173 
245,822 


$76,488,004 


THE 


— HOME 


Chanter | 664 


BANK« GANADA 


' Head Offices and Eight Branches in Toronto 


8-10 KING ST. WEST, HEAD OFFICE AND TORONTO BRANCH 


78 Church Street Cor. Bloor West and Bathurst 


Cor. Queen West and Bathurst 236 Broadview, Cor. Wilton Ave. 
Cor. Queen East and Ontario 1871 Dundas St., Cor. High Park Ave. 
é 1220 Yonge St. Subway, Cor. Alcorn Ave. 


THE 


STANDARD BANK 


OF CANADA 


Quarterly Dividend Notice No. 109 


NOTICE is hereby given that a Dividend at the rate of THIRTEEN 

PER CENT. PER ANNUM upon the Capital Stock of this Bank 
has this day been declared for the quarter ending 31st of January, 
1918, and that the same will be payable at the Head Office in this 
City, and at its branches, on and after FRIDAY, the Ist day ~of 
February, to Shareholders of record of the 23rd of January, 1918. 


' The Annual Genera] Meeting of the Shareholders will be held 
at the Head Office of the Bank in Toronto on Wednesday, the 27th 
of February next, at 12 o’clock noon. 


EST'D 1873 By Order of the Board, 


Cc. H. EASSON, 
General Manager. 
Toronto, December 2ist, 1917. 


THE MOLSONS BANK 


Incorporated by Act of Parliament 1855 


Capital Paid Up - - $4,000,000 
e Fund . ° . 4,800,000 


Head Office, Montreal. - 


Besides its 98 Branches in Canada, the Molsons Bank has agencies 
or representatives in almost all the large cities in the different 
countries of the world, offering its clients every facility for promptly . 
transacting in every quarter of the globe. ‘ 


Edward C. Pratt, General Manager 


. Bet Soh a et es . ot TaN | ieee an 


-THE FINANCIAL 


POST OF CANADA | 


T HE election has passed like all other recent developments which 
might have been expected to affect the investment situation in Canada 
without having any marked influence on the securities markets. 
There can be no doubt but that the result was regarded as favorable and 
there was a slight brightening of sentiment. However, it was not sufficient 
to affect the many stocks taking refuge behind the minimum barrier. 
Whether the outcome had been discounted or whether the market is too 
deeply in the rut to be influenced by anything short of a radical upheaval 


of conditions is not evident. 


In any event opinion is growing in trading circles in Toronto that the 
continuation of the period of depression.warrants some readjustment of 


the official minimums on the Canadian exchanges. 


On the other hand the 


majority of Montreal brokers are evidently of the opinion that they should 
be maintained as at present. The arguments for revision are that while 
artificial values may be advisable during a panic they should not be main- 
tained over any lengthy period and that a certain amount of trading will 
take place below the official priccs, these sales osterisibly being made by 
dealers who are not members of the exchange and who may set their own 


figures without investors having an official market to guide them. 


Argu- 


ments against a change include the contention that the depression is still 
due to an unwarranted public apprehension and that the maintenance of 
the prices is actually in the interest of the holders who might be unduly 
influenced in a wave of unrestricted liquidation. 


As between Toronto and Montreal there 
policy is being followed as regards the minimum matter. 


is evidence that a different 
In Toronto, the 


amount of the recent dividend payments has been deducted from the 
official figure and continuation of this procedure is favored by many to 


bring about a gradual readjustment. 


being rigidly adhered to. 


In Montreal the minimums are 


J. S. Bache & Co., New York.—Inasmuch as daily sentiment on the market 
is so liable to the influence of war operations and developments, and of events on 
the battle lines, it is impossible to form conclusions of the immediate or near 
future trend of prices, but a tery large number of highly desirable investment 
securities are selling so far below intrinsic values that we do not hesitate to advise 


purchases for investment, with purpose to hold until the close of the war. 


The 


dividends on such securities are well assured, and purchasers benefited by high 
yield during the period of waiting, will, we believe, realize eventually a substantial 


profit. 


Henry Clews & Co.—The fall in the industrials must be partly due to ex- 


aggerated apprehensions. 
stop profiteering was known long ago. 


That price fixing and government regulation would 
: That increased expenses and heavy taxes 
would cut deep into profits was equally recognized. 


That prolongation of the 


war would force general economy, restrict consumption, absorb the country’s earn- 
ings, check new enterprise and keep commodities on a high level were also matters 


of common knowledge. 


When it is remembered that the industrials never fully 


reflected the effect of war profits and were never unduly inflated, it would seem 
as if the recent decline had about discounted changed positions. 


STEEL 


Business at a Standstill and Prices 
Unchanged—Shortage of Steel 
Continues 


By P. BAIN, M.E., 
Editor, Canadian Machinery. 


Trading in steel securities has been 
practically at a standstill this week, 
transactions being so limited as to 
sive no indication of the trend of 
prices. Even on the day following 
the elections when all doubt as ¢o the 
result had disappeared there was no 
activity although some movement in 
stocks might reasonably have been 
expected. The market is in the dol- 
drums and steel stocks are likely to 
continue to be neglected for the bal- 
ance of the year. Prices of steel se- 
curities are at the same level as at 
the end of,Jast week and are in the 
majority of @ases at the minimum. 
The internatignal situation is more 
encouraging in some respects although 
conditions in Russia seem to be grow- 
ing worse and will have a depressing 
effect on the market in spite of the 
fact that developments in that coun- 
try: have already been Wiscounted to 
some extent. 

The shortage of iron and _ steel 
which has already caused some re- 
striction in manufacturing operations, 
shows no signs of improvemgnt and 
the outlook is not by any means sat- 
isfactory. Little difficulty is being 
experienced in obtaining steel for war 
purposes but for ordinary manufac- 
turing requirements consumers are 
not able to obtain material in suffi- 
cient quantities to satisfy their needs. 
Comparatively dull conditions will 
likely prevail for the balance ‘of this 
year and probably for, the greater 
part of the first quarter of 1918. This 
applies to purely domestic business 
and not to that section of the trade 
engaged upon war orders. 

As far as can be judged at present 
no marked price recessions are likely 
to take place this year. The situa- 
tion, however, in regard to prices is 
somewhat uncertain and may to some 
extent depend upon developments at 
Washington. An important meeting 
was held in that city towards the end 
of last week when, it is, understood, 
the question of revising the fixed price 
schedule was discussed. No announce- 
ment has been made in regard to the 
result of the conference but it is be- 
lieved that the present schedule for 
steel prices will be reaffirmed by the 
government. At the present time the 
volume of steel business is showing 
some increase over what it has been 
at any time previously since price 
fixing was first announced, with pri- 
vate consumers good buyers and a 
number of large Governmer:t contracts 
passing. 

The shortage of coke continues to 
cause such anxiety to consumers and 
as a result the pig iron situation is 
growing more serious. Production of 
pig iron in this district has not yet 
suffered from the lack of coke but will 
likely do so unless conditions improve 
materially in the near future. 

Close Close 


Dec. 13 Dec. 20 Change 
18% 18% wee 


58 


Dom. Bridge ... 
Dom. Iron, pr. . 
Dom. Steel .... 
N.S. Steel, com.. 
N. Stl. Car, pr.. - 
Stl. of Can., com. 


vere 


STEEL OF CANADA 


The Steel Company of Canada will 
build a large addition to the plant at 
Brantford involving an expenditure of 
$100,000. Extensions to the plant at 
Hamilton, are also under way in addition 
to the coke oven piant which it is ex- 
pected will be completed in the spring. 
Although the company has extensive 
saell contracts on hand, more attention 
is now being paid to the development of 
business along ordinary lines, the exten- 
sions referred to above being part of this 
policy. The shell plant at Montreal has 
been closed down and the space will be 
utilized for other purposes. The shell 
plant at Brantford wiil continue to be 
operated at capacity and shrapnel bars 
rolled at Hamilton. The stock has been 
quiet during the week closing around 
48% the minimum level. 


ALGOMA STEEL CORP. 

The Algoma Steel Corporation is con- 
templating making considerable improve- 
ments and additions to its plant at Sault 
Ste. Marie, Ont. In this connection a 
contract has been entered into with a 
New York firm, the Willputte Coke Oven 
Corporation, for the installation of 25 
by-product coke ovens, together with by- 
product equipment. Construction, it is 
understood, will be commenced immedi- 
ately, and it is expected that the work 
will be completed around the middle of 
next year. ; 


DOMINION STEEL 

Dominion Steel common, like other 
steel. stocks, has been steady all the 
week, closing at 51%, the same level as 
at the end of last. week. Operations 
continue on a satisfactory basis and a 
higher price may be looked for when the 
general market situation improves. 


NOVA SCOTIA STEEL & COAL 

Nova Scotia Steel & Coal Co. at the 
directors’ meeting held recently declared 
a dividend of $2.50 on the common stock, 
payable January 15, to holders of record 
December 31. The regular quarterly 
dividend of 2% on the preferred shares 
was also declared payable on the same 
date. The 2%% declared on the com- 
mon completes the 5% planned for the 
year. The first 24%% was declared in 
June. Since the first payment for the 
year, 20% of bonus stock has been issued 
so that the eld stock will receive the 
equivalent of 50 cents a share additional. 
Declaration of 2%% dividend on Scotia, 
for the second half of the current year, 
is in accord with expectations and was 
accepted as a matter of course on the 
Stock Exchange on Saturday. The old 
shareholders in all "will receive 54% for 
the full year. The first dividend was 
$2.50; the second, however, is applicable 
to the bonus stock distributed last 
month as well as the old stock. As the 
bonus amounted to 20% stockholders will 
receive the equivalent of 50 tents extra 
per share of the original stock. -In 
Scotia circles it is stated that business is 
proceeding much as usual with generally 
satisfactory results. _ 


Steel Products 


CANADIAN CAR 


The munitions business of Canadian 
Car & Foundry Co. has been supple- 
mented by an order for 75 mm. shell from 
the United States Government. The 
company is working now on a large 6-in. 
shell order from the Imperial Munitions | 
Board, and the two will keep the shell 
plants busily engaged until late next year. 
Work on the car orders for the Dominion | 
Government is proceeding satisfactorily . 
at the three plants and supplies of steel | 
are coming in with no serious delays. | 
THE FINANCIAL POST is informed that 
during the past month the company turn- 
ed out 14,000 tons of steel castings, which 
is exactly four times what was the free 
capacity of the company in the early 
months of 1914. 


DOMINION BRIDGE CO. 

It is stated by interests associated 
with Dominion Bridge that the connec- 
tion which has been established between | 
that company and the International En- 
gineering Works, d., Amherst, N.S.,’ 
arose through the’ placing of orders for 
engines with the Eastern concern and’. 
does not necessarily at this time imply a 
controlling interest, although some ‘cash 
oe were — to enable the com- 
pany to carry out its contract. The Do- 
minion Bridge Co. has become a large 


} gent. 


manufacturer of marine engines and its 
orders are extensive enough to pass 
along some of these to other concerns. 
The Amherst company has such a plant 
as is required for the work, but needed 
some special equipment which was 
easier for the Bridge company to finance 
than the smaller concern, : 

It is evidently the intention of the 
Bridge company to make the connection 
permanent as a good-sized block of the 
capital stock has been acquired and six 
Bridge directors have been given places 
on tne Engineering company’s board. 
These are: Phelps Johnson, G. H. Dug- 
gan, F. L. Wanklyn, J. Malcolm Mcin- 
tyre, H. H. Vaughan and A. K. Brown, 
K.C. 

Yhe International Engineering Works 
was financially reorganized some years 
ago by Corporation Agencies, Ltd., of 
Montreal, prior to which it was known 
as the Robb Engineering Co. Owing to 
the business depression before and after 
the war its career was not an easy one, 
but this new connection will give the in- 
dustry a decided impetus. 

The annual report of the company this 
week certainly was not bullish, and the 
directors were unusually frank in declar- 
ing the business had béen “disappointing” 
and intimating that a-cut in the 10% 
dividend that has been in force this year 
would be considered seriously next year. 
At the same time the net profits of $1,- 
1 186,436, though falling far below the last 
‘ two years, are fairly encouraging, and the 
detailed iist of prospects for next year, 
with “accrued” profits of $1,500,000 from 
the Quebec Bridge, will bring next year 
back into the class of 1916. There has 
been no movement of the stock for some 
weeks. The minimum price is fixed at 
127, while the year’s high was 170. 


TEXTILES 


Almost a Dead Calm in Trading— 
Lessened Buying in the States 
May Not Be Repeated Here 


By H. H. BLACK. 

The present week holds up a new 
record for trading in a single security 
on a single day for a few shares only. 
The apathy that has affected the 
whole market, and may continue until 
the turn of the year, has fallen upon 

i textile securities. 

| Much uncertainty exists in regard 
;to the part that England and the 
, United States mills will be able to 
_play the coming year in exporting cot- 
‘tons and woolens to Canada. The 
;general opinion is that their exports 
ij will be cut down materially, and that, 
jas a rule, Canadian mills will be able 
to count on a larger share of domestic 
trade than ever before. 

Two important points in connection 

with the textile trade were discussed 
with THE FINANCIAL POST this 
week by A. O. Dawson, vice-president 
and general manager of Canadian 
| Cottons. One was the effect that the 
prevailing embargoes of the United 
! States against the export of raw ma- 
!terials, except under license, would 
i have on the supply available for Can- 
adian mills. Mr. Dawson stated that 
so far there had been no interference, 
although difficulties in transportation 
had forced the mills to order weeks 
and months ahead. 

Mr. Dawson is of the opinion that 
the turn towards greater economy in 
buying that is noticeable in the 
United States will not be repeated in 
Canada. This movement in the States 
is, he thinks, a repetition of the near 
panic that seized the trade and the 
public in Canada in the early months 
of the war. He does not believe that 
the average Canadian will cut down 
much so long as wages and employ- 
ment continue as they have been for 
the past 18 months. This view is re- 
assuring to the mills in looking for- 
ward to a good business for fall, 1918. 

Close Close 
Dec. 13 Dec. 20 Change 
Can. Cot., com.. 48% 8% a 
Do., pref. .... 76 
Dom. Tex., com. 80% 
Do., pref. .... 100 
Mon. Knit., com. 30 
Mon. Cot., pref. 100 


Penmans, com... 65 
Do., pref. .... 81% 


PATON MFG. CO. 

Checked only by a rather serious scar- 
city of labor, due partly. to enlistment, 
and partly to the extra inducements 
held out by half a dozen munitions 
plants in Sherbrooke, the Paton Mfg. Co. 
is working to capacity on orders for 
woolens, that have become the more 
scarce as a result of a lessened export 
from Great Britain, and the shutting out 
of a considerable percentage from the 
United States. It is understood that the 
mills are particularly- busy just now on 
a large domestic war order, and cannot 
accept all the domestic business that 
offers. The Paton Mfg. Co., made an 
especially strong showing in turnover 
and profits last year, and are likely to 
come close to repeating on this for 


| 1917. 


PENMANS 

For the third year in succession Pen- 
mans has declared a bonus of 1 per cent. 
on the common stock that carries 4 per 
This was done on Wednesday of 
this week, and will be payable on Feb. 
15, to holders of record Feb. 5. This 
bonus makes a total of 5 per cent. on the 
stock, and by now the shareholders have 
come to look on it as a regular affair, 
much as a bank bonus. The stock paid 
2 per cent. in 1907, and 4 from then until 
1916, when the bonus was begun. The 
announcement of this bonus indicates in 


, itself that the year’s business of the 


company will be all that has been an- 
ticipated, in spite of adverse conditions 


\ in the way of raw materials and a scare- 


ity of labor. The profits last year were 
$864,780, an increase of $85,000 over the 
previous year. It is expected that the 
net profits of the present year which 
ends on Dec. 31 will be fully as large as 
last year. A declaration has been made 
also of the payment of the regular 

cent. on the preferred, 


December 22, 1917, = 


NEWS OF SECURITIES -- Spread in Minimums 


payaole Feb. 1 to holders ot recury 
van. Z1. 

A tew shares of preferred of Penmans 
were s0id UNIS WeCK AL 517%, Lhe nxeg 
price. ahere were no transactions in 
common. 


CANADIAN COTLONS 

No dimeuity is being experienced by 
vauadian COLLONS, according to tne Vice- 
«resident and General sianager, A. y, 
wawson, Im securing the entry to VUan- 
ada of all tne raw cotton tuat is re 
quired tor the mills here. Canadian 
vottons, of course, would be allowed to 
oring im @ certaim quantity anyway as 
cne milis have a large contract for tne 
uU. 5S. war department. Apart trom this, 
nowever, there 13 NO restriction on gen- 
-rai imports of cotton to Canada. van- 
auian Vottons have still no price lists 
.or tneir customers as the raw situation 
3tiull remains too uncertain. The milis 
ure running well to capacity and will pe 
until well on into the spring on the 
vraers already to hand. 

veciarations of % per cent. on pre- 
ierred and 1 per cent. on common for 
tne quarter were made this week, pay- 
avie van. 4 to record of Dec. 24. 


MONTREAL COTTONS 

The destruction of the power plant of 
montreal Cottons, Limited, at Valley- 
ueid, which was referred to in last 
week’s issue, still leaves fully half tne 
apacity of the mills closed down. kx- 
periments are being tried that may en- 
avie the damaged mill to resume opera- 
ons next week, Or, again, nothing may 
ve possible for a coupie of months. The 
adjoining mill, known as the Gault, is 
operating steadily, and thus only about 
one-half of tne 3,000 operatives are idle. 
ine damage was in the neighborhood of 
$100,000, which was covered by insur- 
ance. if the immediate output is con- 
sidered the mili is untortunate in having 
vais end conducted in the property tnat 
was connected with the power house. 
ihe spinning, bleaching, etc., is con- 
ducted in the Gault mill. A considerable 
stock of made-up goods, however, is on 
nand. 


DOMINION TEXTILE 

The textile milis may soon be affected 
in the volume of their output by a “wave 
of economy that is sweeping through the 
country,’ in the opinion of the Vice- 
rresident and General Manager of the, 
Vominion Textile Company, &’. G. Daniels, 
who has returned from Halifax this week 
after a tour in the United States. Mr. 
Vaniels was called to Halifax in con- 
nection with the disaster there which de- 
stroyed one of the mills of the company. 
He had met a number of manufacturers 
in his trip and the general opinion was 
that the puying of the public would be 
more restricted in the next year. This 
would be due partly to the higher price 
of goods, and partly, and mainly, to the 
feeling that every one should economize 
in the face of national requirements for 
the prosecution of the war. 

In referring to the destruction of the 
big mill of the Dominion ‘Textile Com- 
pany, Mr. Daniels stated to THE FINAN- 
CIAL POST that the value of the mill 
would be in the neigborhood of $1,500,- 
000, and that 22,000 to 23,000 spindles 
were thus put out of commission. The 
company would not lose financially so 
far as the mere. building and equipment 
were concerned, aS these were destroyed 
by fire which started three hours after 
the explosions, and there had been a set- 
tlement with the insurance companies 
that was satisfactory. A more serious 
matter would be the loss of the machin- 
ery, and the output of the mill. There 
would be an effort, however, to persuade 
the operatives to move to another mill 
of the company and continue the work 
there that had been interrupted. In this 
way the output and the filling of orders 
would be continued with little interrup- 
tion. None of the employees were 
killed, although several had been injured. 

It is seldom that a week passes with- 
out Textile leading in sales, but this 
week was an exception; none was re- 
gistered. 


MILLING 


Situation Cleared by Practical Settle- 
ment of the Package Goods 
Matter 


By J. L. RUTLEDGE, 
Editor Canadian Grocer. 


The milling situation is slightly eas- 
ier owing, to the practical settlement 
of the package goods matter.  Li- 
censes have been granted to practical- 
ly all the firms requiring them. This 
applies even to wheat products, which 
it was feared would receive different 
treatment. That much ~is settled, 
however. Now the greatest difficuity 
facing the milling concerns is the 
prevalence of embargoes, embargoes 
on grain coming from the west and 
embargoes against shipment through 
Canada’s two winter ports, Halifax 
and St. John. The former place is 
of course not in a position to handle 
such business and as a result the port 
of St. John has been greatly congest- 
ed, and it too is now closed to bus- 
iness, entailing a very considerable 
degree of difficulty to those firms. 

These are only temporary condi- 
tions, however, and only slightly af 
fect‘ the burden of business being 
done. The general report from all 
companies is of a full capacity rum 
and there are no present indications 
of any falling off in the dem-nd. 

Trading during the week in all the 
quoted stocks was of a very light or- 
der, but it is interesting to note that 
during the course of the past weeks 
there has been little or no change *® 
the range of prices in the bulk of 
these stocks. While the activities of 
the companies concerned are more oF 
less wrapped up with war — 
there is evidenced a decided feeling 
that there is not much of a speculative 
element. The indications unquestioa 
ably point to the fact that the hi Iders 
are looking upon their investments 3§ 
actual investments rather than ee 
ulations, Even the high prices 
dent to ¢ rtair recent extra 
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if the immediate output is con- 
the mill is untortunate in having 
d conducted in the property that 
nnected with the power house. 
pinning, bleaching, etc., is con- 
in the Gault mill, A considerable 
of made-up goods, however, is on 


DOMINION TEXTILE 
extile mills may soon be affected 
volume of their output by a “wave 
omy that is sweeping through the 
fy,” in the opinion of the Vice- 
“nt and General Manager of the, 
on Textile Company, ¥. G. Daniels, 
s returned from Halifax this week 
4 tour in the United States. Mr. 
was called to Halifax in con- 
with the disaster there which de- 
one of the mills of the company. 
met a number of manufacturers 
trip and the general opinion was 
e buying of the public would be 
estricted in the next year. This 
be due partly to the higher price 
bds, and partly, and mainly, to the 
g that every one should economize 
e face of national requirements for 

1e prosecution of the war. 

In referring to the destruction of the 
mill of the Dominion Textile Com- 
Mr. Daniels stated to THE FINAN- 
POST that the value of the mill 
be in the neigborhood of $1,600,- 
nd that 22,000 to 23,000 spindles 
hus put out of commission. The 
y would not lose financially so 
the mere. building and equipment 
oncerned, a8 these were destroyed 
pb which started three hours after 
plosions, and there had been a set- 
ht with the insurance companies 
as satisfactory. A more serious 
would be the loss of the machin- 
nd the output of the mill. There 
be an effort, however, to persuade 
beratives to move to another mill 
company and continue the work 
hat had been interrupted. In this 
output and the filling of orders 
be continued with: little interrup- 
None of the employees were 
although several had been injured. 
seldom that a week passes with- 
extile leading in sales, but this 
a an exception; none.was re- 


MILLING 


ion Cleared by Practical Settle- 
ent of the Package Goods 
Matter 


By J. L. RUTLEDGE, 
Editor Canadian Grocer. 


milling situation is slightly eas- 
ying, to the practical settlement 
package goods matter... Li- 
S have been granted to practical- 
the -firms requiring them. This 
s even to wheat products, which 
feared would receive different 
Ment. That much ~is_ settled, 
e& Now the greatest difficulty 
the milling concerns is the 
hence of embargoes, embargoes 
ain coming from the west and 
goes against shipment through 
ja’s two winter ports, Halifax 
St. John. The former. place is 
rse not jn a position to handle 
usiness and as a result the port 
pJohn has been greatly congest- 
bd it too is now closed to bus- 
entailing a very considerable 
e of difficulty to those firms. 
se are only temporary condi- 
however, and only slightly af 
the burden of business being 
The general report from all 
nies is of a full capacity run, 
here are no present indications 
y falling off in the demand. 
ding during the week in all the 
ld stocks"was of a very light or- 
but it is interesting to note that 
fe the course of the past. 
has been little or no change in 
ange of prices in the bulk of 
stocks. While the activities of 
ompanies concerned are more - 
apped up with war conditions, 
is evidenced a decided feeling 
ere is not much of a 8 tive 
nt. The indications unq 
point to the fact that the 
poking upon their investments 88 


investments rather than spec- 7 


bns. Even the high prices If 
“0 certain recent extra | 


did not release any great quantity of 
of the milling securities on the 
market. The public evidently 
has a considerable degree of confi- 
dence in the stability of this pgrtic- 
giar industry. 


LAKE OF THE WOODS 

A blank form from the office of the 
Food Controller awaits the pleasure of 
the officers of the Lake of the Woods 
Milling Co., and it is certain that they 
will. avail themselves of the right to 
continue putting -? their flour in the 
smaller packages, which the earlier regu- 
lations of the Controller would have pre- 
vented. The chief value of this to the 
company is not so much in reference 
to keeping up sales, as that it preserves 
the valuable brand names of the mills 
with the consuming public. At one time 
it was feared that all of this that had 
been built up at heavy cost over a period 
of years would be swept away by a regu- 
lation that would remove all brands, and 
force one standard of flour upon all the 

ills. . 
* The orders continue to come into the 
Lake of the Woods in such volume as to 
keep the mills fully engaged, along with 
the orders that they are called on to fill 
for export. A restrictive measure has 
been taken by the Food Controller in 
fixing the price of mill feeds. While 


* this limits the profit it may not work out 


adversely to the mills as a drop in the 
profit on the feeds will be compensated 
for by an advance in the price of flour. 
This will be made possible by the fact 
that the one balances the other, and if 
the 25 cents a barrel allowed as profit 
on flour is not secured under present 
prices if the “offal,” as mill feeds are 
ealled, is cut down in price, then flour 
must go up proportionately. It is likely, 
therefore, that an advance will take place 
in flour, amounting to about 50 cents a 
barrel. Thus will the mills be assured 
of their net profit in the handling of the 
wheat. There was some trading in the 
common during the week, the price re- 
maining firm at the prevailing figure 
120%. 


OGILVIE MILLING 
- The memory of the last bonus of 15 
‘ner cent. on the stock of the Ogilvie 
Flour Mills Co. had not died away when 
this week. another pleasant surprise 
came in store in the announcement that 
the recular quarterly dividend for the 
first of the year had been increased from 
2% to 3 per cent., making a net ineresse 
for the vear to come of 2 per cent. The 
total dividend payments on common now 
amount (o 12 ver cent. yearly, which is an 
advance of 4 ner cent. from the regular 
dividend for the vear 1916, when it was 
onlv 8. although in that year a honus of 
4 per cent. was paid. The first dividends 
on the common were 7 per cent. from 
1908 to 1909; in 1910. 7% per cent.; and 
1911 to 1916, inclusive. 8 per cent.. The 
extra 2 ner cent. will mean $50,000 a 
vear, while the 15 ner cent. bonus naid 
this year required $875.000. Tn 1908 there 
was a honus dividend of 100 per cent., 
paid in the form of stock. 

The placing of the stock on a 12 per 

cent. basis is due not only to the assured 
market for flour. but in large measure 
to the fact that the.comnany has a nro- 
fitahle hnsiness in lines such as elevators, 
and in additional lines of manufacture. 
such as oats, corn meal, and other 
cereals , 
‘ While there would apnear to be an 
almost lavish issne of bonuses to the 
shareholders the last counle of vears. 
these were not due, even mainly, to the 
nrofits incidental to these vears. but in 
the main the result of a careful develon- 
ment of the pronerties and business of 
the comnrany. while surplus funds were 
conserved, so that now the future is 
assnred, 

Trading was licht in this stock of the 
company during the nast week. "The com- 
mon was firm at the 140 figure of the 
past week. There were no sales in the 
preferred. 


MAPLE LEAF 

The Maple Leaf Milling Comnany with 
others is suffering from the difficulties of 
handling incident upon the embargoes on 
the ports of Halifax and St. John. This 
is unquestionably complicating the situa- 
tion, but as a goodly part of their busi- 
ness is on British Government contracts. 
these transportation difficulties have to 
i met in part at least by the authori- 

es. 

Trading was very inactive in the stocks 
of the company, the only transactions 
noted being in the preferred. where a 
few shares sold at 92 the prevailing figure 
for some time past. The last quotation 
in the common was at 93. 


WFSTERN CANADA FLOUR 

J. FE. Macfarlane of the Western Can- 
ada Flonr Comnany reports that the busi- 
ness of the comnanv for the week has 
been of a very satisfactory nature. The 
comnany, however. is facing the possibil- 
itv af a serious loss owing to the disaster 
at Halifax. Tt carries laree stocks of 
goods in Halifax to look after European 
and West Indian business, and early re- 
ports indirate that this stock has been a 
complete loss. It is too early at the 
moment to say just how extensive this 
loss may be. but it is feared that it is of 
& serions nature. The embarcoes against 
the ports of Halifax and St. John are also 
proving a very disturbing factor in the 

e. 


PULP AND PAPER 


Slightly More Movement in the Mar- 
ket This Week, But Volume of 
Trading Still Small 


By W. A. CRAICK. : 
There was a small improvement in 


the market for pulp and paper stocks 
this week. Between four and five 
hundred shares of Laurentide came 
out, selling at the minimum of 152. 
Brompton showed increased activity 
and sold up half a point from its mini- 
mum during the week. There was 
also slightly more interest in North 
merican, though at lower levels. 
er stocks, however, were not 
touched, and the general lethargy of 
the market continues. Price changes 
for the week were as follows: » 
Close Close 
Dec. 18 Dec. 20 Change 
ee 152 cen 
oo aw Ree 117% 
6. Se 18 
50 tes 
89 39% + % 
2% 2% — % 
120 120 


Laurentide . 
Riordon i 


The newsprint situation in Canada 
continues unchanged. It is ynderstood 
that G, T. Clarkson, the Commission's 
accountant, has completed his-revision 
of costs, but when these will be con- 
sidered publicly is not stated. The 
present price arrangement expires on 
J anuary 20, though, of course, it could 
easily be extended a month or so long- 
er if deemed necessary. That this is 
probable may be deduced from the 
fact that the Federal Trade Commis- 
sion does not commence its work until 
January 7, and there is a likelihood 
that the authorities in both countries 
will act together when it comes to 
making final arrangements. 

So far as the book probe is con- 
cerned, this is to be proceeded with, 
and another hearing will take place in 
Ottawa early in January, The pub- 
lishers express dissatisfaction with 
the concessions offered by the manu- 
facturers and insist on the continu- 
ance of the investigation, with a de- 
finite fixing of prices and ‘trade cus- 
toms. 

Following on the dissolution of 
the Newsprint Manufacturers’ Asso- 
ciation in the United States comes the 
publication of the report to Congress 
of the Federal Trade Commission on 
the newsprint situation there. The 
report says, in part: 

“In the newsprint paper investigation, 
the commission found that prices had 
been increased out of all proportion to 
the increase in costs, to the great detri- 
ment of the *publishing business, and the 
injury of the reading public, and had 
reason to believe’ that this result was 
due in part to the deliberate attempts of 
the News Print Manufacturers’ Associa- 
tion to artificially enhance prices. An 
earnest effort was made by the commis- 


sion to bring a reduction in prices. Some 
of the chief producers of news print paper 


‘pronosed to leave the question of prices 


to the arbitration of the commission, and 
the members of the commission, acting 
as individuals, agreed to undertake this, 
and announced their decision. .This ef- 
fort failed, however, on account of the 
refusal of certain manufacturers to abide 
by the decision. Nevertheless, the com- 
mission succeeded in procuring a distri- 
bution of a considerable quantity of paner 
at comparatively reasonable prices, which 
greatly ameliorated the situation of a 
large number of small newspapers, and 
forwarded to the Department of Justice 
its files and data for use in a proceeding 
which tater resulted in the indictment of 
seven members of the association.” 

The next meeting of the Federai 
Trade Commission and the manufac-. 
turers will be held on January 7. 
Meanwhile slightly more than half 
the producers of newsprint have 
signed the agreement with the Com- 
mission’ to sell at a rate of $3 per 
hundred pounds. . 

Reports to the Federal Trade Com- 
mission on the newsprint napey mar- 
ket for the five weeks ending Decem- 
ber 2 show a decline in production. 
due. it is stated, to strikes on the 
Pacific Coast and mill breakdowns; a 
decline in mill stocks of about 4.000 
tons and a stock of about 6.500 tons 
held at delivery points. A small de- 
cline in jobbers’ stocks and a decline 
of about 9.500 tons in publishers’ 
stocks is also shown. Jobbers’ reports 
indieate a slicht softening of prices 


during November. 


LAURENTIDE 
While the market price. of pulp wood 
has shown a considerable decline since 
last spring, as a matter of fact the costs 
of production of the newsprint copanies 


have advanced. Most of them have their! 


own pulp wood, so that the outside mar- 
ket price did not enter into the cost of 
production in the same way as it does, 
for instance, with book paper mills that 
have to get their raw supplies outside. 
An ofticial of the Laurentide Company in 
expressing the hope that the ederal 
Trade Commission of the United States 
would see fit to keep up the price of paper 
to the 3 cent level that it will hold be- 
tween Jan. 1 and April 1, stated to THE 
FINANCIAL POST that his company, 
with others, would have a very good case 
to present in an appeal against a lower 
price if such were considered. While 
they have been able to secure a fair 
number of men for the woods this fall, 
the wages were running up to $65 a mon h 
and “found,” while the average before the 
war was around $22 and $23. In the case 
of pork, the barrel price to-day is $62; in 
1913-14 it was around $17.50. To-day a 
a bushel of beans costs $9.50; before, 
the average ran between $1.90 and $2.25 
a bushel. : 

While there has been a considerable 
delay in getting cars for exporting their 
paper to the United States, the Lauren- 
tide Company are hopeful that the efforts 
of the Canadian railway authorities at 
Washington will be successful in releas- 
ing-a number of the 20,000 surplus Cana- 
dian cars that have been retained there 
for many months. The Laurentide mills 
are working to capacity on the orders in 
hands, and these are assured for a large 

ortion of the coming year..— 
. The regular quarterly dividend of 2% 
per cent. was declared this week, for the 
quarter ending Dec. 31, payable Jan. 2, 
to holders of record Dec. 22. 


BROMPTON 

The authoritative statement that THE 
FINANCIAL POST is able to make this 
week that the present dividend rate of 5 
per cent. on the common stock of the 
Brompton Pulp & Paper Company will 
be maintained all next year, will relieve 
a considerable amount of anxiety that 
had arisen as a result of the rapid drop 
in the price of the stock on the exchange 
just before the establishment of the 
minimum priecs. For a time it looked as 
if there were an unusual unloading of 
the security going on, and there was no 
explanation available. Several times 
THE FINANCIAL POST has stated that 
the earnings of the company left no 
reason for any fears of a cutting down in 
the dividend, and this official statement 
this week should reassure any who still 
had misgivings on the subject. There 
were a few sales this week at one-half 
point above the minimum of which 
with the present dead and tied condition 
of thé market is very significant. 

The quarterly report of Brompton for 


the thrae months en ¥ 
reduslion af SRT thir af nee 
of board, 


6,308 tons of sulphate, and 13,913 tons of 
ground-wood, while the sawmill teria 
out 1,744,000 feet of lumber. 


PORT ARTHUR PULP 

It was announced on Wednesday that 
the Ontario Government had accepted the 
tender of the Port Arthur Pulp & Paper 
Company for timber in the township of 
Sibley, district of Thunder Bay. The 
prices offered were: Pile, $7.50 per 1,000 
ft.; spruce pulpwood, $1.10 per cord; 
balsam and popslar, 90 cts. per cord. The 
company is already operating in these 
limits and has a force of 125 men under 
C, A. Gardner, woods superintendent, get- 
ting out wood at Sucker Créek, thirty 
miles east of Port Arthur. 

C. A. Pounsford, general manager, who 
was in the city last week, states that ow- 
ing to delays in getting steam piping and 
other equipment, the mill will not be 
ready for opefation for some weeks yet. 
However, it is hoped to get it under way 
early in the new year. 


ABITIBI 

The mill of the Abitibi Power and 
Paper Co., at Iroquois Falls, is in full 
operation and is establishing new high 
records in point of production. Tuesday, 
Nov. 27, struck-the highest point yet 
touched, 248.38, tons being produced. 
This represents an average operating effi- 
ciency of 97.7 per cent. and a production 
of about 785 pounds per inch of trim. 


SPRUCE FALLS PULP 

On Wednesday the Ontario Government 
accepted the tender of Mundy & Stewart, 
Toronto, for the Kapuskasing River pulp 
and timber limit, which was advertised 
for sale several weeks ago. The pur- 
chasers were acting for the Spruce Falls 
Pulp & Paper Company, a corporation 
with an authorized capital of $3,500,000, 
organized during the past fall. Accord- 
ing to the agreement enterd into with 
the Crown, Mundy & Stewart must erect 
within the limits of the territory covered 
bv the right to.cut pulpwood, or at some 
other place approved by. the Lieutenant- 
Governor in Council, a pulp mill costing, 
with the equipment thereof, and machin- 
erv contained therein, not less than one 
million dollars, and must operate the 
same so that the daily output thereof 
shall not be less than one hundred tons 
of pulp, and so that at least two hundred 
hands on an average shall be kept em- 
nloved in connection therewith for at 
least ten months of each and every year. 

Spruce Falls are located near the point 
where the National Transcontinental 
Railway crosses the Kapuskasing River 
and not far from the returned soldiers’ 
settlement at Kapuskasing. The new en- 
terprise, which will be proceeded with. as 
soon as the snow is off the ground, will, 
therefore, be the means of establishing a 
market for the produce the soldiers will 
raise and give. them employment when 
things are quiet on the farm. 

It is estimated that the Province will 
receive an additional revenue of $4,500,- 
.000 or $5.000.000 as a result of the agree- 
ment just concluded, in connection with 
the Kapuskasing scheme. . 

S. A. Mundv, Bradford, Penn., is presi- 
dent of the Spruce Falls Pulp & Paper 
Co.; C. Willard, Allegheny, N.Y., and E. 
Stewart. Toronto. are vice-presidents and 
it is stated that they have ample capital 
behind them. 


TORONTO PAPER 

The declaration of a 3 ner cent. divi- 
dend for the second half of the vear, to- 
gvother with a. honns of 2 ner cent., brines 
total navments to shareholders of Tor- 
onto Paner for 1917 un to 10 ner cent. 
There was a similar dividend and bonns 
vaid for the first half of the year. The 
rresent disbursement will he made on 
Jannary 2°to shareholders of record De- 
cemher 22. 

The new storave bnildine, which has 
heen erected bv the Toronto Paner Mfo 
Co., at Cornwall. for honsing raw stock 
is completed and now in use. The strue- 
ture is three stories hich and huilt of 
reinforced conerete and brick. Exeova- 
tion has heen undertaken for nuttine un 
an addition to the finishine room. Actnal 
ronstructiong work will begin in the 
svring on the extension. 

SPANISH RIVER 

A large addition has been completed to 
the ground-wood building of the Spanish 
River Pulp & Paper Mills at Espanola. 
Some ten new grinders are being added 
and several new wet machines. When 
installed the new equipment will increase 
the output of mechanical pulp by nearly 
fifty per cent. The new store, which has 
been built by the eompany at Espanola, 
was completed last week and is one of 
the finest and best appointed mercantile 
establishments to be found anywhere in 
Canada. The structure is equipped with 
every facility and convenience and is fin- 
ished very attractively. ‘ 


RIORDON ; 

The addition of a representative of the 
Ticonderoga Pulp & Paper Co. to the 
board of directors of the Riordon Pulp & 
Paper Co.. serves to emphasize the im- 
portance to the earning powers of the 
company of its control of the Ticonder- 
oga plant. Besides pulp this eompany 
turns out a high grade book paper, and 
its phenomenal earnings were illustrated 
by the double bonus that was declared 
this year. THE FINANCIAL POST is 
informed that the advance orders for book 
paper received by this company the last 
few weeks show a considerable improve- 
ment over those of several months past. 
The Ticonderoga interests will become a 
very valuable asset of the Riordon Pulp & 
Paper Co. There were no sales of stock 
this week. 

* 


TRANSPORTATION - 


Canadian Railroads Still Await Ac- 
tion With Regard to Rate 
: Increase 

Several articles in this week’s issue 
of THE FINANCIAL POST have a 
direct bearing upon the transporta- 
tion situation in the United States—a 
situation which is not only of grave 
concern to the holders of railroad se- 
curities, but also to national and gen- 
eral business in both countries. Em- 
bargoes regulating the shipment of 
coal and raw materials are the out- 
standing feature of the situation and 
are a reflection of conditions 
which have prevailed fow some time 
under which, owing to/ insufficient 
traffic charges, the carri have not 
been able to maintain thgir equipment 


on a basis to warrant efficient service, 
nor show returns to encourage the in- 
vestment of capital. While prices of 
practically all commodities and labor 
have been advancing at rapid rates, 
the railroads, like other public ser- 
vice corporations, have not been able 
to increase their charges for the com- 
modity—service—which they market. 

The situation has now become so 
grave that in the United States it is 
realized that the time has passed 
when, the granting of the request of 
the railroads for increased rates will 
save the situation. Such an increase 
might place earnings on a reasonable 
basis, but there is still the problem of 
raising sufficient capital to secure the 
equipment now so badly required. To 
do this the national funds will no 
doubt be put to some use, but the ma- 
chinery of Zovernmental business at 
Washington is working very slowly, 
and there are many delays in getting 
the various interests into alignment 
on a policy satisfactory to all. 

Under the circumstances it is hard 
to understand the policy of the Do- 
minion Railway Commission in de- 
laying increases in rates in Canada. 
It must be obvious that the conditions 
in Canada are similar to those in thé 
United States, and that a breakdown 
of the whole transportation system is 
the logical outcome of the starvation 
policy now being followed. With such 
treatment as is being accorded to the 
interests of the investors whose 
money is behind the roads, it cannot 
be expected that they will invest fur- 
ther capital, and if the systems are 
not allowed to make profits to enable 
them to keep their equipment in a 
state of efficiency,. then it will be up 
to the Government to supply addi- 
tional capital or see the country suf- 
fer. It is hard to believe that the 
Government under existing conditions 
cares to face any such financial pro- 
gramme as would appear to be en- 
tailed in maintaining the roads or in 
taking them over. 

Gross earnings continue on a hign 
basis as indicated by the foliowing 


figures: 

Week ending Dec. 7 

1917 1916 Change % 
C.P.R. $3,289,000 $3,139,000+$150,000 4.7 
C.N.R. 916,000 917,900— —1,900 0.2 
G.T.R. 1,218,188 1,151,306+ 66,832 5.8 


_ a — 


$5,423,188 $5,208,206+$214,932 4.1 


CANADIAN PACIFIC . 

Gross earnings of the Canadian Pacific 
Railway Company for the week ending 
December 14 amounted to $2,908,000, com- 
pared with $3,106,000 for the correspond- 
ing period in 1916, a decrease of $198,000, 
or 6.4 per cent. As compared with the 
figures for the previous week there is a 
falling off of $381,000. 

Canadian Pacific continues as an indi- 
cation of the depressed state of the se- 
curities market. Sales this week have 
been of small volume on the Canadian 
exchanges and the price has shown little 
change. The range has been 128% to 129 
as compared with the low point of the 
movement last week at 127%. 


GRAND TRUNK 

For the second week in December the 
gross earnings of the Grand Trunk Rail- 
way System amounted to $1,040,349, com- 
pared with $1,218,188 for the previous 
week and $1,203,868 for the correspond- 
ing period in 1916. The decline over the 
figures for 1916 is $163,519, or 13.6 per 
cent. The earnings are the lowest report- 
ed for any week in the new fiscal vear, 
which commenced July 1, and in addition 
are the smallest since February. 

A cable from. London announced the 
over-subscription of the issue of £1,000,- 
900, 3-year’ 6 per cent. notes of the 
Grand Trunk Railway Company. These 
notes were issued at 98% and were to 
replace an issue of a similar amount 
falling due in January. The success of 
the issue is highly satisfactory to the 
company and to financial circles in Can- 
ada. 

The Grand Trunk Pacific Railway Com- 
pany reports gross earnings for the last 
nine-day period in November amounting 
to £50,771, against £56,761 for the cor- 
responding period in 1916, a decline of 
£5,990. From July 1 to date the earnings 
total £641,496, an increase of £170,212. 


CANADIAN NORTHERN 

The Canadian Northern Railway Com- 
pany reports gross earnings for the 
second week in December amounting to 
$753,800, compared with $892,600 for the 
corresponding period in 1916, and 
$916,000 for the preceding week. The de- 
crease from the figures for 1916 is $138,- 
000 or 155%. From July 1 to date the 
earnings amounted to $20,253,400 against 
$19,956,600, an increase of $296,800. 


MINING STOCKS 


Trading Again Reduced, With Move- 
ment of Prices Occurring Within 
Narrow Limits. 

With average daily sales for the 
week on the Standard Exchange of 
only 45,666 shares, there has been 
another reduction in the volume of 
business. During the previous week the 
average. stood at 50,615 shares. This 
week it was down to 45.666 shares. 
Naturally with such limited trading 
it has been difficult to create a ‘mar- 
ket for any stocks and-the fact that 
prices have held their own and have 
even, in some cases, advanced slightly 
is proof that basie conditions are 
sound. The record of business for the 


week is as follows: 
e Bar Silver 
Per Oz. 
86%e 
85%e 
85 5c 


Friday, Dec. 14... 
Saturday, Dec. 15. 
Monday, Dec. 17.. 
Tuesday, Dec. 18. 
Thursday, Dec. 20 


SIR EDMUND WALKER, 
C.V.O., LL.D., DC.L., President ¢ 4 
<1, | ay 


CaPiTAL PAID Up, $15,000,000 § RESERVE FUND, - $13,500,000 


BANKING SERVICE 
This Bank provides every facility for the 


prompt. and efficient transaction of all 
kinds of banking business. 7 


BRANCHES IN EVERY PROVINCE OF CANADA, IN 
' NEWFOUNDLAND, AND.AT THE FOLLOWING 
POINTS: >a 
Mexico City New York 
San Francisco, Cal. Seattle, Wash. | 


London, Eng. 
Portland, Ore. 


The Dominion Bank 


HEAD OFFICE - TORONTO 


Sir Edmund B. Osler, President 
W. D. Matthews, Vice-President 


C. A. BOGERT, General Manager 


The London, England, Branch of The 
Dominion Bank at 73 Cornhill, E.C., con- 
ducts a General Banking and Foreign Ex- 
change Business and has ample facilities for 


handling collections and remittances from 
Canada. 


BE 


TheWeyburnSecunty Bank. 


Chartered by Act of the Dominion Parliament. 


HEAD OFFICE, - WEYBURN, SASK. 
NINETEEN BRANCHES IN SASKATCHEWAN. 
DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jos 
Mergens, Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn 
Sask.; Frank Moffet, Weyburn, Sask.; H. N. Morphy, Weyburn, 
Sask.; S. E. Oscarson, White Rock, S.D.; N. D. McKinnon, Wey- 

burn, Sask.: H. O. Powell, Gen. Mgr., Weyburn, Sask. 


A General Banking and Foreign Exchange Business Transacted 


UNION BANK OF CANADA 


Established 1865 


HEAD OFFICE - 


Paid-Up Capital $ - 5,000.000 
Reserve Shs woke Cueacene weseeese 9,400,000 
Total Assets over $135,000,000 


John Galt President 
H. B. Shaw General Manager 
J. W. Hamilton. ..Assistant General Manager 


WINNIPEG 


t 

Fhis Bank, having over 305 Branches in Canada extending from 
Halifax to Prince Rupert, offers excellent facilities for the trans- 
action of every description of banking business. 


Travellers’ Cheques and Letters of Credit issued payable all over 
the world. 


Collections made in all parts of the Dominion, and returns promptly 
remitted at lowest rates of exchange. . 
Attention is particularly drawn to the advantages offered by the 
Foreign Exchange Department of our London (England), New 
York and Montreal Offices, and Merchants and Manufacturers are 
invited to avail themselves of the Commercial Information Bureaus 
established at these Branches. New York Agency, 49 Wall St., 
New York City. , Geo. Wilson, Agent. . 


CORRESPONDENCE SOLICITED: 


ESTABLISHED 1875 


IMPERIAL BANK 


CAPITAL PAID UP $7,000,000 RESERVE FUND $7,000,000 
PELEG HOWLAND, PRESIDENT E.HAY,GENERAL MANAGER 


HEAD OFFICE: TORONTO 


GOVERNMENT, MUNICIPAL and other 
HIGH-CLASS SECURITIES 
BOUGHT and SOLD - 
Correspondence Invited 
Address: 


THE MANAGER, BOND DEPARTMENT > 
Toronto 





tae a a aie ee rere ee eee eee ee 


~ 


FORTY-EIGHTH ANNUAL STATEMENT 


The Royal Bank of Canad 


GENERAL STATEMENT 


30TH NOVEMBER 1917 
LIABILITIES 1 | 
TO THE PUBLIC: a 


Deposits not bearing interest ......6.2+-++eeeeseseees $ 70,498,667 .26 
Deposits bearing interest, including interest accrued to 
date of statement... ....cccscescaccvcccseseecs ee 182,488,715.55 


Notes of the Bank in Circulation.... OOPS ME ESE SESE SCO SHOES EH EH EEE 
Balance due to Dominion Government.....ccecsesscvcess eee errereeees 
Balances due to _— (em entero . pork os oer eos $ 364,787.53 
Balances due to orres 

United Kingdom and foreign countries.. 5,801,808 .96 


$252,987,382 .81 
28,159,351 .49 
14,582,659 .38 


eeeneeeereee 


6,166,596 .49 
297,494 .63 
5,510,310.96 


$307,703,795.76 


Bills Payable... ..ccccovcccccccsscccevecccceesesesesesceeveees eeeee 
cceptances OO OO SO COSTES CL OH OO OOCOS EO EEEE ES 


TO THE SHAREHOLDERS: 


Capital Stock Paid in .....0 is ines hanlis ane Gg meeneee capanes eee eeees 
Reserve Fund.......+. EO fcr taconlat acca incomes $ vn aes eer as 
Balance of Profits carried ‘ ; saioenes.t 


Dividend No. 121 (at 12 per cent. per annum), payable ze 
December ist, W1Turcccccccccconcscccvccsscccece $ $87,351.00 
Dividends U: 7,075.23 


12,911,700. 00 


eeeeeeee ee eoeeeeeeeee 


SPSS OSS SOS SS SCHSE SOSH CHSC OOOO OS 


394,426.23 
$335,574,186.52 


ASSETS 


Cueené Coltncccce SESS SOSSCSESOE SESS EO SSHOSOSEH SEES $ 16,079,830 .91 
Dominion Notes, Pioeeee COS SCSOE SESS COSTES SCS OE OTE 18,284,444.75 


$ 34,364,275 .66 
16,000,000 .00 


645,585 .00 
5,308,203 .91 
15,283,364 .45 
229,868.41 


10,704,338 . 84 


Deposit in the Central Gold Reserves. Be 
Deposit with the Minister for the purposes of the Circul- 
ation Fund eenrrveeaee eeeeeee ee eevee ee ee ee eeeer ee ee ee 
Notes of other BamkO.. cc covccccesceeccccsceccccocese 
Cheques on other Banks.......seeeesesevececccssoves 
Balances due by other Banks in Canada..........++++. 
Balances due by Banks and Banking Correspondents 
elsewhere than in Canada. aa 
Dominion and Provincial Government Securities, n 
exceeding market valuc.........ssssesseeeseretes 22,322,197.31 
Canadian Municipal Securities and British, Foreign an 
Colonial Public Securities other than Canadian, not 
exceeding market value...........- 
Railway and.other Bonds, Debentures and Stocks, not 
exceeding market value ‘ 
Call Loans in Canada, on Bonds, Debentures and Stocks 
Call and Short (not exceeding thirty days) Loans elsewhere 
than tn CamaGas, ihiss sick se ccdidccogionens detective 


Other Current Loans and Discounts in Canada (less rebate 
of interest) eis 
Other Current Loans 
Canada (less rebate of interest). eeeeerer ee eeeeeeeese 
Overdue Debts (estimated loss provided for).. eeoeeereres 


Real Estate other than Bank Premises........cscecscecsssececcsceees 
Bank Premises, at not more than cost, less amounts written Off........... 
Liabilities of Customers under Letters of-Credit, as per contra........... 
Other Assets not included in the foregoing. .........cccccsccccscccscece 


21,586,545.77 


12,777,503 .85 
12,040,687 .27 


14,574,136.32 
———————— $165,836, 706.79 


$102,358,027 .10 


53,764,037 .92 

490,064.82 
156,612,129 .84 
1,114,552 .61 
6,371,329 .36 
5,510,310 .96 
129,156.96 


$335,574,186. 52 


Cc. E. NEILL, 
General Manager. 


H. 8. HOLT, 
President. 


EDSON L. PEASE, 
Managing Director. 


AUDITORS’ CERTIFICATE 


Wr nerort To tee Saanenoipens oF Tae Rorat Bank or Oanapa: 


That in our opinion the transactions of the Bank which have come under our notice have been 
within the powers of the Bank. s 

That we have checked the cash and verified the securities of the Bank at the Chief Office at 30th 
November, 1917, as well as at another time, as required by Section 56 of the Bank Act, and that we 
found they agreed with the entries in the beoks in regard thereto. We also during the year checked 
the cash and verified the securities at the principal branches. 

That thé above Balance Sheet has been com by us with the books at the Chief Office and 
with the certified returns from the Branches, and in our opinion is properly drawn up so as to exhibit 
a true and correct view of the state of the Bank's affairs according to the best of our information and the 
explanations ue to us and as shown by the.books of the Bank. ; 

That we have obtained all the information and explanations required by us. 

WICK, C.A 


JAMES MAR OA 
8. ROGER MITCHELL, ©.A., { Auditors, 
of Marwick, Mitchell, Peat and Co. 
Montreal, Canada, 18th December, 1917. 


PROFIT AND LOSS ACCOUNT 


Balance of Profit and Loss Account, 30th November, 1916 $ 852,346.28 
Profits for the fyear, after deducting charges of .manage- 

ment and all other expenses, accrued interest on 

deposits, full provision for all bad and doubtful debts 


and rebate of interest on unmatured bills.......... 2,327,979. 51 


APPROPRIATED AS FOLLOWS:-- 

Dividends Nos. 118, 119, 120 and 121, at 12 per cent. per 

Uh ines s vie Weed uses sent By AORN. 
Transferred to Officers’ Pension Fund..........eseee08 100,900. 
Written off Bank Premises Account...........eeeee008 250,900. 
War Tax on Bank Note Circulation. ..........ceecc008 128,357 | 
Contribution to Patriotic Fund. ......cccccceecceccces 60,000. 
Transferred to Reserve Fund.............cceeesscecves 528,300. 
Balance of Profit and Loss carried forward..........00s 564,264. 


RESERVE FUND 


Balance at Credit 30th November, 1916................. $ 12,560,000.00c 
Premium on New Capital Stock issued to Quebec Ban 

Shareholders........ nee hadc eee hdws 
Transferred from Profit a 


Belance at Credit 30th November, 1917......cccccccscncascceesceesess $ 14,000,000. 00 


911,700.00 
528,300.00 


H. S. HOLT, EDSON L. PEASE, 
President. Managing Director. 


Montreal, {8th December, 1917, 


C. E. NEILL, 
General Manager. 


~ The estimate has been that the,success, but it is now believed in 
y|Government would require 400,000| Washington that the desired quantity 
horses and mules and that when hos-/ production cannot be attained soon 
tilities were launched in a big way|enough. Consequently a tremendous 
monthly replacements should be at/truck order is likely to be awarded 
least 10 per cent., or 40,000 animals.|in the near future in whole or pos- 
Unless the Government resorts to pas-|sibly in part to the big motor .com- 
senger cars and trucks the problem | panies, with the chances at the mom- 
ent favoring Ford and Maxwell get- 

ting the lion’s share of the business. 

The new Maxwell one-ton proposition 

is highly regarded by Government 

authorities. 5 : 


| McKinley-Darragh .. . 


Continued 


slight hardening but later such gains 
as were made were lost and at the 
close on Thursday the lével was 
about the same as the week before. 
Such changes as have occurred are as 
follows: ° 
Close Close 
Dec. 13 Dec. 20 Change 
‘ «#10 oad 
27 Sar 
6.80 
age the -09% 
Hargraves... .. . _ 08% Nd 
Hollinger ... .. 4. 4.95 +:.10 
McIntyre ... .. 1. 1.87 — .01 
Nipissing ... .. 8. 8.35 + .05 
VOOR Ci.) Saeed ye .20 Sore 
Timiskaming .... .27% .27% ceive 
Newray .89 40% +.01% 
West Dome .... .14 .12% —.01% 
Shipments of ore from the Cobalt 
camp last week were smaller than 
usual owing to the difficulty of handl- 
ing the ore in the extremely cold 
weather recently prevailing. The 
total was 583,477 from five mines and 
was divided as follows: 


Shipper 
Dominion Reduction .. 
Buffalo 
Aladdin 


Pounds 


La R 


ORR io Sat odin 583,477 


In a review of the Canadian min- 
ing industry during 1917, the Cana- 
dian Bank of Commerce in its De- 
cember circular letter, has the follow- 
ing to say: 


- “Although the mines have supplied their 
full quota of men for service at the front 
the output up to the present shows no 
serious sign of contraction. Upon the 
basis of official returns the Minister of 
Mines in British Columbia states that this 
year the mineral production of the prov- 
ince will more than equal in volume the 
exceptional results of last year, which 
were valued at $40,191,744. Labor troubles, 
however, seriously interfered with opera- 
| tions at one of the chief custom smelters 
during last month. but. it is honed that this 
| pronhecy will still be realized. 

“In Ontario, mine overators continue to 
have difficulty in obtaining sufficient skill- 
ed Inbor to work their properties eco- 
nomically. .During the first nine months 

| of the present year the value of metal and 
metal ores produced. exclusive of iron ore 
and lead. is $41,634,000, as compared with 
$29.527.000 for the same period in 1916. 
The volume of silver produced declined 
from 16,203,091 ounces to 15,236,002 
ounces. but owing to the increase in the 
nrice the value rose from $9,.750.000 to 
$12,001,875. The arrangement between 
the Governments of Great Britain and of 
the United States for controlling the out- 
put of the silver mines within the terri- 
tory under their jurisdiction is favorably 
rerarded by responsible mine owners as a 
stabilizing factor in the market. The de- 
cline of 20.000 ounces in the production of 
| gold during the period in question is due 
almost entirely to labor conditiéns. The 
new pronerties which are now being sys- 
tematically explored give promise of sat- 
isfactory results as soon as conditions con- 
duce to economy of operation. For nat- 
ional reasons attention has been given to 
the production of metals which are in de- 
mand for special purnoses, among which 
mav be classed molvbdenite and cobalt, 
and these have added substantially to the 
value of Canada’s mineral production. 
“Ontario and British Columbia are the 
chief mining provinces, the former pro- 
ducing 45 32 ner cent. and the latter 22.66 
per cent. of the mineral output of the Do- 
minion in 1916.” 


CONSOLIDATED SMELTERS 


The International Union of Mine, Mill 
and Smelter Men, having declared the 
Consolidated Mining & Smelting Co., fair: 
the company has announced that it is 
ready to resume operations whenever the 
men are ready to go back to work. Offi- 
cials of the union have declared that the 
strike was illegal, an agreement with the 
company having been broken. 





—_ --——_— 


DOME MINES 

With respect to Dome Mines stock, 
F. C. Sutherland & Co. say that for the 
investor who is willing to wait, the stock 
is an excellent buy. 

“High operating costs, due to war con- 
ditions, have made it expedient for the 
directors to close down the mill for the 
time being, but the management an- 
nounce that it is their purpose to reopen 
the mill early next summer, when they 
will have broken down some 400,000 tons 
of ore blocked out at the 600-foot level, 


and which will yield a substantial profit | 


even at the present high cost of opera- 
tions. The developments at the 700 and 
800-foot levels are officially stated to be 
of a very satisfactory nature. After 
next midsummer, therefore, the stock 
should gain ground steadily. Ultimately 
there is a big profit in Dome stock.” 


DAVIDSON 
In their market letter this week, F. 
C. Sutherland & Co. state that the last 
parts of the mill equipment have ar- 
rived at the property, and that it is ex- 


‘| pected to have the mill treating ore 


within a few weeks. “This means that 
the company will be on a self-supporting 
basis, thenceforward, that it will pay 
expenses; provide funds for aggressive 
development, and be able to lay by a 
cash surplus from month to month. The 
mine has a large dump ready for the 
mill. This comprises some ~ $80,000 
worth of ore of good milling grade, ac- 
cording to a conservative estimate of 
Mr. Henderson. In addition the com- 
pany has blocked out under ground suf- 
ficient commercial ore to maintain the 
mill at capacity for about two years 
—this exclusive of large bodies of indi- 
cated ore.” 


KERR LAKE 


During 1916 Kerr Lake produced 2,- 
535,724 ounces of silver; and for eleven 
months of 1917 production was 2,396,297 
ounces. December production would 
therefore only have to amount to 139,- 
427 ounces to bring the 1917 total u 
to that of 1916. However, it is highly 
probable that this amount will be ex- 


which will establish 


--+ | raised 50 feet on the nofth end of Kerr 


ne 
poe — 
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~ 
this mine. .Developments underground 
continue to be of an exceedingly favor- 
able nature. 


HARGRAVES 

A statement covering recent develop- 
ments at the Hargraves mine was issued 
during the week by Manager Shaw. “At 
the present time,” he states, “we are 
employing 25 men and working three 
machines, one piston drill and two stop- 
pers. On the 255-ft. level we have 


Lake No. 3 vein, and have had fairly con- 
sistent values of around 1,000 ozs. all 
the way up the north side of the raise, 
but will not be able to say whether ore 
shoot amounts to much. until we have 
drifted from the top of the raise, but 
it looks as if we should open up some 
nice ore. On the 875-ft. level we are 
toping out a small ore shoot, but as 
the pillar is small we cannot expect 
much ore at this point. The piston drill 
is drifting on the south end of the Kerr 
Lake No. 3 vein and should we encounter 
any ore it would be very important, as 
this is all virgin ground. - Expect to 
make a shipment of high-grade ore be- 
fore the end of the year, and our pro- 
duction since the reopening of the mine 
is 80,000 ozs., including milling ore and 
high-grade ore shipped.” 


McINTYRE 

An extensive diamond drilling cam- 
paign is in progress on this property, 
and at a depth of more than a quarter 
of a mile the main ore body has been 
determined to be higher in grade and 
of an equal width to the development 
on the 1,000-foot level, where the high- 
grade milling ore covers a width of 
over 50 feet. 


HOLLINGER 
It is calculated that the ore reserves 
of Hollinger Consolidated will reach the 
huge total of $40,000,000 by the end of 
December. This, it is stated, is a larger 
reserve than that of any other gold mine 
in the world. ° 


. McKINLEY-DARRAGH 

The oil flotation mill at the McKin- 
ley-Darragh mine has been shut down 
for the winter owing to the difficulty 
being encountered in recovering tail- 
ings from the bed of Cobalt Lake on 
account of the cold weather. As soon 
as spring loosens things up operations 
will be resumed. Meanwhile the re- 
mainder of the plant will continue to 
operate on ore from the mine, produc- 
tion of which is being maintained at a 
high level. : 


TEMISKAMING 

The chief interest of an otherwise fea- 
tureless week has centred in the so-called 
Temiskaming fight, which will culminate 
in next Friday’s special meeting of share- 
holders. The same interests which have 
been fighting the present management of 
Temiskaming for the past year are again 
attacking and thus far are endeavoring 
to prevent the consummation of the deal 
under which the Temiskaming becomes a 
partner of Beaver Consolidated in the 
ownership of the Kirkland Lake Gold 
Mines. The directors of Temiskaming 
have been twice confirmed in their position 
that the Temiskaming mine is nearing 
exhaustion. Now, they are attemoting 
for a second time to extend the life of 
the company by acquiring an interest in 
a new and practically proved gold prop- 
erty. Their policy is sound. and has re- 
ceived the hearty endorsation of exneri- 
enced mining men. THE FINANCIAL 
POST has previously expressed its con- 
fidence in the men who are managing the 
Temiskaming and Beaver, and believes 
that they are acting along sane, business- 
dike lines and in the best interests of 
shareholders. It is sincerely to be hoped 
that those who. have been endeavoring to 
thwart their purpose will have a change 
of heart before the meeting and will 
come to see that the future welfare of the 
company depends on generous support of 
a sincere-effort to rejuvenate its affairs. 


af UBLIC UTILITIES 


Increasing Demand for Power Is 
Heavy Drain Upon Producers— 
Eliminating Jitneys 

The week has seen no material 
change in the situation as regards the 
public utilities. The depression con- 
tinues and there is little indication 
of relief for many of the companies 
serving the people for a return which 
is not commensurate with the cost of 
production. So far as the power pro- 
ducers are concerned the demands 
continue to increase to such an extent 
that they can be met only with great 
difficulty while conditions “are so un- 
settled and capital so hard to obtain 
that developments cannot be planned 
with any degree of certainty. 

The street railway companies are 
facing many difficulties and the ques- 
tion of fares is of vital importance. 
Whether others wil] follow the ex- 
ample of Detroit and endeavor to 
make an increase remains to be seen 
but it is evident that any such action 
in the majority of Canadian cities 
would be met with a howl of public 
protest. The outlook is not bright 
but one favorable development re- 
cently has been the decision of the 
city.of Vancouver to adopt the recom- 
mendations of Dr. Adam Shortt and 
legislate the jitneys out of existence 
as a factor in the city transportation 
service. This, following somewhat 
similar action in Winnipeg, has prac- 
tically eliminated the jitneys as a fac- 
tor in public service in Canada. 


_B. C. ELECTRIC 

As the time for the expiration of the 
agreement between the B.C. Electric Ry. 
and the District of North Vancouver 
draws near, negotiations are now in 
sgrete looking toward a continuance 
of the lighting and power arrangements 
as at present being carried out by the 
Vancouver Power Company, a subsidiary 
of the railway. agreement was en- 
tered into in 1905 whereby, at the ex- 
district 


tion of a ten- 
for! would have the sight to pure 


light and power system at a figure 4 


RITIES 


upon. The railway now poin 


out that, in contrast to popular opinion. 


on the North Shore, there is nothing iq 


the agreement whereby the company jg — 


obli to Bell its interests. It furt 
ae eet that the transportation a 
tem is being operated at a loss, which jg 
SS made up by the revenue from 
ight and power. The suggestion jg- 
made also that if the district persisteg 
in its determination, the company would 
be- obliged to curtail considerably the 
tram system as at present operated, 

The railway, in an offer made to the 
Council, agrees to maintain the present 
service of cars provided the district 
agrees to defer its right to acquire the 
light and power systems until August, 
1925, the next date on which a purchase 
could legally be made. The company 
would also undertake to carry out the 
terms of the recommendations in Dr, 
Shortt’s report that the rate for light 
and power be reduced from eight to 
four cents as from January 1 next, from 
seven and a half cents to four cents ag 
from January 1, 1919, and from seven 
to four cents as from January 1, 1920, 
It also offers to abolish the fifteen cents 
per month charge for meter rent, and 
agrees to install settler’s rates between 
the North Shore and the city limits of 
Vancouver. 

Amendments to the city by-laws, which 
have been adopted in accordance with the 


‘report of Commissioner Adam Shortt after 


his inquiry into the situation, are ex- 
pected to legislate the jitneys out of ex- 
istence both in Vancouver itself and in 
the suburban districts surrounding the 
city. The legislation takes effect on April 
1st next. Dr. Shortt’s report indicated the 
injustice of allowing the jitneys to com- 
pete with the tramways system on the 
profitable short runs while the railway 
company had to maintain unprofitable 
service in the outlying territory. 


DETROIT UNITED 

That sword of Damocles, in the form of 
a fine of $10,000 a day, that seemed a 
week or so ago to be hanging over the 
head of the Detroit United Railway and 
liable to fall at the whim of a municipal 
council that was on the eve of civic elec- 
tions, has been removed by the later 
good sense of the civic representatives, 
aided, perhaps, by legal persuasion from 
their own solicitor. In any event there 
will be no fine as a result of the raising 
of the fares to a five-cent basis; on the 
contrary, it has been decided to leave 
the question as to whether the company 
was justified in its action, to three street 
railway experts. These have been chosen 
to investigate, and the company will will- 
ingly open its books to them. It prob- 
ably will be several months before the 
report is received and in anv case the 
eompany, THE FINANCIAL POST is in- 
formed, feels quite confident that the 
recommendations of these experts will be 
in suvport of the recent change in fares, 
In the meantime the public generally 
annear to be taking the extra “cost of 
living” very philosophically, and the 
companv is now in a nosition to exchange 
the. falling net earnings for those that 
will reflect more fairly the growth in the 
svstem, and the coming revival of the 
city through the establishment of a num- 
ber of large industries. From now on 
the increased fares may be left to take 
care of all increases in the operating ex- 
penses, and ‘re-establish the favorable 
financial conditions of last year, and 
even to improve on ‘them, in provortion, 
at least, to the growth of the business of 
the system. j 

The annual meeting of the Detroit 
TInited Railway will be held in Detfoit, on 
Wednesday, Feb. 5, 1918, at 11 a.m. 


President Wilson has taken a hand in 
the labor situation as concerns the Twin 
City Ranid Transit companv’s affairs. 
Frank Morrison, secretary of the Ameri- 
ean Federation of Labor, at the instance 
of Mr. Wilson. has _ telegraphed from 
Washington calling off the imnending 
strike of 30.000 employees of the com- 
pany and ordering the men to remain 
at work in thesmeantime. The company’s 
stock sold this week at 63-63% on small 
business. 


BARCELONA : 

Barcelona. Traction showed a continua- 
tion throughout the week of the some- 
what better tone indicated in last report. 
Several. hundred shares changed hands 
with the majority of the transactions at 
9, although 9% was the figure in some 
instances. Late quotations were 9 asked 
and 8% bid. indicating a slightly easier 
feeling aguin. 


BRAZILIAN TRACTION 
Trading in Brazilian Traction was 
again small in volume but somewht n:ore 
active than last week. Several hundred 
shares changed hands at the minimum 
price of 32. 


. TORONTO RAILWAY 
Shareholders’ of Toronto Railway will 
be interested in the statement: in this 
issue regarding the earnings of the com- 
nany to be reported to the annual meet- 
ing. The ficures will show better profits 
than in 1916. This. in svite of the fact 
that the showing from the tramwavs sys- 
tem itself will not be so good. indicates 
that profits from the subsidiary power 
companies have shown a substantial in- 
crease over last year. The company !s 
taking no active interest in the forth- 
eoming voting on the citv by-law regard- 
ing the taking over of the Toronto sys- 
tem.on the expiration of the franchise in 
1921; the issue is. being left with the citi- 
zens so far as the-management is con- 
cerned. Sales of stock during the week 
have been practically nil with the mini- 
mum price marked down from 60 to 5% on 
en of the usual quarterly divi- 
end. 


- . Light and Power 


ALABAMA POWER 
The figures of earnings of the Ala- 


‘hama Power Company, a subsidiary of 


the Alabama Traction. Light & Power 
Co., continne to show heavy increases !" 
gross earnings, and what is much more 
favorable in these days when wees and 
other operating costs are difficult to con- 
trol the net earnings are keeping ahea 
of last year. For the month of October 
the gross earnines were $198.441. an 'n- 
crease of $61.247 over October. 1916. oF 
45 ner cent. ‘The oneratine exnenses 'n- 
creased from $46.14% to $85.4°3. but the 
net earnings were still ahead hv %?7.07°. 
For the 12 months ending Octoher 31 
the gross earnines were $2.014.258 com- 
nared with $1.416203 for last vear. 2" 
inerease of $597.955 or 42%. The oner- 
ating e ses and taxes rose from $524.- 
560 to $761,175. or 45%. only 3 per cent- 
re of 1 The net earnings 
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WEST KOOTE! 
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- of large industries. 


d power system at a 
ed upon. The railway now - 
, in contrast to . 
North Shore, there is» 
eement whereby the 
to Bell its interests. “Tt turhee 
put that the transportation sys- 
being operated at a loss, which ig 
y made up by the revenue from 
nd power. The suggestion ig 
Iso that if the district persisted 
ptermination, the com would 
red to curtail considerably the 
stem as at present operated, 
ailway, in an offer made to the 
agrees to. maintain the present. 
of cars provided the district 
o defer its right to acquire the 
bd power systems until August, 
PF next date on which a purchase 
gaily be made. The company 
lso undertake to carry out the 
pf the recommendations in Dr. 
report that the rate for light 
er be reduced from eight to 
ts as from January 1 next, from 
d a half cents to four cents as 
hnuary 1, 1919, and from seven 
cents as from January 1, 1920. 
ffers to abolish the fifteen cents 
mth charge for meter rent, and 
o install settler’s rates between 
th Shore and the city limits of 
yer. 
ments to the city by-laws, which 
n adopted in accordance with the 
Commissioner Adam Shortt after 
ry into the situation, are ex- 
A legislate the jitneys out of ex- 
‘eth in Vancouver itself and in 
ivban districts surrounding the 
e legislation takes effect on April 
Dr. Shortt’s report indicated the 
of allowing the jitneys to com- 
h the tramways system on the 
e shert runs while the railway 
» had to maintain unprofitable 
n the outlying territory. 
DETROIT UNITED 
word of Damocles, in the form of 
f $10,000 a day, that seemed a 
so ago to be hanging over the 
the Detroit United Railway and 
fall at the whim of a municipal 
that was on the eve of civie elec- 
as been removed by the later 
nse of the civie representatives, 
erhaps, by legal persuasion from 
wn solicitor. In any event there 
no fine as a result of the raising 
ares to a five-cent basis; on the 
. it has been decidéd to leave 
tion as to whether the company 
tified in its action, to three street 
experts. These have been chosen 
igate, and the company will will- 
ion its hooks to them. It prob- 
be several months before the 
s received and in anv case the 
> THE FINANCIAL POST is in- 
feels quite confident that the 
dations of these experts will be 
t of the recent change in fares. 
meantime the public generally 
o be taking the extra “cost of 
very philosophically, and the 
v is now in a nosition to exchange 
ing net earnings for those that 
Rect more fairly the growth in the 
. and the coming revival of the 
rough the establishment of a num- 
From now on 
inereased fares may be left to take 


y 


. of all increases in the operating ex- 


and re-establish the favorable 
1 conditions of last year, and 
» improve on ‘them, in pronortion, 
. to the growth of the business of 
tem. 

annual meeting of the Detroit 
Railway will be held in Detfoit, on 
day, Feb. 5, 1918, at. 11 a.m. 


TWIN CITY 

ent Wilson has taken a hand in 
yr situation as concerns the Twin 
snid Transit company’s affairs. 
forrison, secretary of the Ameri- 
Beation of Labor, at the instance 
Wilson. has telerraphed from 
Pton ealling off the imvending 
»f 30.000 employees of the com- 
ml ordering the men to remain 
in the meantime. The company’s 
d this week at 68-63% on small 


BARCELONA 
lona Traction showed a continua- 
oughout the week of the some- 
tter tone indicated in last report. 
sundred shares changed hands 


is 


» maiority of the transactions at 
ugh 9% was the figure in some 
s. Late quotations were 9 asked 
bid, indicating a slightly easier 
again. 

RRAZILTAN TRACTION 

ne in Brazilian Traction was 
yall in volume but somewhat nore 
han last week. Several hundred 
changed hands at the minimum 
$2, 


TORONTO RAILWAY 
‘holders of Toronto Railway will 
rested in. the statement:in this 
earding the earnings of the com- 
av reported to the annual meet- 
fircures will show better profits 
M16. This. in svite of the fact 
showing from the tramwavs Ssys- 
will not be so good. indicates 
ofits from the subsidiary vower 
kes have shown a substantial in- 
ver last year. The company 1s 
no active interest in the forth- 
voting on the city by-law regard- 
taking over of the Toronto  sys- 
the expiration of the franchise in 
be. issue is being left with the citi- 
for as the-management is con- 
Sales of stock during the week 
en practically nil with the mini- 
ice marked down from 60 to 58 on 
ment of the usual quarterly divi- 


Light and Power 
ALABAMA POWER 


ieures of earnings of the Ala- 
Power Company, a subsidiary of 
hhama Traction, Light & Power 
tinue to show heavy increases in 
arnings, and what is much more 
le in these days when wages an 
erating costs are difficult to con- 
net earnines are keeping ahead 
year. For the month of October 
ss earnings were $198,441. an in- 
f $61.247 over October, 1916. oF 
ent. The oneratine exnenses in- 
from $46.14% to $85,493. but the 
ines were etil] ahead hv $22.072. 
he 12 months ending Oetober $1 
s earnines were $9.014.958 com- 
vith $14176208 for last vear, an 
le of SOTO or 42%. The oner- 
Eoeaes and anne vase tres meee 
$761,175, or 45%. only 8 per 
f an_increase. The net earnings 


companies are showing 

' tet earnings as the year ad- 

ee this company is holding its own 

we gel. For the year ending July 

a oss was 41 per cent. ahead, 

piss | net 50%, so that overhead ex- 

making little headway in the 
of the rapid growth in earnings. 


a SHAWINIGAN 
; st of gross and net earnings 
whe Shawinigan Water & Power Co. 
{4 be reassuring, indicating as they 
increase in the former of over 
oe and in the latter of over $106,- 
The note issue referred to else- 
for a two-year period may be dis- 
ei of in large part, by an exchange 
m the new block of stock that was 
‘sized last month. While expendi- 
wa now are very heavy for develop- 
ap work the directors are confident 
there will be a rich return in a few 


WEST KOOTENAY 

; nd of 2 per cent. has been de- 
eee the West Kootenay Power & 
Co, in place of a yearly rate of 5 
vent. Which would indicate an increase 
§ per cent. per annum. As the ma- 
of the stock is held by the Consoli- 
Mining & Smelting Co. this would 
a more favorable condition not only 

the dividend, but the net earnings. 


CIVIC INVESTMENT 
FAs was expected the month of Novem- 
showed increased earnings for the 
ete Investment & Industrial Company 
Seer October, the net earnings comparing 
ie $590.863 with $495,116. The surplus 
able for dividends now amounts to 
207974, For November the proportion 
memired for the 4% dividend would be 

9,042, so that a surplus of $224,932 js 

& or double the total required. The 

wt earnings for the seven months of the 

J year ending Nov. 30 amounted to 

43.573, with a surplus of $2.551,659. 

There have been a few sales this week 

the fixed price of 68%. 

CONSUMERS’ GAS 
FA new series of shares of Consumers 

Bes 9574 in number, with a par value of 
172700 were listed during the week. 

The shares in this company possess a 
par value of $50. The shares in question 
were allotted to shareholders last May at 
apremium of 50 per cent.. the amount 
tealized amounting to $718,050. The pay- 
ment. at the rate of $75 for each share is 
on the instalment basis. and to date $30 

share on the instalment plan has been 

id. However. a large number of share- 
holders took advantage of the right to 
repay in full for their allotments. The 
remaining $45 ner share falls due in in- 

ailments on Feb. 15th, May 15th and 
‘Avg. 15th, of 1918. 

The stock was not active during the 
week but one sale at 15014 indicated a 
slight improvement over the last previous 
and compared with the new minimum of 
144%, being a readjustment from 117 on 
the basis of the 2%6 per cent. dividend 
payment. 


OTHER STOCKS 


General Condition of Lethargy Pre- 
vails With Trading on a Very 
Narrow Basis. 


Throughout the miscellaneous list 
Of stocks there have been few bricht 
spots develop during the week. For 
the most part the general state of 
lethargy which has prevailed for 
fome weeks has continued and there 
is little evidence that the curtain is 
to lift in the near future. Opinion 
-continues that securities are cheap 
at their present prices for the invest- 
® who is prepared to hold for the 
Mevitable readjustment but from the 

fandpoint of speculation there is 
Title to attract as the bottom of the 
“ownward movement is deferred from 
Week to week. The different courses 
king followed by the Montreal and 

oronto exchanges as regards the 
maintenance of the minimum prices 
Phere dividends are declared is of 
tt siderable interest and may have a 

er important bearing upon trad- 
par between the two exchanges if a 
fommon ground is not established. 
ut Toronto reductions are being made 
Ma the extent of dividends paid while 

Montreal the established mini- 

ims are being adhered to.eThus as 

mings accumulate there will in ef- 
fect be a reduction of the minimums 
, the Toronto list to the extent o 
he payment. : 


, 


B. C. PACKERS 
Developments in connection with the 
wvury to be conducted into the condi- 
§ surrounding the salmon industry 
Fraser River district on the Pa- 
Coast will be watched with interest 
the shareholders of B.C. Packers. New 
ons, such as are expected to re- 
tom international consideration of 
various problems, are likely to have 
effect unon the operations of early 
but should eventually benefit the 
salmon industry by insuring the 
tion of the sockeve species. The 
anys securities chntinue as a dead 
Z ees market with a minimum of 
; mto and 40 in Montreal. : 


F. N. BURT 


Bie h : 
a me bas been no tfading in the stocks 


urt for some weeks. Reports 
; a teat the company’s annual state- 
il show the best year in the con- 

a oe so far as net earnings are 
+. OWever, it may be that pro- 
iinet reduced below the record point 
tons for war taxes, The com- 

as gone ex-dividend 1% per 
and the preferred 1% per cent., with 
a at the minimums have been 

for x to this extent and are.now 
ete .* € common and 84% for the 


_ 


gs CANADA CEMENT =‘ 
Bh uy ecement common continues to 
Dany brie mom price of 57. The 
on ngs its financial year to a 
teneral mber $1, and F. P. Jones, 
ya anager, is authority for the 
t the report for the twelve 


motthe will be very o | ies a 
shareholders. There are. will ‘heed * = 
tion orders on the books to of ae five now owned. Sub. 


plants busy until next May. “ 
pany recently was the reek ine a a oth ita pe made: 6a ov batore the 


ood-sized order for 6-inch shells. Th 

saa ben ae coment has been me ae- seareet hers ene _ one 

This is of ee sienifieahes, awn or a a hen Petes eat at "oles sare Sake 

is usual at this time of r ce around $400 per share. Und 

mand to fall off, © of year for the de-| the recent readjustm level has 
to around 


been probably brought down 
CITY DAIRY 


ae as will thus be seen that the dis- 
w. 7: Nesthanee Setting ees ution means a real melon for share- 
of City Dairy, reports no important change 


holders. 


The Jast published figures in connection 
the | sued, of a total oleae = ore 
regulation of | 000,000 : ned 1 
profits and, as previously explained, off. will aoe i aa eee 


cials of the company are of the o inion 
; 4 In 
Gale a me warranted by the | port wah setied fe Wel Bie ener 
core bee - wien Prete. There day that Standard Oil of New Seregy a 
divine dacted he oak e company’s se- contemplating a distribution of its hold- 
. ings of Imperial among its own share- 
holders. Standard of New Jersey has 
been credited with owning as much as 80 
ner cent. of Imperial and the basis of 
the distribution is placed at one of Im- 
Foray for every six of Standard of New 
Jersey. 


The argument in this connection fol- 


Food Controller 


¢ ectric 

received some attention in the Gio nce 
sions after the minimum had been marked 
down 2 points to 99% on the payment of 


the dividend of that amount. A few 
shares changed hands at the new mini- woe ae ne ahh 


indi F 
sek ee Paint aha ~ _ cee enter ns American field actively and 
te — any readjustment in Palas ne which tb po poe = mes 
Let ‘conditions tedly @ reflection of mar- trol. Imperial’s energies "ae ay 
concentrated on the development of this 
Prosnerous pronverty, whose outlook is 
rated very hiehly by oil authorities, with- 
~ risk of interference from Washing- 
on. 


, ‘CANADA BREAD 

Trading in Canada Bread has petered 
out during the present week after the 
Activity which accompanied the declara- 
tion of a dividend of 2 per cent. Last 
sales “were at 18% as compared with a 
high of 20 for the movement. The stock 
is now ex-dividend 2 per cent. and 18 is 


being asked without bids. 
— has received little attention. A few shares 
DOMINION CANNERS sold at 73 at the week-end but since there 
The stock of the Dominion Canners re-| has been a decline to 72 which is the low- 
mains inactive despite the approach of| est price since the boom during the lat- 
the annual meeting, and the generally ter part of November. The preferred, ex- 
accepted belief that the company will be| dividend 1 point, declined only fraction- 
able to show a margin of profit. The| ally and sold at 58% as compared with 
company has had exceptionally hard con-| the price of 60 which has prevailed for 
ditions to face during the past year, the! the past couple of weeks. . 
most serious being the actual scarcity 
of packable products. The tin scarcity 
was also a serious factor. This latter 
item promises to be still more promi- 
nently to the fore in the coming year, the 
scarcity of tin plate becoming more pro- 
nounced with every passing month. 


DOMINION GLASS 

While few fieures were made public in 
connection with the annual meeting of 
the Dominion Glass Company this week; 
and no detailed report was presented -to 
the shareholders, THE FINANCIAL 
POST was informed that the earnings of 
last year, $454,328, were increased to a 
little over $487,000. Out of ‘this $50,000 
goes to sinking fund; $182,000 .to prefer-’ 
red dividends; 7 per cent. on “he mor | 


——— 


MACKAY 


Following the fall in the price of Mac- 
ay common last week to 72%, when it 
went ex-dividend 1% per cent., this stock 


MACDONALD 


Forecasts as to probable dividend action 
early in the new year on the preferred 
stock of the A. Macdonald Company are 
strengthened by reports to similar effect 
from Winnipeg supported by a review of 
the features of the year’s operations and 
the comnany’s financial. position which 
have been referred to in these columns. 
There have been no sales in the common 
stock for a week or so. 


PRICE BROS. & CO. 

In spite of the war, Price Bros. & Co., 
Limited, have installed a new Fourdrinier 
machine for newsprint manufacture, 
which will increase their capacity by 50 


and $115,000 for bond interest. The sur- 
plus has risen to $725.000. The net earn- 
ings in 1915 were $353.387; and in 1914, | tons a day, to 240 tons. THE FINANCIAL 
$625,740. The general depression in busi- | POST is informed that not only all the 
ness affected the company’s profits in | previous output of the mill has been sold 
1915 and partly in 1916, but this year | bnt a market is in sight for practically 
there was a considerable improvement and | all the increased capacity. Of the news- 
the company had as much business as it | print turned out nearly 95 per cent. is 
could handle. It is unlikely that the com- | exported to the United States, and this 
mon will pay anything until conditions | market is reported to be showing some 
are more stable. improvement over the last six months or 
seabe. Sociepcdbariarie so. In addition e wpanyere 3 = viens 
I is running a machine on cardboar 
Whatever doubt there was as to P.| is in strong demand, has three. shingle 
Lvall & Sons Construction Co. being | mills, and also has a surplus of pulp 
‘hle or willing to maintain the dividend which is sold. It is probable that Price 
of & per cent. established three months | Bros. will be able to repeat last year’s 
aro was removed this week when the Dhenomenal profits, when the gross pro- 
second payment of 2 per cent. for the| fits for the twelve months were $1,240,- 
ouarter was declared payable Jan. 10, 486, as compared with $1,032,186 for the 
for holders of record Dec. 24... This| preceding fifteen months. as a change 
action will tend to strengthen confidence | was made in the ending of the company’s 
in the stock among those who, judging | fiscal vear. The net profits were even 
merely by the ordinary conditions in the | more favorable, being $805,218 in place of 
sontracting world, did not avpreciate | $393.538 for the longer period. The per- 
‘he volume of business and absolutely | centage earned on the stock was 16.10. 
agsured profits that were involved on| where the year before it worked out at 
the two chief “jobs” that are being car- | 7.87. i 
ried out by Lyalls, the Parliament Build- ‘ Sea 
ings at ee and ae dpe lta bag o SHREDDED WHEAT 
oronto. or is sufficient credit for ne , . 

earnings given to the heavy contracts for On the perment os oe ee = 
shells that the company has on hand, and| Common sm ° 

: . : Shredded Wheat was readiusted on the 
on which; with the unusual efficiency that| ©. list to 109%. However, there 
it is agreed has been employed, substan- | ™!nimum die ae > tralia: anak onl 
tial net profits will be obtained. was no indication of trading interes 

> neither ask nor bid quotations were post- 


IMPERIAL OIL ed on the exchange. 


The Imperial Oil Company sent no- 
tices to shareholders announcing that 
the company has decided to make a new 
issue of 50.000 shares of the unissued 
eapital stock of the’company. which will 
be issued at par, $100. SharehoJders 
have the right to subscribe to the new 
stock pro-rata for one share to every five 


Stock Kfavenants of the Week 


Week ending Dec. 20: 


TOOKE BROTHERS 


The first sale of Tooke Brothers com- 
mon in many months took place during 
the week when four shares were transfer- 
red. at the minimum of 19. The prefer- 
red coincidentally sold at 72%. 


Minimum 
Sales Prices 
17 185 
140 
185 
167 
210 
208 
200 
136 


Close 
184% 
140 
185 
167 
210 
208 
200 


Low 
184% 
140 
185 
167 
210 


High 
185 
140 
185 
167 
210 
208 
200 


Banks— 
Commerce 
Hochelaga 
Imperial 
Merchants 
Montreal 
Royal 
Standard 
Union 
Transportation— 
Barcelona 
Brazilian Trac 
Can. Steam., com. 
Do., pref. 
Can. Pacific 
Ill. Traction, pref......- 
Toronto Ry. 
Twin City, com. ...----- 


Telegraph, Light and Power— 
Consumers Gas 150% 
Civic Invest. 
Mackay, com. 

Do., pref. ....eeeesees 
Shaw. W. & Power 


Industrials— 
Canada Bread, 
Brompton Pulp 
Can, Cement, com 
Do., pref. ...-eeeeeree 
Can. Gen. Elec., com...- 
Dom. Iron, pref: ...---- 
Dom. Steel Corp. ..----> 
Dom, Textile, com 
Lake of Woods 
Laurentide 
Maple Leaf, pref. .-----: 
Nat. Steel Car, com...- 
Do., pref. Sowk 
Ogilvie Flour, 
Penmans, Sina 
Steel of Can., com 
Do., 


Do., 


Bid 


93 
7% 
19 


he 2 . . 


“=| TORONTO RY. CO. 


NOT CONCERNED 
-. WITH BY-LAW 


Attitude is That People 
Should Decide as They 
Think Best. — 


PROFITS WILL BE HIGHER 


Despite Increase of About $500,000 
in Railway Expenses, Income from 
Subsidiaries Will Be Reflected 
in Larger Net Earnings 


Although the future of the Toronto 
Railway Company, so far as the tram- 
ways system in the city is concerned, 
is to be decided by the vote of the 
people on the municipal voting day, 
there is little or no active interest be- 
ing taken in the matter. It is re- 
garded as a foregone conclusion that 
the voice of the voters will favor the 
exercise of the rights of the city un- 
der the charter agreement when the 
term of the present contract expir 
in 1921. The attitude of the amma 
is that it is a‘ matter for the city to 
decide, and there is nothing in the 
shape of a campaign to influence 
votes so far as the railway is con- 
cerned. R. J. Fleming, the general 
manager, is not even sure that he 
will cast his vote on the question. 

The passing of the by-law is re- 
garded as certain in view of the cam- 
paign to encourage public opinion to 
that attitude which has been conduct- 
ed in Toronto for some years. The 
people have been led to believe that 
improved service will come through 
the city taking over the system—and 
there is talk of big profits as well— 
while on the other hand it has been 
practically futile for supporters of 
the franchise idea to point out that 
experience has proven that more effi- 
cient seryice. is given under private 
administration of puBlic utilities’ and 
that an amicable arrangement regard- 
ing a renewal of the franchise would 
have put the company in a position 
to go ahead with improvements. 

The attitude of the company at the 
present time is that the people should 
exercise their rights under the fran- 
chise agreement as they think best. 
This agreement calls for a certain 
settlement in regard to the taking 
over of the company’s property, and 
if the vote is favorable there will be 
practically nothing to do but await 
the expiration of the franchise, when 
arbitration proceedings will be com- 
menced. Until that time it is prob- 
able that the policy of the company 
will be to continue to keep its affairs 
pretty much to itself, particularly as 
regards subsidiary assets. 


Report Will Be Better 


Information secured by THE 
FINANCIAL POST is that the an- 
nual statement of Toronto Railway to 
be presented to the shareholders at 
the annual meeting will show an-im- 
provement over that of a year ago. 
This despite the fact that the showing 
by the tramways system itself will 
not be so good so far as net profits 
are concerned. This statement will 
fully justify the dividend policy of 
the company, but whether the eight 
per cent. is to be continued in the fu- 
ture is a matter which directors are 
not prepared to discuss at present. 

As regards the railway operations. 
it is reported that wages and other 
expenses have incregsed to the extent 
of some $500,000, and this has had the 
effect of offsetting the large growth 
in gross earnings. However, the re- 
duction in railway net has again been 
more than counterbalanced by the in- 
creased income from the subsidiary 
companies, which indicates that the 
electrical supply companies have been 
profiting from the heavy demands 
which have been made for power for 
industrial ‘and other purposes. 

In view of the increased income from 
the subsidiaries it is to be hoped that 


.|the annual meeting will result,in some 


additional information being given to 
the shareholders as to the operations 
and outlook for these concerns. Share- 
holders are undoubtedly anxious to 
know whether the profits are the re- 
sult of a war-time demand for power 
and whether the plans of the Hydro 
Commission are likely to prove a 
serious menace. 


MURRAY-KAY ABANDONS PLAN 
FOR BIG STORE 


Continued from page 1!. 
secured by “Jas. A. Ogilvy’s, Limit- 
ed.” who take over “Jas. A. Ogilvy & 
Sons,” with the addition of severa! 
hundred thousand dollars capital to 
develop the Montreal store. The presi- 


% dent of the new firm is Richard P. 


Gouch, a member of the fur firm of 
Sellers-Gough of Toronto. who ws 
interested in the original plans for the 
extension of the Murrav-Kay bus- 
iness. Most of the capital. it is un- 
derstood, is provided by others asso- 
ciated with Mr. Gough before. The 


manager of the two stores, 
eae ta Pomme plans, J. A. 


Have You Already Appointed 
A Personal Executor ? 


If so, have you faced the foliowing possibilities? 
1. ‘That he may be unwilling to act. 


2. That he may die before your estate is fully ad- 
ministered. 


That he may be ill or away when your estate needs 
most. _ 


That-his training may not qualify him to deal with 
the kind of property of which your estate is made 
up. 

That his financial resources may not be sufficient 
to make him responsible for the amount of property 
which is. given him to manage. 


3, 
4. 


5. 


If any of these possibilities suggests to you that it is 
advisable to protect your Estate by safeguards addi- 
tional to those which you have already supplied, our 
officers are happy to be consulted. 


Dational Trust Company 


Capital Paid-up.  Simite R 
$1,500,000. $1,500,000, 
18-22 Kinc Street East, Toronto. 


THE TEMISKAMING MINING CO., LIMITED 


(No Personal Liability) ; 


A letter from the President to the Shareholders of The Temiskaming Mining 
Company, Limited: The following named gentlemen constitute the Board of 
Directors of your Company—The Temiskaming Mining Company: : 

Frederick L. Lovelace, of Niagara Falls, N.Y¥., Secretary of the Niagara 
Power Company, one of the largest producers of electrical power on the Ameri- 
can Continent. . 

Frederick C. Finkenstaedt, of Bay City, Michigan, .Secretary-Treasurer of the 
National Cycle Company; Secretary of the Michigan Pipe Company; Director 
of the People’s Commercial & Savings Bank; for thirty-five years associated 
with Mr. Henry B. Smith, who is President of the Dominion Sugar Company, 
and_also very heavily interested in Banking and Real Estate. 

William Thomas Mason, of Montreal, P.Q., of the firm of Mason, Gordon & 
Company, Lumber Merchants; identified with the lumber industry in Montreal 
and Ottawa for over thirty years. 

Henry E. Tremain, of Toronto, Ontario, identified for over thirty years 
with Hammond-Standish & Combany, Packing Interests, of Detroit, Mich. 

Willidm E. Stevenson, of Bay City, Michigan, Merchant in Bay City for 
thirty years past. 

J. Homer Black, of Toronto, Ontario, General Manager of the Excelsior Life ° 
Assurance Company; formerly Superintendent of the Temiskaming & Northern 
Ontario Railway; formerly General Manager of the Northern Ontario Light & 
Power Company. 

Frank L. Culver, of Toronto, Ontario, President and General Manager of 
The Temiskaming Mining Company, Limited; President and General Manager of 
Beaver Consolidated Mines, Limited: President and General Manager of Kirkland 
Lake Gold Mining Company, Limited; Vice-President and Director of Schumacher 
Gold Mines, Limited. of Poreupine; Vice-President and Director of the Toronto 
Milling Company, Limited. 

These are the gentlemen who took over the management of your property 
in 1914, after it had been mined for eight years. and it was supposed to be 
worked out. Under their management the shareholders have received $600,000 in 
dividends and have quick assets on hand now of about $600.000 more. 

These are the gentlemen who have prosecuted the development of your 
property since 1914, and who told you in their half-yearly statement that the 
ore reserves in your mine were nearing depletion, which statement was sub- 
stantiated by the report of two independent engineers. 

These are the gentlemen who have placed before you a bona fide proposition 
(By-law No. 36), sincerely believing it to be in the interest of every shareholder. 

These are the gentlemen who now ask you the plain question: Do you want 
your Company to continue mining, or do you want your liquid assets distributed, 
which would mean the liquidation of your Company? 

If yon wish your Company to continue mining, the proposition which your - 
Directors have secured from Beaver Consolidated—namely. securing one-half inter- 
est in their ownership of stock of Kirkland Lake Gold Mining Company, Limited, 
is an excellent opnortunity of owning afi interest in a proven mine. 

The Beaver Consolidated has been developing the Kirkland Lake property 
until it is now almost to the producing stage. upwards of $450.000 having been 
spent for and on the property. Nearly a mile of underground work has _ been 
done; a mill is in course of erection, and it will require approximately $150.000 
more to continue develooment and complete the mill, which, we think, should be 
done by the first of June next. 

Your Directors for the past several months have had men out examining 
properties in the hope of obtaining something for your Company, but to date 
only one prospect—namely, Claim No. L 5433 in the Kirkland Lake District — 
has appealed to them. On this thev have taken an option, on which no payments 
are to be made for one year. They have moved the small plant from the 
North Dome proverty in order to make a thorouch examination of Claim No. 
L5433. and shou!d this property prove good it will further enhance the value of 


your holdings. 


This option, however. should in no_ way interfere with your joining Beaver 


Consolidated in Kirkland Lake. 


The Kirkland Lake is a proven mine, from 


which. if the by-law is ratified, your Company will be receiving returns in a 


very short time. 


* When your Directors placed the proposition before you and advised you to 
go into it. they were at once met with onvosition from Hamilton B. Wills. a 


broker 
quently, strongly op 
native proposition. 


end Max Morgenstern, a shareholder, 
nosing this deal, bnt they have never offered you an alter- 
They have both endeavored to discredit your management in 


who have circularized you’ fre- 


every way possible by freely distributing libellous and slanderous circulars. Your 
Directors wi'l not engage in eny contest of this nature. = 


Vour Directors have submitted a by-law 

s proposition to go through, but prefer to have your Com- 

ine and have its affairs wound up, why say so by sending 

ills or Mr. Morgenstern. Remember. your Company has a 

Iso that Mr. Wills and Mr. Morgenstern did 
o 


you do not want thi 
pany discontinue min 
your proxy to Mr. W 
large bank sccount, but remember a 
not create it. 


If you desire to have your Directors ma 
therefore put a tangible esset behind your stoc 
your vote for the by-law. 


your vroxy in at once authorizing 


for your approval or otherwise. 


ke this investment for you and 
k which will last for years, send 


Two-thirds of the vote represented at the meeting is required to carry the 


by-law. 


which will cancel any previous proxy you may 


If you pre in favor of it. sign and return’the enclosed proxy at once. 


have given in opposition to it 


before you really understood the situation. 


Very truly yours, 
F. L. CULVER, President. 


C. Poole, will continue in charge as 
at present. Whether an attempt will 
be made to revive the Yonge Street 
department store remains a decision 
for the future. 

From a general business point of 
view what emerges out of the aban- 
doned vlan are two stronger stores, 
that will fill a larger place ia the re- 
tail merchandisine of the two cities. 
In the case of each material improve- 
ments have been made in the past 
eighteen months: and THE FINAN- 
CIAL POST is informed that these 
have affected very-considerablv the 
the respective turnovers, and incident- 


ally the profits. 


THE PRICE OF FOOD 


Some Comparisons of Conditions in 
Britain and Germany 


After a slight decline in Sentember, 


due to the introduction of official re- 
strictions, retail food prices advanced 


on November ist was 110 per cent. 
in the big towns, 101 per cent. in 
the small towns and villages, and for 
the ‘whole United Kingdom 106 per 
cent, above the level of July, 1914. 
The increase in this period in the ac- 
tua] “cost of living,” allowing for in- 
creased taxation, is put at 85 per 
cent. The figure for Germany for 
June, 1917, was 117 per cent. above 
that for July, 1914, while wages in 
industry there have increased rather 
less than 30 per cent. The Labor 
Gazette, however, points out that the 
German cost of living figure means 
very little. For example, while there 
_is a nominal maximum price of 3s. 
‘per pound for butter, and of 3%d 
for an egg, the actual cost of 1 Ib. 
‘of butter is 13s 6d and of an egg 
9%d in Berlin. In Italy.retail food 
prices are calculated to be 71.6 per 
_cent., in Switzerland 92 per cent., in 
Austria 173.2 per cent., in the United — 
‘States 42 per cent. in Australia 26.2" 
‘per cent., and in New Zealand 268 - 


again in October, and, according to|per cent. above the level of July, 


the Labor Gazette, 


the general level | 1914.. . 





a December ) T 22, ; 


es 
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, BRIDGE PROFITS |SOVERNMENTS conTROL —_|LEADERS VER 
A CAIN Rr ASSETS NOT HALF OF 1916; ree? WORLDS RAEWAYS! CAUTIOUS ABOUT 


* [either for the consumer or for 
Government. If profits pyramided 
der the high standard of prices 
cessary to, meet the costs of 

tion under the speeding u rocesses, 
the Government’s séoetuien veal te: 
to bring that outlay back to the Ped. - 
eral Treasury under new taxation of 
excess of profits. But the need of 
the hour is for the speeding up of ; 
production, the filling of the 4 
houses with needed supplies, the elim MEE QJOTICE Is hereby given 
ination of the production of non-essen. ae = dividend of three per 
tials, and in that the Government can | on WILLS COMPAN’ 
go as far as it pleases. 
' “It was saddening in my own State” 
to watch the results of the insufficient 4 
farm labor obtainable by the farmers 


‘lassets was invested in immediately 
available assets, which increased by 
$38,887,006, from $80,574,963 to $119,- 
461,969. The percentage of these to 
the total assets has grown from 29.50 
in 1915 to 35.59, while the percentage 
to the liabilities to the publi¢ has in- 


i shareholders of 
ef business Monday, the 
of December, 1917. 

| By Order of the Board. 


G. A. MO 


Call Loans Abroad Reduced for War 
Needs at Home—Improvement in | 
Liquid Assets—Earnings | 

of $2,327,979. 


~ 


eS 
me 


¥ The Bank « 
|= Scot 


DIVIDEND N 


Public Ownership Has Been Under- 

OF $82,000,000 DIVIDEND LESS? taken Extensively in European FIXING OF PRICES 

eae Countries —— 

Rapid Growth Also Shown creased from 33.77 in 1915 to 37.59 | Earnings Cut Down by Shell : ee a ae ee oe Hesitation About Carrying 

in 1917. Current loans increased by Ord ’ Netti Onl rol o e railways of the Unite Out Suggestions of 

in Increase of $52,000,000 | $15,836,011, from $86,936,631 to rders, Netting Only States during the war, now being ; 

; ‘ | $102,358,027; Dominion notes by $4,- $1,186,436 made by officials of the Government President. 

in Deposits. | 035,335: and call loans by $964,682. , ’ at Washington, lend interest to a com- ’ 

‘ Savings increased by $41,626,516, f pilation by the National: City Bank 

FINANCING FOR THE WAR eas $140,862,200 to $182,488,716; | QUEBEC EARNINGS IN 1918 showing Government control or own- EVIDENCE OF DANGER 

| while demand deposits rose by \$11,- ances cas gn gar. _— of the railways throughout the fiisntes Smoot Says T na ae eal 

133,271, to $70,498,667. An item o 000, — | world. ; ( 

$14,582,659 appears as due the Dom-| Marine Work Promising—Uncer- It shows that about one-third of| try’s Man-power is Breaking 

inion Government, in connection with tainty of Future May Cause the railways of the world are owned Down and That Products Are of Utah. I rode by trai 

financing the Western crops. Com-| Cut in Dividends or controlled by the governments of Being Wasted he of > vi rain past fifteen 

parisons are as follows: oe re the respective countries or states in as ith ut heee oxten S groan. 
Wi i in i ediately Available Liquid Assets | A cabins ini .,.,,| Which they operate, and that in Eur-| WASHINGTON. — Administration |pats-and absolutel rials 

ith an increase in its assets of |, Immediat 7 ——— — s the directors of Dominion Bridge ope, Asia, Africa and the British Col- Gad : y useless and de. 

over $82,000,000, or nearly $7,000,000)... $16,079,881 $16,072,768 +$ 7es|Co. frankly admitted in submitting |onies more than one-half of the lines eaders in both houses of Congress stroyed as — as commercial value 

a month; and a gain of $52,000,000 in) nom. notes 18,284,445 14,249,110+ 4,035,385 | the report for the year ending October | are government owned or controlled. hesitate to take up President Wil- ‘an thee te ? a sss the want of 

deposits for the year ending Nov. 30,/Nt.cir.dep. 645,585 595,340+ 50,245 | 9: Sa tha, shactheldcle aa Tonal’ In some cases, notably Germany and|son’s suggestions in his annual mes- e . or : er _ pack. And yet 

the Royal Bank has taken a longer Notes bank 5,808,204 8,857.574+ 1.450.680 . Australia the railways are chiefly the|sage that a broader system of price men to pick and box the Utah apple 

stride than ever before, and has set/ 5. \",a" “Moos "12004 228668|"1cTnoom™ the profits for the year property of the states or subdivisions crop could have earned $15 a day, 


a new high mark upon a succession | 
of remarkable yearly advances. While | 
these totals are impressive, the rela- | 
tive strength of the bank has kept, 
pace, for the immediafely available | 
liquid assets have grown by $38,887,- | 
006, as compared with $22,084,965 in 
1916, and now bear a percentage of | 
35.59 to the total assets where one| 
year ago the percentage was only 
$1.82. There has been a strengthen-| 
ing also in relation to the total | 
liabilities to the public, from 35.43) 
per cent. last year to 37.59 per cent. | 
at the present time. While it is true) 
that the bank absorbed the Quebec 
Bank at the beginning of the year 
these assets cover only some $20,-| 
000,000 of the increase. In earnings | 
the statement is equally satisfactory, | 
and shows profits of $2,327,979, or| 
18.03 per cent. in the paid-up capital, | 
as compared with $2,111,307 last | 
year, which was 17.87 per cent., and 
$1,905,576 in 1915, or 16.48 per cent. | 

The assets of the bank now, $335,- 
574,186 are almost double what they 
were two years ago ($179,604,054) | 


and five times the total of 1910 which | | 


was $67,051,102. The growth in de-| 
posits makes a total of $116.000,000 
in the last three years, while the 
savings are nine timés the total of 
ten years ago. i 
The substantial gain in earnings 
brings the total available for distri- 
bution to $3,180,325. Allowing for a 
sum of $564,264 set apart as a re- 
serve the balance would be $1,092,- 
564 as compared with $852,346 last | 
year or a net gain of $260,218 for 
the year. Profit and loss figures for 
the last two years are as follows: 


1917 1916 
$ 852,346 $ 676,472 
2,327,979 2,111,307 


$2,787,779 


$1,417,207 
100.000 
250,000 
50,000 
118,226 


| 


Prev. bal. .. .. 
Profits .. 


$3,180,325 


$1,549.604 
100.000 
250,000 
60,000 
128,357 
528,300 


$2,616,061 $1,935,433 
Balance 564,264 852,346 
While the earnings show a new 
hirh record, and the percentage . on 
paid-up capital is higher than last 
year it is not quite equal to the per- 
centages of several years before the 
war, for instance in 1911 when the 
percentage was 1858, and in 1908 
when it rose to 19.15 per cent. The 
figures for this year, however, are 
the more satisfactory, improving on 
last year’s, as the Quebec Bank’s 
record for earnings fell below these 
figures. The record of earnings for 
the last 10 years are: 
Profits % on Cap. Div. pd. 
$2.877.979 18.038 12 
2.111.307 
1,905.576 
1,886,142 
2.142.100 
1.527.324* 
1,152,250 
951.337 


WM a Sao as 
Less— 
Dividends .. 
Pension 
Premises .. 
Patriotic .. ... 
War Tax on Cir 
Reserve .. .. . 


2017... 
1916.... 
1915.... 
1914.... 
1913 
weie.. x 
BOSE cx. 
3910... 
1909.... 838,306 . 18.08 10 
1908.... 746,775 19.15 10 
*For eleven mos. only, ending Nov. 30. | 
Apart from the large increases in} 


17.87 
16.48 
16.30 
18.48 
18.25 
18.58 
18.29 





12 
12 
12 | 
12 | 
11% | 


Bank bal.. 229,868 1,200+ 228,668 | 

Do., ab’d. 10,704,839  5,092,607+ 5,612,272 
Gov. sec... 22,322,197  1,029,374+ 21,292,823 
Cheques ... 15,283,364 11,805.509+4+ 3,477,855 


Gold res... 16,000,000 - 6,500,000+ 9,500,000 


$119,431,969 $80,574,963 + $38,857,006 
% total assets 35.59 31.82+ 3.77 
% total liab. 


to public... 3.38 


_ 38.81 35.43+ 


Other Assets 


Pub. sec.. .$21,586.546 $14,012,090+$ 7,574,456 
Other secs. 12,777,504 15,464.605— 2,687,101 
Call loans. 12,040.687 11,076,006+ 964,681 
Current ..102,358,027 86,936.631+ 15,421,396 | 
Over debts. 490,065 466,641+ 23,424 
Elsewhere . 53,764,038 37,928.027+ 15,836,011 
Lets. cred., 5,510,311 452.677+ 5,057,634 | 
Real estate. 1,114,553 1,095,473+ 19,080 
Premises .. 6,371,329  5,188,898+ 1,282,931 | 
Other ass.. 129,157 115,916 + 13,241 | 





$216,142,217 $172,686,464 + $43,455,753 | 


To. assets .$335,574,186$253,261,427 


Liabilities to Public 


Circulation $28,159.351 $18,178.228+$ 9,981,123 
Dem. dep.. 70,498,667 59,865,396+ 11,133,271 
Savings ..182,488,.715 140,862.200+ 41,626,515 | 
Due _banks. 364,788  1,464,468— 1,099,680 
Due else.... 5,801,809 6,683,109— 881,300 
Accept. 5,510,311 452.677+ 5,057,634 
Bils pay... 297,495 478,392— 180.897 | 
Due D. Gov. 14,582,659 + 14,582,659 


$307,703,795 $227,484,470 + $80,219,325 


: To Shareholders } 

. «.$12,911,700 $12,000.000+$ 911,700 | 
14,000.000 12,650,000+ 1,440,000 | 
$94,426 $64,611+- 29,815 


Capital 
Reserve ... 
Dividends . 


|The directors intimated that the ques- 


| pected. 


| be continued,” they declare, because 


were “disappointing.” While -the net forming the general government, in 
earnings were $1,186,436, this was far | others they are the direct property of 
less than one-half the $2,776,390 of|the government. In Germany over 


1916, and less than the figures for| 20% of the railways are classed as 
government or state railways; Aus- 


| $1915, $1,344,347. The chief reason | ++i. Hungary 820; Russia 7797, Italy 


for the drop was unremunerative shell 7307, Switzerland 990, the Scandin- 
orders and other munitions contracts.| avian states 44¢/, and France at pre- 
sent 170;, while other parts of her 


: . Ris system have been built in part or 
tion of reducing the regular dividend, whole by the government and are 


which was 10 per cent. this past year, operated by railway companies, and 
would-come up for serious considera- | will later revert to the government. 
tion of the incoming board. This was| Of Europe, as a whole, 54c;, of the 


‘due, not so much to the 1917 record, | Tilway lines are classed as state or 


governmental railways; Asia 70°. 


but for a number of reasons: more Africa 650, South America 810, and 


‘capital was required to run the busi-| North America but 5oz.” In Australis 


ness, as the cost of materials had ad- 990; belong to: the colonies which 


| vanced so much; labor costs were go- | form the Commonwealth of Australia. 


ing up; a large portion of the pay- in New Zealand 99c are vovernment- 


/ments on munitions work for next/4], India 80c’, and the Rritish Colon- 
| year would be deferred, and a more | jes as a whole 550”, while of those of 
'drastic business profits tax was ex Great Britain none is owned by the 


“Te 3 ' ou zovernment, though the entire svstem 
It is not clear’that the dividend |i, now temporarily controlled by’ the 


| distribution at the present rate should government for war purposes. 


Sat ; In Canada about 5% of the rail- 
the company must be-maintained in a| ways are. government owned. In 


“strong: cash position.” China portions ‘of the railways are 
beine constructed under agreements 
which will finally make them govern- 
ment property, and in Japan 79¢7, of 
the railwavs are now classed as gov- 


Some Brighter Features 
At the same time prospects for 
Bridge look bright in many respects. 


| Not one cent of the profits from the 
A completion of the Quebec Bridge was 
$27,870,391 $25,776,957+$ 2,093,484) contained in the 1917 statement. 

oa eet While freight trains are passing over 
|the-structure will not be completed, 


Balance . 564,265 852,346— — 288,081 





To. liab...$335,574,186 $253,261,427 + $82,312,759 


ernment lines. The principal coun- 
tries which do not own or at least 
control any part of their lines are 


‘| United States. Great Britain. Soain 


and Turkey. though in certain of the 


iwith painting, etc., and handed over 


|to the Government until next summer.| South American countries. notably 


“On the acceptance of the bridge by 


( 
NEWSPRINT MEN ~ 
CORFIDEN) OF | sovcrutent te press core 
1918 BUSINESS about $1,500,000 as its share of pro- 
—_———— | fits accumulated in the seven years 


Most of Next Year’s Capa-| the work has been in progress, and 


.will dlso benefit by the return of a 
city Already Contracted | good portion of the cash capital in- 
For in U.S. 


'and your company will then receive 


Arcentina. the share of the lines own- 
ed or controlled bv the government is 
comnaretively small. 

The cost of the railwavs of_ the 
world. includine in this term first con- 
struction and eaninment. is estimated 
at about $60.000.000.000, of which 
those of Eurove are about $27.000- 
900.000. North America $71.090.000 - 
100. South America $3.500.009.090 
Asian $4,500 000000. Africa $9 0N0- 
000 000. and Oceania $1.500.000 000. 


vested in the work.” 
| It is expected that regular bridge 
The newsprint mills of Canada are} 
looking forward with confidence to| 


| work will continue to be small for 
the business that will be available for | 


next year, and expect that it will not| 


fall below that of this “vear in so} 
far as the export to the United States | 
is concerned. Already there is some! 
improvement in the slight decline) 
that was met with during the sum-| 
mer and early Fall, although the} 
easing up did not occur to the same 
extent as in the case of book papers. | 
A number of the newsprint mills 
have orders on hand that will carry 
them through to the greater extent) 
of the capacity of the plants for the 
most of next year. Transportation | 
conditions, too, are improving. 

Export overseas is dependent en-| 
tirely, not on demand—for that is as-!| 
sured—but simply on the possibility | 
of securing space to carry the paper. | 
A heavy demand from Great Britain, | 
South Africa, Australia | and other| 
countries awaits only sufficient bot-| 
toms available for the shipment of| 
the Canadian product. 

The only element of uncertainty, as| 


expressed by several exporters to| 


;and Toronto shons profitably busv for 


assets and deposits, war conditions| THE FINANCIAL POST, is the final | 
and the history of this bank’s share in| action that will be taken by the U.S. 
supporting vigorously the Dominion| Government, through the Federal| 
and Imperial Governments in their! Trade Commission, in fixing a reason-| 
financia] requirements are epitomized | able price for paper in the United| 
in the balance sheet. The bank’s de-| States. This will be three cents a) 


some time to come and the company,| The table which follows shows the 
not finding prospects for remunera-|total number of miles of railwav in 
tive work encouraging in this direc-|°7ch of the principal countries of the 
tion, secured contracts for marine en- | world. at the Intest date for which fi7- 
vines: and boilers totaling in value|ures are available, and the number 
about $1,170.000. . 

“It is believed all of this work has | Tovernment or the states formine the 
been taken at-prices which will prove | 7overnment: also annrovimate totals 
satisfactory, though a considerable | for the entire world and the varions 


capital expenditure is involved in ad-|°t?7d divisions. The fienres show 


ditions to shops and equipment  to| ‘les of road and do not include addi- 


handle engine and boiler work.” They | tionl mileage in the form of second 
add: *hird or fourth main tracks or yard 


“We have also recently secured or- | ‘tacks and sidings: 


ders for fabricating ship plates and 

frames, which will keep the struc- Year 
tural departments of yvour Lachine! Argentina ...... 1916 
Anstralia . «1915 


some seven months to come, and there pal a an oats 


is good prospect of further similar | pyazi} 
orders.” Canada 


Profit and Loss Account Chile 
Contracts, profits, int., ete... $1,205,787 | China ....-...+- 1916 


: : Denmark 
Miscell. earnings 154,745 Wreek cis 1916 


PRERER = 450 ow ss 1914 
Germany ....... 1914 
MOE eV cies ek 1916 


N i WERE ices era aed 1916 
a Sean +s $1,186,436 FADON kok 6.005 v5 < 1915 


Out of this $300,000 went, to the} Mexico ........ 1913 
special reserve, $82,620 to investment | Netherlands ....191! 
reserve, and $747,500 for dividends, | New Zealand ... 
including the bonus last February of ervey 1915 
12 per cent., which made a total of 20! Rumania _../_..1914 
per cent. for 1917. In 1915 the divi- | Russia 


dend was 8%, and in 1914 7%. per| Svain 


Total 
railway State 
milace railwavs 
2° 688 4.126 
22.963 20.082 
29.398 24.000 
5.451 2.700 
16.994 2.929 
35.582 1.763 
5.015 3,236 
6.487 
2.455 
4381 
31.958 
39.600 
85.823 
11.635 
7.131 
16.088 
2.075 
2.989 
1.978 
1.800 
2.382 
48.955 
9.377 
9,298 


1,250 
2.491 
5.690 
36.550 
29.500 
8.596 
5.626 
12,394 
1,190 
2,960 
1,685 
1.100 


$1,360,583 


Less deprec., ete.:..... cecaee 174,097 


37,800 


Sweden 3.045 


of miles owned or controlled bv the}, 


2.350 |« 


posit in the central gold reserves has | 
increased from $6,500.000 to $16,- 
000,000; holdings of Dominion and 
Provincial Government _ securities 
have increased from $1,029,374 te 
$22,322,197, and holdings in muni- 
cipal and outside public securities ad- 
vanced from $14,012,089 to $21,585,- 
545. Call loans abroad were reduced 
from $21,372,026 te $14,574,136, 
leaving more money available for 


pound up to April 1, but may be) 
changed then. Fortunately, perhaps, 


in case the Commission fixes a per-| 
manent price that they consider too) 
low. At present they declare that they 


Commission will do, although there 
is a disposition to conclude that the) 





government war needs at home. Two 
items indicate how the requirements 


and in that event the mills would be 
manufacturing at a fair profit. In the 


the mills have an appeal to a court’ 


are quite in the dark as to what the! 


8-cent rate that was made the tem-| 
porary basis, f.o.b. mill"*may continue, | 


cent. The earnings this year are still 
nearly 20 per cent. of the outstanding 
capital of $6,500,000. 

There is a special reserve of $300,- 
000 set aside to provide against loss 
through a sudden drop in materials 
in the future. The balance at profit 
| and loss is now $1,679,590, compared 
with $1,623,278 last year, $749,101 in 
1915, and $336,283 at the end of 1914. 

In the assets, real -estate, ma- 
chinery, etc., are set down at $3,854,- 
|079, with $534.667 additions in year, 


3.571 
4.576 
8.986 
93.701 
265.218 
86.120 
217.000 
323.000 
52.000 
69,000 
Afrien 29 N00 19.900 
Oceania 23,000 22,000 
Total railway mileage. ...713.120 
Total State mileage 237,010 


8.537 
1.200 
7,834 


Switzerland 

Turkey 1914 
Tnion-So. Africa.1915 
Tinited Kinedom.1915 
Tinited States ..1917 
All other 

.Furone 

North America 
Sonth America 

Asia 


3.710 
118.000 
15.000 
16.090 
47,000 


of business at home were satisfied,) meantime the ‘organization of Can- 


while $3,164.590 is invested in other |, Steel manufacturers are experienc- 
‘companies. There is a net amount of | M& some difficulty in forecasting earn- 





circulation intreasing from $18,178,- adian mill men, among others, in the 
228 to $28,159,351, and call loans in! form of the “Newsprint Manufactur- 
Canada from $11,076 to $12,040,687. | ers’ Association,” has been dissolved, 
To the reserve was added the prem-/and a “Service” association, concern- 
jum on stock issued to Quebec Bank) ed chiefly with procuring statistics 
shareholders and the total reserves| and keeping in touch with the ques- 
now stands at $14,000,000, compared/tion of supply and demand, is now 


with $12,911,700, the paid-up capital. being organized, according to\G. F.) 


. The analysis by THE FINANCIAL| Steele, general manager of tha Can- 
POST which apvears below shows|adian Export Paper Company, *which 
that a large portion of the increased was a member of the former | y: 


| $1,366,033, which is expenditure on|imes of the United States Steel Cor- 

| uncompleted contracts not yet paid |Poration for the current quarter, due 

for. The total assets are $11,876,355. |t® poor transportation facilities and 
Referring to a subsidiary concern, | the fact that large tonnages of steel 

the Copper Products Co., the report | Will have been delivered on a basis 

| announces that a lease of a portion of | Of new Government prices. 

the property of National Bridge has 


been given for 50 years. There are The Federal Farm Loan Board ad 


good‘ prospects, it is declared, of a|announced an increase in interest 


continuance of the prosperity of this| rates +o farmers from five to 5% 
company. per cent. 


fixing must be applied to the indus- Needed Products Go To Waste — 
tries of the United States if efficient; “This is only an instance of the sit. 


production is to continue. Republican | Uations: existent all over the land 


1 ; - where valuable and needed produc. 
eaders appear to be ready to discus tions have gone to waste, not because 


the subject, but always with the early | the price was wrong, too low or that 
reservation that the measure which|markets were unobtainable, but be. 
they shall be asked to consider must |qause the man power had broken 


emanate from Democratic council. down. 


“Price fixing must be regulated 
Senator Smoot of Utah takes the with complete scientific appreciation. 


view that in price fixing the Govern-| of the inter-relations of the various in- 
ment must proceed with the greatest | dustries. The fixed minimum price on 
caution. To a correspondent of The | wheat and the absence of a fixed min- 
Sun Senator Smoot said: sees Seon t turned the farm- 
nics eis ; ers of the beet sugar raising areas 
Price fixing is delicate and danger- from sugar to wheat, At the fixed 
ous business. Great Britain has tried | market.price of a fraction ugder 8 
it and so has France, and both have | cents for sugar, the beet raising farm- 
been confronted with ill success in!er finds that he would be able to ob- 
their attempts. It is a question which | tain only $8.50 a ton for his beets, if 
should be met with the highest scien-| this price is to be met. Two dollar 
tific regard for the stimulation of | wheat is the equivalent of $12 a ton 
production. It must be met with a/|for sugar, and so it is a simple matter 
willingness »n the part of the Gov-|for the farmer to convert his beet 
ernment to stand the mounting cost: | fields into wheat fields and produce 
of war so long as production multi- | wheat at a profit in preference to pro- 
plies and the needed supplies are | ducing sugar at a loss.” 
forthcoming through accelerated pro- Senator Smoot’s views are shared 
duction. by many of his Republican colleagues, 
Sees Remedy in Taxation All wait the President’s first indica-, 
“Price fixing must not be attempted | tion of his desires along this line with 
with a view to holding prices down }serious interest. 
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2. The Guaranty Plan © 


Should automobiles be sold on time you ask? 
Take sales at retail for instance, for even the most 
conservative banker approves of the application of 
ordinary commercial credit to wholesale transactions 
involving the purchase and sale of automobiles as 
well as any other new standard merchandise. 


Installment banking, to be sound, must be premised 
unon identifiable merchandise, insured against prac- 
tically all the hazards that inhere in the transaction 
sold to individuals who establish adequate equity by 
substantial down-payment, and who have credit re- 
sponsibility undoubtedly sufficient for the debt in- 
volved. The entire debt should be completely liquid- 
ated in a period considerably shorter than the useful 
life of the merchandise bought. : 

The Guaranty Plan is available only on standard 
makes of cars, produced by manufacturers of ample 
capital. Of course, every car is identifiable through 
serial and motor numbers. 

The purchaser is required to pay down one-third the 
price of the car or more and to pav for insurance 
avrainst fire. theft and conversion. This insurance is 
for the protection of all parties as their interests may 
appear. 

Each purchaser must submit a signed statement and 
other proof of his ability to pay. His general credit 
standing is investigated. : 


Monthlv payments on nassenger cars may not exceed 
ten months. so that they far more than keep pace 
with denreciation. The average life of motor cars is 
four and three-quarter years. 


Convincing proof of the economic soundness of the 
Guaranty Plan is provided in the collection record 
extendine from the inception of the business to the 
present time. 


Charts showing these collections will be gladly sent 
any bank or other investor. 
All bad and doubtful debts have been charged off up 
to August 31, 1917. Of more than $39.000.000, of 
pepe eeine, 00 cae losses have amounted to 
: 05. 498. -09 of thi = 
ed,.$32,451,142.40 has been paid. aoe 
Should automobiles be ‘sold on time? Indiscrimi- 
nately, no. Under restrictions that yield the fore- 
going results, emphatically—yes. ; 
Based on such paper there are issued Collateral Trust 
Securities maturing in from 2 to 10 months, which 
have been purchased by the foremost banks through- 
out the U. S. and Canada to a total of $30,214,000. 
May we send you our new booklet in which are presented 


in detail the full facts relating to this form of invest- 
ment? It discusses such topics as the following: 
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Self Liquidation: Maturities: } 


Margin of Security: Volume of Paper: 
Insurance Protection:; 10,000 Name Paper: 
Collection Record of Underlying Collateral: 

Vocational Diversification of Underlying Names: 
Geogravhiecal Distribution of Underlying Names: 
Credit Cheek on Underlying Collateral. 


GUARANTY SECURITIES CORPORATION 


Capital $1,000,000.00. Undivided Profits $218,698.02 
NATIONAL TRUST BLDG. MONTREAL 
Head Office New York San Francisco 
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the rate of Fourteen p 
"en the paid-up Capital S 
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- December an at 
; on and after W 
of January next, at 
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; The Stock Transfer Bo 
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Halifax, N.S., November 


Central C 
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QUARTERLY D 


OTICE is hereb 
Dividend of T 
HALF PER CENT. 
three months ending 
1917, at the rate of TY 
me annum, has been 
e Capital Stock of 
' and the same will be 
offices of the Compar 
and after Wednesda 
January, 1918. 


The Transfer Books 
from the 17th to the 31 


. both days inclusive. 


By order of the Board. 
E. R. ,w¢ 
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Limite 
DIVIDEND N 


WOTICE is hereby given 
242% upon this Company's 
quarter ending Decemb 
this day been declared, pay 
-danuary 2nd, 1918, te sha 
at the close of business, § 
of December, 1917, by d 


W. F. Rd 


Montreal, November 27th 
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(1% %) per. cent. on J 
Ste one (1%) per ce 
; k of this Company. 
_ Clared for the current q 
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tember 15th, i917, 


By order of the Board 


S. F. DUNC 
Secre 
Dated Toronto, Decembe 
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of one and 
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her for the consumer or for 


.THE FINANCIAL POST OF CANADA 
ernment. If profits pyramided un. a oe : 
ihe high standard of prises nes WM pivibeds DectaneD. International Petroleum|HARRISON TELLS 















































ern territory and may become necessary 
in other territories. . 





BANK OF TORONTO 














































J Rs 9 e ¢ “ A : 
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guy ae ng OM Limited ene tee etzeuee| US: RAILROADS | rn cnr nm SPLENDID YEAR|! wAR BONDS 
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hours ‘tor ihe speeding “ot ; DIVIDEND NOTICE, testing nee Which is of order—Number” 6 (referred to. ter An rare . Over $ 70,000 Provincial 

es with needed supplies, the cline MME NOTG. attire per con hae been de’ | Warrant of ter Comtaty, labenee cars|" Taterest to Canadian | ‘here in this issue) which has the Shown, _-||_+Government ” 
son cd in that the Government con, ME Mabe SULGS” COMPANY. LIMITED, pay: [Te rmee Ny tence to sald Bearer nee importance in the national interest 


Wednesday, the second day of January, | jivered at the following Banks :— 
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t was saddening in my own State |@ ee a Slonday, he, soeuindeans ~ hee ‘Connk. emnaes 0 Chath Be, THE P RESIDENT'S PROBLEM ee agers eee is a P OSI ION 1S STRONGER 
watch the results of the insufficient — af December, 1917. he. a . anes Co., 16-22 ‘ : : pected by reason of the action ° Part Which Bank Has . sae E ic 
t btainable by the f, q Order of the Board. Tie Puenues Lam ee re L Question Being Considered As to| Fuel. Administrator Garfield in the|*** a nk Has Played in Nat- Ontario Short Term 
ae ‘Soda bv case a t Sifters 4 - G. A. MORRIS, 26 Old Broad St., London, eae” Advisability of the Government ae oa Ve in the Central | _— Siaxaee ae = —— Muni cipals 
sof Secretary. the Tate : vest. e idea of these pools is to ian and Sritis 
eas er ee coe as betel a Montreal, December 17, 1917. “Neu Coy Lia. ss Charen Se ‘Toneene aii oe and disregard the’ ownership. of coal -and Securities Splendid Investment Opportunities at 
and absolutely useless and de- — 




































distribute it in the shortest possible | Attractive Prices. 


ting “where 3 46 tbat waamed National financing, through credits 

to the Dominion Government and .ad- 
These arrangements are going for-| vances to Great Britain for orders 
ward on the assumption that the Rail-| placed in Canada through the imper- 
roads’ War Board will be left in|1al Munitions Board, is reflected in the 
charge of the railroads whether as| annual statement of the Bank of Tor- 
agents of the President or as repre-|vnto as the dominant intiuence of the 
sentative of the owners of the pro-|year. Holdings of government secur- 


perty. ities increased by $4,758,641 and pub- 


tal 4 such ea te — to be made 

byed as far as commercial value “@ Ba k f N on or after the y of January, 1918. 
concerned, just for the want of Mf DN€ DANK OF NOVA | "ric “eyment "to shareholders of, ‘record 

labor to pick and pack.. And yet © Scotia of buna - the 28th day Se Ee. 

° 4 and whose shares are represen y iter- 

to pick and box the Utah apple | ed Certificates will be made by check mailed 

p could have earned $15 a day. DIVIDEND No. 192. : a os offices ~ Company on the 81st 
Tam y of January, . 

Needed Products Go To Waste hereby given that a Dividend at| The books of the Company for the transfer 

‘his is only an instance of the sit- ~ NOTICE is errourteen per cent. per annum |of shares will be closed from the 28th to 
ns existent all over the land | =» ie Capital Stock of this Bank | the: 31st day of January inclusive. 

‘we valuable and needed produc- hus been declared for the quarter ending| By order of the Board. 









WASHINGTON.—The railroad sit- 
uation in the United States, bearing 
&s it does upon the distribution of 
coal and raw materials for manufac- 
turing as well as finished products, is 
of particular concern to Canadian in- 
dustry and business, particularly in 
relation to supplies of fuel and gen- 











Write or Phone 


JOHN STARK & CO. 
504 ROYAL BANK BLDG. 
TORONTO 















































: : sai lic securities b 4,441,031, the al 

Berar sone wo wane, not bern I aah ate St *™ %skitiny, [Information avaiabie'at Washngien| The President her aspen catr] Sateen sce bin over $l 

ae wn "rosin: but ~~ | rs -_ ee ee - aa that, despite the steps which legislation already passed to take the 000,000 sefdvpeetht: et eens Empire Typewr iter 
se the man power had broken te Stock Transfer Book will be closed Th Sh ee W ai — to bring about a)railroads and ‘have them operated by| the total growth of assets amounting 

m. We sam the 17th to the 3ist proximo, inclusive. é Onawinigan ater 8 pr aot there are still many phases|an agent designated by him. Legis-|to $11,179,364. ‘The result. was thai|{ ‘Seme!arce Imperial Government, 5,000 
Price fixing must be regulated | By order of the Board, oF ae bronlemt to be disposed of. One 


lation would, however, be required to 
arrange for»the acquisition of cars| ihé bank’s position in relation to im- 
or the lending of money to the rail- mediately available liquid assets ac- 
roads now. New laws would also be cording to THE FINANCIAL 
needed should the President desire to| POST’S classification, the ratio to 
leave the roads in the hands of their| total assets improving from 23.03 per 
owners but at the same time make|cent. to 29.31 per cent., and to liabil- 
such properties more appealing to in-| ities to the public from 27.39 per 

















users: French Government, 3,000 
CPR, - = = = «4,900 


THE ONLY TYPEWRITER 
MADE IN CANADA 


18 Adelaide St. W., - Toronto 


of the: lates-daveliomsente thes hace there was a material strengthening of 
the sending of-a letter to*the Senate 
Interstate Commerce Committee by 
Fairfax Harrison on behalf of the 
Railroads’ War Board, which is _ re- 
garded as a plea that the railroads 
be allowed to work out plans for uni- 
fying and making the railroads effi- 


complete scientific appreciation =a. gy mere & Power Company 


he inter-relations of the various in- fulifax, N.S., November 20th, 1917. 
tries. The fixed minimum price on 
bat and the absence of a fixed min- — 
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m on sugar has turned the farm- | | Central Canada NOTICE is hereby given that a dividend of 


of the beet sugar raising areas one and three-quarters per cent. (1%%) 


e 
m sugar to wheat. At the fixed : Loan & Savings . | has been declared on the Common Stock of 


i this Company for the quarter ending Decem- 
rket price of a fraction ugder 8 | | 





















































































; vestors by restrictions under existing | cent. to 34.04 per cent. That this was 

s for sugar, the beet raising farm- — Company ey ee SRaen’ teen cient by the appointment of one traffic| laws. However, should the President | accompanied by an increase of profits 

finds that he would be able to ob- = man to speak for the government Mm} desire to go so far as to take the|of*over $70,000 must be regarded as The UNION BANK OF AUSTRALIA, Ltd. 
only $8.50 a ton for his beets, if — ae By order’ of the Bosrd. ring orders for the shipment 0’| systems over it is believed that he|a matter for congratulation on the CAPITAL eens 

: welee is to be met. Two dollar | JAMES WILSON, government freight and freight need-|could use the millions given him for | Part of the shareholders particularly || AUTHORIZED and ISSUD®D .......... £6,000,000 

Pat is the equivalent of $12 a ton % QUARTERLY DIVIDEND. ed by those supplying government 









it Secretary. 








Vaid-up Capital. .£2,000,000 ————< 
Reserve Fund....£1,990,000 Together .,.. 


war purposes for the purchase of|in view of the unsettled conditions £3,980 
Reserve Liability of Proprietors....... £4,000, the 
£7 


sugar, and so it is a simple matter equipment without further appeal to| which have prevailed in the financial 









Montreal, Dec. 11th, 1917. needs—a plea that the government 































































the farmer to convert his beet | oak ie ‘Naneliy elven: thei quit spoiling the broth by designat-| Congress. and business world. The analysis|} 7%! Cspital ana Reserve ....sseeeeees 980, 
is into wheat, fields and produce GN] Oar d of TWO-AND ONE- La B Nationale) !.2™ and navy officers,) The radical supporters of govern-|*hwing comparative figures follows: || dead Office: 71, GORMNILL, LONDON, E.¢ 
at at a profit in preference to pro- ~ R CENT. (2%%) for the | a anque ationa administrators, and so forth, as cooks ment ownership will contend against Immediately Available Liquid Assets HENRY P. STUHUIS, keg. (Chairman). 
i sugar ¢ loss.” @ HALF PE oo ~ | competent to use spoons. h : f 1917 1916 Change |] me kt. Hon. the {| William K, Mewbum. 
ng sugar at a oss. al three months ending December 31st, F : the granting of funds from the na- Specie ....$ 962,652°$ 952,905+$ 9.742 be Be, Hom tee ae 
nator Smoot’s views are shared = 1917, at the rate of TEN PER CENT, Mr. Harrison sets forth in a com-| tional] treasury for the benefit 6f the Dom. notes 9,119,700 8,367,332+ 752,368] John Dennistoun, The Hon. 4 
many of his Republican colleagues. | ‘ een declared upon N and after Friday, the Ist day of February | prehensive manner what the railroads| carrying systems. However, it is|Ntcir.dep. 262,273 254.6344 7,639 Baca Robert. CG. Nesbitt 
: . ; indi r annum, has b i 2 Up : I 1 rying sy » it Miles ako bee Pe 7.639 11 ttugh D. Flower, Ksq. 5 
wait the President’s first in Ica, 94 Capital Stock of this Institution, next, this Bank will pay to its share-) 4+6 asking for and what they are not] believed that whatever the eadleais oe 552,055 5 9.919 2,076 |} Chasien” A. Galt ee 
j i i i ’ i i ¢ g : . ode, 1, “Oe¢n ew ty —_ 2 ; AIGS . 
of his desires along this line with and the same will be payable at the | holders a dividend of two and a mans ver| asking for and his letter serves to| may think that the President can put Do: sid Ssentis tient tevese|iae'n tmene Ph cse se 
ous interest. offices of the Company, Toronto, cent., being at the = o wens vd a ee throw much light upon the wholé sit-| any measure through Congress which | Gov. sec.... 6,170,018 1,411,377-+ 4,758,641 eee ea val, K.C.M.G 
¢ - , : . . : e . > * bs ‘ anager— - LIS. 
and after Wednesday, the 2nd of | annum, Ree en oe uation—a situation of utmost inter-|he thinks necessary. Cheques ... 2,785,481 2,444,487+ 340,994) 1 Autinnt Monee WILY ESSAME 
January, 1918. ee RAI: oe, he Se ak PU OEE Td to Canadian bosineas at the mene Gold res.... 2,500,000 —1,100,000+ 1,400,000 














The Bank has 4) Branches in VICTORIA, & 
in NEW SOUTH WALBS, 19 in QUELNS.- 
LAND, 14 in SOUTH AUSTRALIA, 2 in 


The Transfer Books will be closed} ‘This dividend will be paid according to the 


ent as it is to America business. It 
from the 17th to the 31st of December, | list of shareholders of record on the 15th 


PENMANS LIKELY $24,684,954 $16,835,371+ $7,849,583 

































































imi : * » | Over debts. 117,083 99,072 + 18,011 
Their operating troubles are a volume of Limited, have been considering an in- 
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t age BE PLACED ON 6% BASIS|% ‘22.Sagz 292 saank ean || PS APSA, pumila 
° : . ® € oO iab. 7 “a ! ‘ 
both days inclusive. of January nex “The American railroad system has not ¥§ tian Pape ae: ces | ete iam ie, Head Oy, ad 
f the board of directors. ken down. On’the contrary, it has, in j ——, ar: 39 ; may, pe, obtained trom the ‘Banks Agent 
By order of the Board By order o broken a di 

: , recent months, handled 50 per cent. more} Earnings Will -Warrant Increase of n geet cular’ Travelling Credits ime. oe 

E. R. WOOD N. LAVOIE, ; h >. 1915 without material Pub. sec..,$ 10,198,510 $ 5,757,479+$ 4,441,031 |] throughout the world. Cable Transfers are aise 

— i General Manager. | business than in the Present Rate of 4 Per Cent. | Other secs. 896,625 1,003,573 106,948 || made. Bills. on. the SAnstraiion Stans et 

President. . enlargement of plant. 4 Bo Call loans. 2,158.412 3,361,277 1,202,865 |] Dominion of New Zealand are purchased or se “ 

Quebec, “18th December, 1917, “Some misconception seems to exist = nus ©" | Cussent. ... 42.106,008. 48,387 216% oete] uct eutinaiiom 
e as to the immediate requirements of the That the directors of Penmans,| Lets. cred. 530757 a eee 

Laurentide Company, Th R | Bank railroads in their present situation. 





The Imperial Oil Company 






















































































Premises .. 3,510,885 3,534,892— 24,007 
Li it d traffic greater me oo Sere = wo crease in the regular dividend of the ————- LIMITED 
lants in certain limited territories, ag- . $59,608,964 $56,279,188 +$ 3,329,781 
imite of Canada oravaldd by excessive use of preference es tamed from 4 to 6 per cent. is. the Be get Nee hee ee eae fi 
* ae orders, and their now = malady = information that was given THE | To. assets. .$84,293,918 $73,114,554+$11,179,781 
ae ‘AtIntion? i ic is genera ‘ i iabiliti i 
time you ask? DIVIDEND NOTICE | Annual Meeting scomaeeics "Uk aneuban ae art cn to FINANCIAL POST this week. It is Liabilities to Public 

















: Circulation $ 7,606,005 $ 5,699,133+$ 1,906,872 NOTICE TO SHAREHOLDERS. 
nee, for even the most all industry. Nevertheless, the railroads, | expected, in several quarters close to| Dem. dep.. 17,034,916 13,717,785+ 3,317,131 






















































Simms. J : OT oe aa pa ae = {HAREHOLDERS of The Imperial Oil Com- 
. - f > ae y esent management, are prepared : i]] | Savings ... 46,872,381 41,175,722+ 5,696,659 a . : 
s of the application of TH &, “ss : a ‘She ob age to Serna all the transportation which - egg nat this nee will Due bexks. 276,408 366,838 — 90,430 Opa. ann + decided “ta mane bona 
wholesale transactions NOTICE is hereby given that a dividend of | M Perea if : ee the Head | the existing plant can produce under any|8° into effect within the next six| pie cle... 279,60 118,864+ 165,496 | iseue or neand ene er Se 
kale of automobiles as zat wen ao neeey’s — — med the aoe “3 re . Street. in the | form of management. months. At present the common stock |‘Accept. ... 530,758 395,574+ 135,184] stock of The Imperial Oil Company, Limited, 
d merchandise. this ir tee See SS eee Office. 117 St Jame THURSDAY “What the railroads do not want: is on a 4 per cent. basis, but in Feb- ——_—_ —- ————_ | 4nd that each sharenolder will be entitied to 
eclared, payable c ‘| City of Montreal, on ° s in 1916 d thi . » $72,599,828 $61,468,916 + $11,130,912 | Subscribe to his proportion of the said 50,000 
bund, must be premised damuary 2nd, 1918, to shareholders of record | the 10th DAY OF JANUARY, 1918 “1, They do not ask $1,000,000,000 from | tuary in an is year a bonus To Sharehold shares at its par vaiue of $100. per share, 
— : : : at the close of business, Saturday, the 22nd | © . h vernment or anybody else at the|of 1 per cent. w id d imil: : we arenelcers being a right to subseri 
t prac ’ the go y 5 p - Was pald, and a similar ‘ z ig subscribe for one share to 
manees sea ve bra tay of December, 1917, by order of the Board.| .4t 11 o’cloc!. a.m. moment. They could not immediately in-| one has been declared for next Feb Capital ...$ 5,000,000 $ pve yseeeee evéty five shares owned by bin ue tebe 
ere in the transa ; C. E, NEILL it i uipment if the . ee , [ Ragseeve = «+ ~' “GEGR000 6.008.008 55k ns ees tional shares will be issued*in respect of any 
ish adequate equity by W. F, ROBINSON, Cideeeel Manager — ~ De ee or tha Uittanity ih ees ruary. The advance in the dividend, | Dividends . 138,784 —137,649+ 1,135 | number of shares less than five. 
. : | , 555.206 507.98 
nd who have credit re- - er | Montreal Desember ' 1°17 ting materials and labor. That figure | therefore, would be one per cent. The | Balance ... 555,306 = 507,989-+ 41.311) Payment for the new stock will be due and * 
Acient for the debt in- Montreal, November 27th, 1917. | 7 represents, in round figures, what ought 
eT 





outstanding stock that would be af- 194.090. $11.645.63 5s 
fected amounts to $2,150,600, calling ee ee eee 
for an increase of $21,506 a year. How | To. liab... .$84,293,918 $73,114,554 + $11,179,364 
easily this could be attended to is Funds from Depositors 

seen by an examination of the latest} It will be seen that the increase of 
reports. Last year, for instance, the | funds available was largely due to the 
sales amounted to $5,840,127, and the | growth of deposits, savings having in- 
profits to $864,780, as compared with | creased by $5,696,659 and demand by 
$779,933 for the previous year and | $3,317,131, a total of over $9,000,000. 
$386,874 in 1915. The net income was|An increase of nearly $2,000,000 in 
$637,987, out of which was deducted | bank paper in circulation is also indi- 
$64,500 for preferred dividends—6| cated in the statement of liabilities. 


ld be completely liquid- 
shorter than the useful 
t. 

lable only on standard 
anufacturers of ample 
is identifiable through 


Teerecernsintiernemenennenns to be spent in eee were for ac tm 

i 1 ' ; 5 y to bring the merican railroa 

Provincial Paper Mills The Canadian Crocker-Wheeler Co. Se ee ee. tee cbaeates 

Company, Limited |. owotit'ténce __|fiscorme iaite, amu, oo 
hy ml d D ’ _| per annum on the average 

’ irectors of The Canadian Crocker-| fo, 9 number of years for road and 

arenas Po Wheeler Company, Limited, have decoy saniniaent, which, at present prices, 


NQIICE Is HEREBY GIVEN that divi | 6 Onn 6 een oak cent, (1%%) | would be equivalent to about $1,000,000,- 
- ~ | dividend on 


ber} 000 for road and equipment. 

wend ‘ f the three months ending Decem : ; 
(1%%) ag Seng on Pechaecl’ thea ia 1917, to shareholders of record ae “2. They do not at this time ask for 
and one (1%) per cent. on Common | ber 2ist, 1917. Also a dividend of One an appeal of the anti-trust and anti-pooling 


payabie at the Head Office of the Company, 
Sarnia, Ontario, or at the office of the Com- 
pany at 56 Church Street, Toronto, Ontario, 
or at The National City Bank of New York, 
55 Wall Street, New York, on or before the 
2ith day of December, 1917. If on or before 
the 27th day of December, 1917, subscription 
be not made and paid, the subscription privi- 
lege above set out will terminate. 





























The holder of any share warrant shall, at 
least two clear days before the 27th day of 
December, 1917, deposit the share warrant or 
share warrants at the Head Office of the 
Company at Sarnia, Ontario, or at the office 
of the Company, 56 Church Street, Toronto, 
Ontario, or at The National City Bank of 


pay down one-third the 
d to pav for insurance 
sion. This insurance is 
s as their interests may 




































i Three-quarters per cent. (1%%) and @) jroo, relating to them, for ‘they do 
fs he enh eaen bone a bonus ‘of Three per cent. GH) a ‘oon not consider such relief immediately 
r the current quarter, bo ay- the Company j ified operations. 
e January 2nd, 1918, to shareholaass ae December 31st, 1917 to share-| necessary to increase unified op 













































of shares will be closed from the ciose of 
business on the 14th day of December, 1917, 
to the close of business on the 3lst day of 
December, 1917. ‘ 


operation, the prompt and orderly trans- 
Kn the collection record 


of the business to the 





year, or if 1 per cent. more had been | the financial aid rendered the govern- 
paid, $444,457. ment did not result in any restriction 

The strength of the company is seen | of funds for commercial purposes, ai- 
in the total surplus of $1,085,856, out | though on the other hand the natural 
of which, as in*1916, $400,000 was set | development might easily have been 
aside as a reserve, and this reserve|/an increase in view of the higher 
fund now amounts to $1,500,000. The | values of practically all commodities. 
total stock is comparatively small for | Call loans are lower by about $1,200,- 
a company of such turnover and earn- | 000, an indication of the effeets of the 
ings, and the whole business is on a| restriction of stock market operations, 
strong footing, well organized, with a at is also shown a strengthening 


portation of government traffic, and avoid 


+ 
Dominion Textile Com- the excessive use of preference orders, 


which congest traffic instead of facilitat- 


pany, Limited re of the railroads need more 


‘ locomotives eens and cngees 
| DIVIDEND. new cars to replace those worn out. — 
Nonce is hereby given that Dividend No. NOTICE OF i, ais Oe at eeieeens Gat lesemnnibtee 
» at the rate of seven per cent. (7%) A DFVIDEND of one 


Stock of 150,000 cars, in addition to those 
w annum on the Cumulative Preferred Stock cent. (1%%) on the Preferred oe ; 


, LIM- re necessary for early 

Mal year esa, es been declared, for the] the DOMINION TEXTAUE, Ofteiquarter end-| Ponseruction to meet the requirements ot 

my Sr sane payable on da "15th, | fist 1917, payable JANU- This is no more than the 
bl 5th, 3lst DECEMBER, . next year. 

at to shareholders on eee ‘a2 the Bist ARY 15th, 1918, to shareholders of recerd nelronds usually require every year, Rew 

of December, 1917. December 31st. at present prices represent a cost of ap- 




















Dominion Power and 
Transmission Co., Ltd. | 


a 





L é ae New York, 55 Wall Street, New York, together 
: a record d December 2st, 1917. “The co-operative use of facilities will| per cent. on  $1,075,000—leaving In addition to the government fin- with a statement in’ writing of his name and 
a signed statement an 7 cember 16th, ee hoThe. oP gy so will be closed from the) be continued in such way as to obtain | $573,487 available for common, or |ancing reflected in the statement of | address, Sage Seeuentice, Suseles =a anaitiees 
hay. His general credit ; : » 1917, Qist to the ist of December, both day3| maximum seyret a 26.67 per cent. The year lars with | assets—and in this connection a re-| entitling him to subseribe for the nomber of 
¥ Order of the Board inclusive. ers on| “What the railroads do ask: no war tax as compared with $104,- | adjustment will be effected as the re- shares allotted to him and jg have issued and 
rer cars may not exceed = se a. —. bg sented ——— “3. The immediate appointment of + | 130 last year, the per cent. earned on i of the flotation of the Victory | SS he certificate ‘heretoMin the same, way 
r more than keep pace = S. F. ns Tres : “By order of the Board. Aw traffic officer to sepeuinnt ee ee common was 27.77. After meeting |Loan—thé changes are not of great|Company in respect of the shares specified ia 
xe life of motor cars 1s Py Dated Toronto, D sara prrns — GZecretary-Treasurer. Sati ek onaet te aire can|the 5 per cent. on common there was | significance. Current loans show | *#i4 certificate. 
d f the a em St. Catharines, December 12th, 1017. ial, to secure active government co-| still left $465,957 as surplus for the practically no change, indicating that} The books of the Company for the transfer 
omic soundness 0 a 
i 
| 















W. T. McKEE, 
Secretary. 


iohs will be gladly sent 
























ave been chareed off up 
»re than $39.000.000, of 
kes have amounted to 
fT this paper has matur- 
Paid. 

on time? Indiserimi- 
bns that yield the fore- 























best since the 1914 year and compared 
with $730,954 in the last previous re- 
port. The usual distribution was 
made for dividends and other purposes 
as indicated in the table which ap- 
pears below and in addition $100,000 
































well-graded variety of lines and an|of position as regards ready funds in 
et the qunsfer Books for the Preference Stock By order of the Board, 





proximately $500,000,000. an increase of $1,400,000 of gold re- 





















































excellent reputation in the trade. The J § was written off for bank premises. 
oo eeany will be closed from the 20th JAS. H. WEBB, “Whi f the railroads are in nine different | serve and of about $750,000 in Dom- : ; 
eee which Denber Saer, 1017, “othe Bist vee a pes vgs Foe quotas of such peat ye Ontailo ead Quebec, and | inion notes, an evident counterbalance teantinh aie: te be ceivial’ tocol 
9 _ Ww ic By orde ‘: SrUSEVe. ber, 1917. : : id, it is apparent . } A . Sia: : : 
a a bonis cheonei _ ey neare “ renee, | eee a oe that be ee tae tiaiben States has ne-| thus is enabled to secure all the labor | of the increased ronan and the surplus increased from $507,- 
perp ye Tae co . C. HA =e, ca Se S erarity occupied the investment market | that is available in these localities, Eleven Years’ Record 989 to $555,306 as the net result of 
ee ss oman Ont., December 20th, 1917. ANNUAL MEBIINS ETIN for war loans, as evidenced by the re-|.y.) as Paris, Brantford, Coaticook, | Earnings on capital were 16.05 per| the year's operations as shown in this 
et an. whe : 















Abi 1 - cent request of the soeretary <2. pn 
I pe treasury that,no new priva 
tak thout conference 
a rower & Pa : Bank of Nova Scotia = rae a aienas eomnek next year 
e e 
Co., Limited 


ide through their usual channels for 
Ine capital requirements for the acqui- 


g to this form of invest- 
s as the following: 


Maturities - 
Jolume o? Paper; 
0.000 Name Paver: 


St. Hyacinthe, and other — The | cent., aud on total investment 6.9 per 
ut consists of a complete range | ord in this respect for 

oF taitted goods. This year domestic a ceeen years ‘follows: 

orders have been supplemented OF %oen %on Div. 


account: 


Income Account, Years, Ended Nov. 36 


1916-17 1915-16 191416 ¥ 
Bal. forward..$ 507,989 $ 439,382 $ 402,810 

























































































































































4 : arge orders from the United States,| ~ :vest’t Capital Paid | Profits ........ 302,921 730,954 663,076 
deriving Collateral ; 4 OTICE is hereby given that the An- sition ef equipment and other possible _ the company has been able, in — ° ae In 9 i o ro 
e ee rs ‘g al General Meeting of the Share-/ addition to plant. f the to-opera-| part, to meet the scarcity of yarn by | 4914 .. 730,954 64 14.61 FOS Piitek Ce eee $1,310,910 $1,170,386 $1,065,885 
Sister Octet, E a D h Ider: f this Bank will be held in the| “They invoke, therefore, ment through paren Pr its own spinning mill. 1914 |. 829,538 7.3 (16.60 11+1 sadinheasaeal: aig 
ae , IVIDEND NOTICE Ba Kini "House Hollis Street, Halifax, | tion and aid of the ie d the federal operating its 0 p | 1915 || 663.075 5 9 13.2 ll peiace i $ 550,000 $ 550,000 § 550,000 
ES CORPORATION Nonce ow alhesaay, "the 28rd January next,/ the treasury departmen ons —S | Ste << eae v6 Te: Mati ecoee m aeeee eee = . 
02 videns. hereby given that a quarterly | 9" We clock a.m., for the purpose | reserve board to Soe ati the hew capi- ti income of the Great} 1912 .. 835,787 ee 16.58 31+1] War taxon cir. 49,404 49,097 30,503 t 
vided Profits $218,698. : of one and three-quarter (1%) | ®t Eleven 0 : mnt of the affairs) their own individual credi "| Operating : /1911 .. 677,964... 16.37 it Patriotic ...... 29,200 36,250 15,000 
MONTREAL a. met the srTagared on the Preferred | Of Fegelrae * a ane: “oan of Direc-} tal found by the government to oe ant Northern decreased $905,209 in Oc- | 1910 .. 589,656 ... 14.74 10 Red ‘Cross See: 92.05 essa 2,500 - ; 
- a Py 00, Unrrep “2ITIBI POWER & PAPER| of the nes ’ eee business. sary, not only for era wrangell a tober over same month last year, ac- 1909... 579.471 eee 14.48 10 Tor: Ged. ‘Mada: 2000 2.000 2.000 . 
- San Franc S fy Somer ete Wednesday, the 2ndj| tors, and for : but for renewing maturing rding to the report made by Comp-} j90g .. 582,156 ... 14.55 10 | Bel, relief fa... ....- ae 1,500 : 
2 ta at the close . to shareholders of “ diate increases in rat@s as} co 4 d 1907. .. 586,635 gid 14.70 10 Premises. ...... 100,000 Ved wnndktt 
a AY day of business Thursday, the rder of the Board, 6. Imme ler G. R. Martin. The ecrease | 
a eo yt Deemer 1017, ride ah ' defined by the Interstate Co = he 10 months ending. Octaber Profit ‘and Loss _ 
i — ate ae . A. RICHARDSON, Commission’s special repo qj} tor te * | The profits of $802,921 were the| Balance . 
ee = ee ‘HY General Manager. | {increasing operating expenses 9 as ec Bok Tee Meee” eae Ld eee 














31 was $3,186,983. 





pet aaa 


A ee en credit are necessary. 
wa = ee Halifax, N.S., December 14th, 1917. CS : lial : 


oe 


Kobert Cassels W.G. H. Browne 


Cassels, 
Browne & Co. 


Members Toronto Stock 
Eachange 


318 Dominion Bank 
Building 


TORONTO 


MONEY, BANKI 


EASTERN CITIES 
STILL SHOWING 
A FALLING OFF 


Only Five Cities in the East 
Report Increases in , 
Clearings. 


DOMINION LOWER BY 7.8 ¥ 


call commitments. 


EXCHANGE 
: There has been a temporary scar- 
city of New- York funds this week, 


which has forced up the exchange 


rate from 43/64 premium at the close 
of last week to 15/32 premium, the 
prevailing rate on Thursday and 
yesterday. The market has been 
quite narrow, buying emanating from 


only a few quarters. Buyers whose 
requirements were pretty well filled 
by the distribution of grain bills last 


loans be paid off-or converted : 


NGANDEXCHANG 


MERCHANTS 


Merchants Bank of 
at Melville, bein 


Total reserve 
Circulation 
Bullion 

Other securities 


Public deposits .. .. 
Other deposits .. ... «+++. 


I 
Notes Reserve D 
Government securities. . 


ne, 


A. S. J. Galloway, manager of the 
nada, at Humbolt, 
Sask., has been transferred to the branch 
succeeded at Humbolt, 
by A. M. McGlashan, of Morris, Man. 


/ BANK OF ENGLAND 
The weekly statement of the Bank of 


hi the following changes:— 
England shows the ae abe "00 


3,490,000 
5,975,000 
898,000 


76,000 


The proportion of the bank’s reserve 


Capital Authorized . 
Capital Paid Up - - 
Reserve and Undivided Profits. 


Total 


365 Branches in Canada 
Thirty-eight 7 Cuba, Porte Rico, 


INCORPORATED 1869 


Assets + + + 


HEAD OFFICE, MONTREAL 
and Newfoundland 
Domin 
Rica and Venezuela 
BRITISH WEST INDIES 


- $ 25,000,000 
12,911,700 
14,564,000 

335,000,000 


ican Republic 


ANTIGUA—St. John’s; BAHAMAS — Nassau; BARBADOS — Bridgetown and 
Speightstewn; DOMINICA—Roseau; GRENADA—St. George's; JAMAICA~ 


Kingston ; 


—Scarborough ; 


; TRINDAD—Port of 


MONTSERRAT—Plymouth; NEVIS—Charlestown; ST. KITTS 


Spain and San Fernande; TOBAGO 
TISH 


iy 


NEW 


‘UNNECES 
MAKE § 
TOTH 
How Managé¢ 


in Relatig 
Ind 


{ DISTRIBUTI 
A Factor in Ma 


ing and in # 


BRITISH HONDURAS—Belize; BRI Old Custome)g 
Amsterdam da ‘ 


Western Cities Show a Small Increase | Week have again come into the mar-) to liability: this-week. is 18.66 per cent.; 


Direct Private Wire to New an 


York, Chicago and 
Washington. 


WESTERN CANADA: 


Canadian Pacific Railway 
FARM LANDS 


Improved and Unimpro- 
ved. In settled districts. 


Near Railroads. Easy 
terms. 


~ J. H. Smith, Land Agent 
504 C.P.R. Bidg, Toronto, Dept. F. 


The Mercantile Agency 
R. G. DUN & CO. 


Consult us before extending credit or if cus- 
tomers are delincuent. 


Canadian Offices: 


Halifax, St. John, Quebec, Montreal, Ottawa 
Toronto, Hamilton, London, Winnipeg, Regina 
Moose Jaw, Saskatoon, Calgary, Edmonton, 
Lethbridge, Vancouver, Victoria. 


Address enquiries te 


R. G. DUN & CO. 


Dominion Bank Bldg. Toronto, Can 


B..N. ROSENBAUM & CO. 
80 Wall St., New York 


This office negotiates large loans, dis- 
counts the sale of securities for Auto- 
mobile accessory, Industrial and Realty 
Projects. 


. 


‘ROYAL BANK 
OF SCOTLAND 


Incorporated by Royal Charter 1727. 
Paid-up Capital -  - £2,000,000 
Rest & undivided profits £800,986 


Head Office 
St. Andrew Square, Edinburgh. 
Cashier and Gen. Manager, A. K. 
Wright, Secretary, J. B. Ads- 
head. 

London Office, 3 Bishopsgate, E.0. 
Wm. Wallace, Manager. 
Glasgow Office, Exchange Square. 

A. Dennistoun, Agent. 
167 Branches througheut 
land 
Banking business of every 6w- 
scription transacted. Accounte 
opened and agency business wa- 
dertaken for Foreign and Coloe- 
ial Banks and other financial os- 
tablishments. Bills, Cheques aau 
other documents collected. 
Drafts, Circular Notes and Let 
ters of Credit issued—available 
throughout the world. Cabs 
transfers are also made. Deposits 
received at interest repayable a: 
call or at notice. Correspondence 
invited. 


Scot- 


| last year: 


—Winnipeg’s Total is Lower by 

7.007; Lethbridge and Medicine 
Hat Also Decreased 

Bank clearing returns, as reported 


to THE FINANCIAL POST, for the 
week ending Thursday last totalled 


$241,269,720, compared with $248,- 


166,516 for the previous week and 
$261,768,969 for the corresponding 
period in 1916. The decrease over the 


figures for 1916 is $20,499,249, or 7.8} novement was directly attributable vance in profits. 
Western cities showed @| 9 the steamer sailings in the middle; crown from $41,861,527 last year to 


per cent. 
gain of 2.0 per cent., while in the East 
| there was a falling off of 12.5 per 
cent. Both Toronto and Montreal 


| showed substantial declines compared 
with a year ago, although as com- 


pared with the figures for the pre- 
vious week Toronto shows an increase 
of $7,613,382. In the case of Montreal 
there was a decline of $20,630,084, or 
22.8 per cent. The other cities in the 
East to show declines were: Ottawa, 
Hamilton, Quebec, St. John and Sher- 
brooke. In the West, Winnipeg 


ket. The price at present looks pretty 
much like the top and, while there 


may not be much of a drop before the 


end of the year, there should at least 
be some reactions. 

Demand sterling also had a run up 
luring the ‘week. Last Saturday 
juotations stood at 4.7512 to 4.7515 


‘ut on Tuesday there was a firming 
ap to 4.7520 to 4.7525. On Wednes- 


lay and Thursday there was a re-| 
action and yesterday the rate was 
back to where it started from. The, 


of the week. Cables remained un- 
hanged throughout, 

Francs have been slightly weaker, 
lropping from 5.73% to 5.74 for de- 
nand and from 5.71% to 5.71% for 
‘ables. Roubles on the other hand 


iave been steady at around 12.50 for 
demand and 13.00 for cables. 


MAY BE SOME DELAY 
Some local banking houses report that 
their annual statements will be a little 
later than usual this year on account of 
the unfavorable mail connection between 


showed a falling off of $3,920,265, or |eCanada and the Old Country. A large 


7.0 per cent., while Lethbridge and 
Medicine Hat were the only other 
cities to report decreases. Fort Wil- 
liam showed the largest percentage 
gain of 46.9 per cent. For the year to 


date the amount is $12,327,423,249, an 
increase of $1,869,529,304, or 17.8 per 
cent. Comparative figures follow: 
WEEKLY BANK CLEARINGS 
(In comparison with same week last year) 
Eastern Cities. 
Dec. 20, 1917. Change. % 
$ 69,707,527—$ 20,630,084 
61,295,067— 300,883 
5,635,277 610,911 
5,070,698— 26,762 
8,748,034— 1,108,095 
2,985,319 + 184,620 
2,358,922 + 203,965 
1,852,191— 237,511 
931,021+- 160,957 
682,386+ 57,779 
Sherbrooke .. 626,947— 70,230 
; Kitchener .... 705,511+ $3,125 
| be cea eheemaltinemaeilias 


Total, East..$155,598,900-——$ 24,244,030 


| Western Cities 

Dec. 20,1917. Change. 

| Winnipeg ....$ 51,782,260—$ 3,920,265 
| Vancouver 9,254,106+ 2,308,678 
| Calgary 7,947,025+ 1,450,503 
| Edmonton 3,410,359 + 627,441 
| Victoria 1,655,616 + 136,762 
| Regina ....... 4,235,272+ 702,437 
Saskatoon .... 2,119,356 + 141,540 
| Moose Jaw . 1,613,103 + 131,180 
| Ft. William ..  1,028,870+ $28,490 
Brandon 765,958 + 45,586 
| Lethbridge ... 922,255— 124,688 
N. Westm’ster. 334.019 + 29,669 
| Medicine Hat.. 602,621— 112,502 


i] 
no 
oo 


Montreal 


oo 


ek « Lets 2 @ 
concer e ononw dc 


Ottawa .... 


~ 


Ne 
-oecorec aon 


Brantford .... 
Peterboro ... 


_ 


| 


~ 
w 
a 


Bas 





GF easeodh 


ee 
orm 


_ Total, West..$ 85,670,820+$ 1,744,781 


—_—_——_——_—_——— 


Grand total..$241,269,720—$ 20,499,249 7.8 
Yr. to date.$12,327,423,249 + $1,869,529,304 17.8 
- U.S. BANK CLEARINGS 

Bank clearings in the United States 
for the week ending December 13 aggre- 
| gate $5,950,219,000, against $6,986,678,000 
| last week and $6,358,749,000 in this week 

last year, a decrease of 6.4 per cent. Fol- 
| lowing are the returns for this week and 
last, with percentages of change shown 
/ this week as compared with this week 


(000’s omitted) 
Dec.13 LorD. Dec.6 





number of the banks have had to hold 
their reports awaiting the arrival of the 
Lendon balance sheet, which is gener- 
ally reported !ate this year in coming to 
hand. The larger banks and those which 
carry on a considerable European busi- 
ness,are the ones most affected by this 


phase of the war. 
UNION 


A. H. Logan, a former manager of the 
Bank of Ottawa, Emerson, Man., has been 
appointed manager of the Union Bank 
at Killarney, and enters upon his new 
duties at the first of the year. He has 
been in the Winnipeg office of the Union 


for several months. 


BANK AMALGAMATION 

Another important banking amalga- 
mation has been announced, involving 
the National Provincial Bank» of Eng- 
land, the Union Bank of London, and 
Smith’s Bank, under the future title of 
the National Provincial and Union Bank 
of England, with a paid-up capital of 
£5,752,092, a reserve fund of £2,950,000, 
and deposits of £170,000,000. 

The National Provincial Bank was 
established in 1833, and on Jan. 1, 1917, 
its subscribed capital was £15,900,000, 
paid-up capital £3,000,000, and reserve 
fund £2,000,000. The Union of London, 
and Smith’s Bank was established in 
1889. At the beginning of the year its 
subscribed capital was £22,934,100, paid- 
up capital £3,554,785, and reserve fund 
£1,150,000. 


MONTREAL 

At*the meeting of the Bank of Mont- 
real recently, Mr. C. R.. Hosmer stated 
tnat forty-two per cent. of the stati was 
composed of women. In the course of 
a speech Mr. Hosmer said: 

“We all know of the many changes 
that are constantly occurring in the 
personnel of the staff, owing to the 
1arge percentage who have so eagerly 
responded to their country’s call; older 
and tried members being replaced by 
new and inexperienced ones, and yet the 
intricate work of the bank in its many 
ramifications throughout the country 
runs along smoothly. ; 

“Many of us wonder how the staff 
copes with the deluge of extra work 
that the Victory Loan and other simi- 
.ar transactions threw upon them; that 
aey do so efficiently is a great tribute 
to the management. 

In replying on behalf of the manage- 


last week it was 19.58 per cent. 


HOCHELAGA BANK GAINS 
$10,000,000 IN ASSETS 


Earnings Increased $3,000,000 and 
Circulation Nearly $2,000,000— 


Liquid Assets Stronger. 

The Banque” d’Hochelaga, in its 
annual report this week, has fallen 
into line with the others reported so 
far in largely increased assets, de- 
posits, and circulation, and an ad- 
The assets have 


$51,429,047, which is dn increase of 
nearly $20,000,000 as compared with 
1913. The demand deposits have in- 
creased by $953,564 and savings by 
$3,175,890. The net profits for the 
year are $565,633, an~ increase of 


$19,422 over 1916, representing a 
percentage on paid-up capital of 14.13 
as against 13.68 for 1916, and 13.25 
for 1915. 

The profit and loss account stands 
as follows: 

Profit and Loss , 
1917 1916 

$ 40,622 
646,011 


$586,633 
$360,000 
36,386 
22,536 
19,000 
5,000 
120,000 . 110,000 


Total Ded’n. .... $563;122 $543,922 
Balance .. .... 45,022 42,711 

Of the increased assets of $9,567,- 
520, increases in savings offset by 


$3,175,890 and demand deposits by 
$953,564. The liquid assets show 


a marked improvement, increasing 
from $15,977,631 to $22,584,429 or 
from 38.82 to 43.9 per cent. Current 
loans have grown from $23,535,024 to 
$26,010,267. 


Prev. bal. ..-.4 
Profits 


$ 42,711 
565,433 


$608,144 
$360,000 
40,000 
25,872 
12,250 


5,000 


Dividends... .. . 
War Tax ...... 
Premises . y 
Patriotic . 
Pension 
Investments .. . 


- 


1916 
$ 392,592 
3,953,467 


Assets 
1917 
$ 398,786 
4,267,951 
5,724,265 
10,511,017 
1,682,408 


$22,584,429 
$26,010,267 
1,619,257 


$51,429,047 
Liabilities 
$ 6,099,742 
6,291,798 
27,418,195 
43,591,961 


Dom. Notes .. 
Cheques, etc.. 
Securities ... 
Call Loans. . 


T’tl Liq. As’ts 
Curr. Loans . 
Bank Prem. . 


$15,977,631 
$23,535,024 
1,557,402 


$41,861,527 
$ 4,154,382 


Total Assets. 


Circulation .. 
Dem. Dep. .. 
Savings .. .. 
Liab. to Pub. 
Liab. to Share 7,837,086 7,837,547 


Total Liab. . $51,429,047 $41,861,527 
THE PENNY BANK 


Children Spend Too Much on the 
Movies ; 

The report of the Penny Bank for 
the months of September and Octo- 
ber show a considerable increase over 
the corresponding months of last 
year. But Prof. MacKenzie, manager 
of the bank, thinks it could and should 
be larger. ’ 

“During October, 1917, the children 


24,242,305 
34,023,980 


5,338,224- 
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Why Burden Your 
Wife? 


If you wish to appoint your 
wife as executrix or trustee 
under your will, why not 
assist her to carry the heavy 
burden by appointing this 
Corporation as co-executor. 


Your estate will-thus have the 
advantage of the personal direc- 
tion which she can give, and she 
will be relieved of the burden- 
some details necessarily involved 
in the management of any estate. 
Alsé she will receive invaluable 
assistance in regard to invest- 
ments. 


Our officers will be glad to 
confer with you in regard to 
the making of your will or 
_@ny trust business you may 
have in mind. 
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RLING Trusts) , 
<a EQREORATION | 


New York ..$3,313,194 D 16.3 $3,983,47 
Chicago .... 456,658 7,555 
Philadelpliia. 343,126 407,268 
Boston . ... 287,827 317,065 
| St. Louis ... 148,915 175,685 
| Kansas City. 183,282 179,482 
-| San Fran’co . 101,523 114,513 
Pittsburgh 65,471 82,363 
Cleveland 69,276 81,385 
Detroit .. 51,246 55,094 
Baltimore . 42,059 50,186 
Cincinnati, . 34,784 41,614 
Minneapolis. 35,116 42,899 
New Orleans 57,406 62,054 
Los Angeles. 29,201 31,398 
Omaha. ... 42,897 46,992 
Milwaukee. . 27,472 80,992 
57,547 58,078 
23,482 24,195 
44,215 


36,962 
19,317 28,803 
27,178 


27,227 
17,910 20,052 
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MONEY 

The money market, as evidenced 
by conditions in New York, continues 
firm, with call money ruling all week 
at 6 per cent. The time money situ- 
ation shown no particular change. 
The supply is practically non-existent 
notwithstanding that money brokers 
are reported to be bidding 6 per cent. 
all the way from thirty days to four 
months on good industrial collatera! 
and first-class names. Here and there 
some loan is negotiated for a nomina’ 
amount but the aggregate of such 
loans advanced in the course of a day 
does not exceed half a millioffdollars. 
Borrowers are bidding 5% pe@ cent. 
for mixed funds without meeti@g with 
any response. Institutions i 


ONIN 


[to decline to renew ‘maturi 


ment and staff, Sir Frederick Williams- 
faylor made an interesting announce- 
ment regarding the present position ‘of 
the staff of the bank owing to the num- 
ber of men that had gone overseas. 

As an indication of the extent to 
which our male officials enlisted, he said, 
I may mention that forty-two per cent. 
of our present staff are women clerks. 
Both our men and women clerks have 
worked ungrudgingly, early and late, 
with but the briefest holidays, actuated 
by a high sense of patriotism and by an 
admirable sense of duty. 

cttncemvensenitnanellies 


TORONTO 
The annual meeting of the sharehold- 
ers of the Bank of Toronto will be held 
at the head office, corner King and Bay 
Streets, Toronto, on Wednesday, Jan. 
9th, at noon. 


STANDARD 

E. V. Illsey, manager of the Standard 
Bank at Windsor, has been transferred 
to the branch at Hamilton as manager, 
and will assume his new duties on the 
first of the year. 

HOME~ 

R. G. Foster, formerly accountant of 
the Neepawa branch of the Home Bank, 
and who enlisted at the beginning of the 
war, is now a Lieutenant in Headquar- 
ters Staff in France. 

Eugene Devereux, who was formerly 
on the staff of the Queen and Bathurst 
branch of the Home Bank at Tosonto, is 
now employed on clerical work in the 
British Pay Office. He enlisted with the 
10th Royal Grenadiers in August, 1914, 
but was transferred in Valcartier to the 
Royal Canadian Regiment, with which 
unit he served in Bermuda and after- 
vards for thirteen months in France 
antil invalided to England. 


ROYAL 
a. Monk, for some time on the staff of 
>. " & Ts = : rs 


of | Trust 
‘Bank of Canada at i 
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of Toronto deposited $22,607 in the 
Penny Bank. That seems a- large 
amount, but I was told yesterday by 
a Social Service worker, who has 
been investigating the moving pic- 
ture shows, that that is less than one- 
half of the amount spent by children 
at these cheap movies during the same 
period.” 

During the first two months of this 
term $38.325 was banked in Toronto. 
This is $5.550 more than last year. 
In the whole Dominion some $53,000 
was deposited, and this is also much 
in excess of last year’s amount for 
the same months. 


UNLISTED SECURITIES 


Bid. 

Abitibi Power, com. .... i 
Atlantic Sugar, pref. ... 
Belding-Paul, pref. ..... 
Brompton Pulp 
Black Lake, com. ...... 

Dec ipret, a oss 6 oo oo 
C. P. R. Notes 
Carriage Fac 
Can. C. & F. Mill 
Can. Machinery, pref... 
Dom. Permanent Loan .. 
Dom. Power, pref. ...... 
Eastern Car 6’s 
Ford Motor . 
Home Bank 
Macdonald, pref. ... ... 
National Drug, 7% 
North. Crown Bank .. .. 
People’s Loan .. .... .. 
Sovereign Life 
Stand. Reliance ($50 par) 
petae Coal, com 

"3 


Asked. 
46.00 
30.00 
74.50 


— 
Same! 
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GUIANA—Georgetown, New 
Hall (Corentyne) 


NEW YORK CITY 
Cor. William and Cedar Sts, 


LONDON, ENGLAND 
Bank Bidgs., Princes St., E.C. 


BUSINESS ACCOUNTS CARRIED UPON FAVORABLE TERMS. 
SAVINGS DEPARTMENT AT ALL BRANCHES. 


Are You an Executor? 


If you are, and desire to be relieved of the detail work of the Estate, 
we would be pleased to act as your Agent. The law gives you the 
right to employ us, and our charges are very moderate. 


Montreal Trust Company 


Sir Herbert s Holt, President. A. ay Brown, K.C., Vice-President, 


TORONTO OFFICE: ROYAL BANK BLDG. 
J. F. Hobkirk, Manager 


THE ROYAL TRUST COMPANY, 


EXECUTORS AND TRUSTEES 
HEAD OFFICE, MONTREAL. 
Capital Fully Paid, $1,000,000. Reserve Fund, $1,000,000. 
BOARD OF DIRECTORS. 
Sir Vincent Meredith, Bart.,: President. 
Sir H. Montagu Allan, C.V.O., Vice-President. 


R. B. Sir Charles Gordon, K.C.B.E. William McMaster 
E. W. Beatty, K.C. Hon. Sir Lomer Gouin, K,C.M.G. 
A. D. 

E. 


? 


Braithwaite >. R. Hosmer 
J. Chamberlin Lt.-Cvi. Bartlett McLennan, D.S.O. 
H. R. Drummond A. E. Holt, Manager 


TORONTO BRANCH - ~ - - - - - ° 
BRUCE L. SMITH - - - ° Manager 


The Standart ‘Taste, Company 


Dividend Number 27 


NOTICE is hereby given that a dividend at the rate of 9% per annum upon 

the paid up ‘apital stock of the Company has been declared for the half 
year ending December 31st, 1917, and that same will be payable at the offices 
of the Company on and after January 2nd, 1918. 


The Stock transfer books will be closed from the 16th to the 31st of December, 
both days inclusive. . 


By order of the Board, 
WILLIAM HARVEY, 
Managing Director. 
Winnipeg, Man., Dec. ist, 1917. 


The most important document a person of large or small means is called on 
to prepare is his 


LAST WILL AND TESTAMENT 


It “oe the happiness and welfare of those most dear. 
sk for booklet : . Make Your Will.’’ 
CAPITAL ISSUED AND SUBSCRIBED ..... ccc cccccccccveees $1,171,700.00 
PAID-UP CAPITAL AND RESERVE Ltr eenesemecesensecccccssess 860,225.00 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


meme rence 
HEAD OFFICE: WINNIPEG. 
BRANCHES: SASKATOON, REGINA, EDMONTON, 


CALGARY, 
VANCOUVER AND VICTORIA. : 


Mercantile Trust Company 
of Canada | 


: LIMITED 
Hamilton, - - - Canada 


ficts i Executor, Administrator aid Trustee, Administers Rea 
state, 


We have special facilities for handling property in the Niagara 
Peninsula. 


Cyrus A. Birge, President __S. C. Macdonald, Manager 


5% AND ABSOLUTE SECURITY 


Over 200 Corporations, Societies, Trustees, or Individuals have found our 
Debentures an attractive investment. Terms one to five years. 


THE EMPIRE LOAN COMPANY, Winnip-g, Man. 


THE 


Toronto General Trusts Corporation | | 
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DIVIDEND NO. 86 


ae. aiven that a dividend of two and one-half per cent 
ae upon the paid-up Capital Stock of this Cor- 

10 per cent. (10%) ending December 3ist, 1917, being at the nate of 

after the second day it the will be paya 


Notice is 


Der annum, and same 
of Jarfuary, 1918, 


_. ‘The Transfer’ Books of this Corporation will be closed from Saturday. 
the 22nd December, to Monday, the Sist December, both devs inclusive 


; sd Gene ral 8 


Major Herbert Molson, M.C, 
Lord Shaughnessy, K.C.V.0, 
Sir Frederick Williams-Taylor 
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- 12,911,700 
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INDIES 


au; Diet Georevue TAR and 
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EWS AND 


UNNECESSARY TO 
MAKE SPEECHES 
TO THE FARMERS 


How Managers May Succeed 
in Relations With the 
Individual 


{DISTRIBUTING CALENDARS 


A Factor in Maintaining Good Feel- 
ing and in Bringing New and 
Old Customers to the Branch 
Office 


Poor preachers often make good 
pastors. There are personalities 
which have greater appeal to the in- 
dividual than to the multitude. The 
bank manager who would make a suc- 
cess of his relations with the farmers 
of the community in which he is lo- 
cated need not necessarily do se by 
public appearances; there are those 
who have made just as great head- 
way by getting on friendly terms 
with the individual. This is submit- 
ted in view of what I learned this 
week from a branch manager who 
during the past seven years has suc- 
cessfully built up his farm account 
business by the personal contact 
route despite the fact that he does 
not like functions and that_the gen- 
eral developments in the district have 
not been favorable. 


“T have been reading your column 
carefully,” he said, “and I quite agree 
with the opinions which have been 
expressed that the best method to 
develop accounts in the agricultural 
community is by personal relations 

“with the farmers. In fact a couple 
of weeks ago you gave the experi- 
ences of a manager which in many 
respects might have been my own.” 

I appreciated that he meant -that 
he credited his success to the fact 
that he had banked on personality, as 
it were, and that his department had 
grown because he gave the farmers 
those little attentions which go so 
far to establish and maintain such 
business relations. However, I: felt 
that though this manager might have 
proceeded along the same general 
lines as the one whose experiences had 
been previously given there would 
undoubtedly be a difference in their 
methods. They represented two dis- 
tinct personalities and this apart 
from the fact that the same con- 
ditions are not encountered in dif- 
ferent communities. This manager 
revealed a difference of method when 
he said: 

“No, I do not make a practice of 
attending the public functions in the 
districts around town. As a usual 
thing that means that the visitor is 
called on to make an address and [ 
have. never felt that my efforts in 
that line have made any great im- 
pression. I do not like crowds. My 
success with the farmer has been by 
getting on friendly terms with him 
personally; I have never had any dif- 
ficulty in making headway with the 
individual. Either in his own home 
or in the office here I endeavor to 
give him every little attention, to 
smooth out all the little difficulties 
which banking presents to those who 
know little of its systems, to give 
him the benefit of my advice on fi - 
cial or other matters with which I 
am in touch and to make him feel 
at home when he comes through the 
plate glass door.” 


“Selling” Personal Service _ 
This manager’s experience and suc- 
cess might well be an example to 
others who may not be gifted in 
making public addresses or who are 
diffident about joining the crowds at 
various functions and would yet like 
to get on better terms with customers 
and prospects in the community. He 
made friends in a quiet way but those 
friendships were reflected in his sav- 
Ings department. Even as we dis- 
cussed these matters he had one eye 
for the outer office—practically the 
Whole of which could be seen well 
enough to distinguish individuals 
through the curtained door which he 
faced—and several times he excused 
himself to go to the door and pass 
the time of day or condition of the 
Weather with a customer. “I try to 
speak to as many as possible of those 
who come in,” he explained, “even 
though at times I may have to make 
an excuse to leave a customer for 
& moment to exchange salutations 
with another.” 

In this case the personal service of 
the manager was used to advantage 
,,© counteract influences which had a 


.. tendency to take accounts out of the 


_town which is not far from a large 
city. In recent years the farmers of 
the district have been dealing more 
and more directly with the city mar- 
kets and they have been doing their 

nking with the branches which 
ave been stretching out to the su- 
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is an advantage of price j - 
ket for their peadocis eel te 
penses them for the longer haul and 
the tendency is to bank where sales 
are made. 

na have no buyers’ accounts here,” 
said the manager, “to use ag business 
wringers as was the case with the 
manager you referred to some weeks 
ago. The city has taken away our 
market and the buyers also. I have 
considered the situation time and time 
again but have come to look upon 
the change as a development of 
changing conditions and have found 
no better method of holding accounts 
or securing new ones than the estab- 
lishment of personal relations as I 
have described. My idea is to make 
the farmers like to come here and I 
think I am succeeding.” : 

Making Use of Calendars 

At this season of the year when 
new calendars are being distributed 
the question of their value is well 
worth considering. There are no 
doubt. different opinions but I recently 
encountered a manager who was con- 
vinced that the yearly distribution 
was one of the most important 
methods at his command for keeping 
on good terms with the farmers. 

“Every farmer likes a good ser- 
viceable calendar—or_ several of 
them,” he explained, “and at the end 
of the year they will look for an- 
other from the same source to replace 
it. I have learned this from ex- 
perience. In fact sometimes I drop 
some names and it is usually not long 
before there is a complaint. In many 
cases the neglected ones will come 
in and there is a chance to get ac- 
quainted.” 

He did not say that he might some- 
times leave a man off the list for 
the purpose of getting him to come 
to the office but I rather imagine 
that this idea which I mentioned was 
not new to him. Further, he told me 
that it would be possible to bring far- 
mers to the office by sending out 
cards stating that there was a calen- 
dar waiting for them if they would 
be kind enough to call for it when 
next in town. 

As with the calendars so with the 
small notebooks which are. sometimes 
distributed by banks. This manager 
stated that he had known farmers to 
carry these books year after year and 
to look for them consistently at New 
Year’s. 


BANK OF ENGLAND . 


Lord Cunliffe to be Succeeded by Sir 
Brien Cockayne 

LONDON.—The possibility, even 
probability, that the comparatively 
near future would bring a change in 
the supremé direction of the Bank 
of England had been often whispered 
lately in the highways and byways 
of the City—the famous square mile 
which contains the generating sta- 
tions of Britain’s credit power. Be- 
cause the event was not unexpected, 
the announcement last week that Lord 
Cunliffe, the Governor of the Bank, 
would retire in April next created no 
great stir in circles where its signifi- 
cance was most appreciated, His suc- 
cessor will be Sir Brien Cockayne, 
the present Deputy Governor, and he, 
in turn, will be succeeded by Montagu 
Collet Norman. 

Lord Cunliffe’s term at the Bank 
has no precedent. He has occupied 
the position longer than any other 
Governor, and it is a mere common- 
place now that history affords no 
parallel to the events which in| the 
financial sphere will be associated 
with his name. In the ordinary 
course Lord Cunliffe (he was Mr. 
Walter Cunliffe at the time) would 
have vacated his post in April, 1915, 
but the Court, with the acquiescence 
of the Government, believed that the 
national interest would be served by 
continuity of control, and thrice Lord 
Cunliffe was re-appointed to the posi- 
tion. During the Baring crisis the 
Right Hon. William Lidderdale serv- 
ed one year beyond the normal, ‘and 
subsequently David Powell acted for 
a similar period of three years, but 
these are believed to be the only oc- 
casions on which the two years’ Gov- 
ernorship, sanctified by custom, has 
been exceeded. 


NOVEMBER STEEL ORDERS 


An Improvement in Business For 
Structural Purposes 

Steel fabricators are much encour- 
aged by the report issued by the 
Bridge Builders’ and Structural So- 
ciety that ee ree in ar 

regated 138, ons, 

. oT pe cent. of shop capacity. 
These are the largest orders for any 
single month during the year, and 
are within one per cent. of the book- 
ings in November, 1916. . Since Janu- 
ary 1 fabricated structural steel or- 
ders have amounted to nearly 1,100,- 
000 tons, and the total for 1917 is 
expected to reach 1,220,000 tons, of 
which approximately 1,000,000 tons 
have been taken on Government ac- 


burbs for their accommodation. There count, either directly or i ee, 
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MANAGERS 


TEACHING THRIFT 
TO CHILDREN 


- IN SCHOOLS | 


Some Advanced Ideas as to 
Getting the Child to 
Save. 


SCHOOL BANKS ADVOCATED 


American Writer Suggests That 
Every School Should Take Steps 
to Encourage Saving by the 
Scholars 


By AUGUSTUS LUDWIG ~ 
In “Banker’s Magazine” 


Thrift and conservation are words | 


heard in every town and city at pre- 
sent. From all sources, municipal, 
State and national, comes the appeal 
to save, to economize, to conserve. 
And yet, how much of this teaching 
will produce results, other than a 
spasmodic attempt at retrenchment 
due to the influences of the chaotic 
conditions brought about by the war? 
How much of the propaganda for the 
encouragement of thrift will hold over 
for at least a brief period after the 
war? You cannot change the ideas 
and the ideals of a people over night 
and no amount of legerdemain will 
suddenly transform our people into a 


nation of thrifty and wasteless citi- | 


zens. 


In order to produce and evolve a 
virtue for a whole people, one that 
will be a part of its,citizenship, we 
must go to the school and begin with 
the children. 


When the authorities of the state 
agricultural schools wanted to intro- 
duce reforms in farming and _ stock- 
raising by.the use of tested, scientific 
methods, they enlisted the boys and 
the girls through the agency of the 
rural schools, and many a youngster, 
as a result of this teaching, has rais- 
ed crops that has put the father’s 
haphazard methods “in the shade.” 

The history of the evolution of the 
school gives added proof from another 
point of view. Chronologically, the 
universities are the oldest organized 
secular. schools; later, the colleges; 
then the high schools and in the course 
of decades there came the elementary 
schools, and comparatively recently, 
the kindergarten. But even the lat- 
ter did not make use of the child 
early enough. Pre-kindergarten or 
nursery schools have been tried. The 
inevitable conclusion is, that in edu- 
cation, we must begin as soon as it is 
practicable to do so—and that means 
almost as soon as the child can profit 
by the instruction, i.e., approximately 
when he is four years of age. 


The banker, on the other hand, has 
been content to teach the elements of 
his business to adults only, neglecting 
in the meantime the unusual oppor- 
tunities offered by teaching the chil- 
dren. What proportion of our adult 
population make use of the savings 
bank? What proportion understand 
its function and its method of doing 
business? How successful has the 
teaching of the banks been in lead- 
ing people to use them? To put it 
another way, how successful has the 


savings bank been in inculeating the | 
elements of thrift in the life of the 


community? 


A Modern Educational Tendency 


One pronounced modern tendency |, 


in education is to introduce into the 
elementary school the rudiments of 
those processes in our daily occupa- 
tions that ares common to a large 
group of the community. The currl- 
culum of the school a century ago con- 
sisted almost entirely of reading, 
writing and arithmetic. No one could 
get along at that time with any de- 
gree of success without that funda: 
mental knowledge, but we are begin- 
ning to realize that that is not 


enough. The modern course of study | 


is being enriched by the heritage of 
the past; so that in the modern school, 
there will be subjects of study, repre- 
sentative of our scientific, literary, in- 
stitutional, aesthetic and religious in- 
heritances. Within this five-fold con- 
tribution will be grouped all the mate- 
rial of instruction of the modern 
school, from thé kindergarten through 
the university, but each of these phas- 
es has not been developed to an equal 
extent. Except for the teaching of 
the broad principles of ethics, the pub- 
lie school has not trespassed upon the 
religious inheritance; on the other 
hand, the literary contribution has 
been over-emphasized with the result 
that book knowledge has dominated 
the entire curriculum. Slowly but 
steadily, however, the practical arts 
have been introduced so that to-day 
we have one or more of the following 
activities: various shops and studios 
in which the child learns to do by do- 
ing—shops for work in wood and 
iron; domestic science luding die- 
tetics, practical nursing nd house- 
keeping; sewing, includin simple de- 
sign of costumes and millmery; draw- 








FORTY-THIRD ANNUAL MEETING 


The Forty-third Annual Meeting of the Share- 
holders of the Bank of Ottawa was held at its bank- 
ing house in the City of Ottawa, at 3 p.m., on Wed- 
nesday, the 19th inst. 


oo President, Hon. GEORGE BRYSON, in the 
chair. 


The Directors have to record, with deep regret, 
the death of two Directors: Mr. Denis Murphy, who 
was elected to the Board in 1894, and Sir Henry N. 
Bate, elected in 1902. The vacancies on the Board 
have been filled by the appointment of Mr. M. J. 


O’Brien, of Renfrew, and Hon. George Gordon, of 
North Bay. 


REPORT OF THE DIRECTORS 
The Directors beg to present the Forty-third 
Annual Report, showing the result of the Bank’s 
business for the year ended 30th November, 1917: 
Balance at credit of Profit 
and Loss Account, on 30th 
November, 1916, was .... $118,179.64 
Profits for the year ended 
30th November, 1917, after 
deducting all expenses of 
management and making 
necessary provision for in- 
terest due to depositors, 
unearned interest on cur- 
rent loans and all bad and 
doubtful debts 
Appropriated as follows: 
Dividends Nos. 102, 108, 104 
and 105, being at the rate 
of 12% per annum 
Special Reserve for conting- 
encies 


During the year a branch was opened at Kirkland 
Lake, Ont., and sub-offices at Inkerman, Ont., and 
Calumet, Que., and the sub-office at Brownburg, Que., 
was closed. 


The Head Office and branches have been inspected 
during the year. 


All of which is respectfully submitted, 

GEORGE BRYSON, President. 

D, M. FINNIE, General Manager. 
After remarks from the President and General 


Manager, the adoption of the report was moved and 


seconded by the President and Vice-President and 
carried unanimously. 


616,238.77 
$734,418.41 
480,000.00 


100,000.00 
40,000.00 


10,080.00 


A motion re-appointing Messrs. A. B. Brodie and 
D. McK. McCleliand, members of the firm of Price, 
Waterhouse & Company, auditors for the current 
year, was passed. . é 


to Canadian 
C eee Fund 
ontribution to The Scrutineers re 
) ported that: the members of the 
Pension Fund old Board had been re-elected. At a meeting of the 
newly-elected Directors, held subsequently, the Hon- 
ourable George Bryson was elected President, and 


Mr. John B. Fraser, Vice-President, for the ensuin 
94,418.41 year. Sf 


GENERAL STATEMENT OF LIABILITIES AND ASSETS 
AS ON 30th NOVEMBER, 1916 and 1917 
LIABILITIES 


10,000.00 640,000.00 


Balance carried forward at 
credit of Profit and Loss 
account 


{ 


: 1916 
ee ecccccces oocees $ 4,000,000.00 
4,750,000.00 


1917 

$ 4,000,000 .00 

4,750,000 .00 

120,450.00 120,486.00 

118,179.64 94,418.41 
——————$ 8,988,629.64_______-§ 8,964,904.41 
4,708,835 .00 6,142,845 .00 

8,083,617.73 


7,543,808 .58 

34,780,505 .74 41,419,646 .23 

———————_ 42, 864,123 . 47 —_________ 
34,910.76 


Capital Stock paid in .......... 
Rest op Reserve Fund 65. ccccésccccicceccavces 
Dividends declared and unpaid 
Balance of Profits as per Profit and Loss Account. . 


Notes in Circulation ..... ane 

Deposits not bearing interest 

Deposits bearing interest, including _ interest 
accrued to date of statement 


48,963,454 .81 


Balances due to other Banks in Canada 20,246.93 


Balances due to Banks and Banking correspond- 
ents in the United Kingdom and foreign 
countries we 125,964.67 

Acceptances under Letters of Credit .. 54,319.28 

Liabilities not included in the foregoing ........ 132,305.74 


$56,909,088 . 56 
ASSETS 


Current Coin held by the Bank ........ ........ $ 1,275,510.52 
Dominion Notes held 2,232,840.75 
Deposit in the Central Gold Reserve 600,000.00 
Notes of other Canadian Banks 422,600.00 
Cheques on other Banks ...... Pi sae eee newekod . 1,945,831.43 
Balances due by other Banks in Canada ......... 756,352.37 

Balances due by Banks and Banking Correspond- 
ents elsewhere than in Canada 1,980,551.70 
5,482,570 .97 


498,798 . 42 
7,288.33 
174,221.81 
$64,771,759 .71 


$ 1,017,965.08 
3,037,808 .25 
2,150,000.00 
446,355.00 
2,157,664. 45 
1,795,970.24 


2,125,306 .69 - 


not exceeding market value 9,209,141 .26 


Canadian Municipal Securities and British, For- 
eign and Colonial Public Securities other than 


10,226,716.49 
668,819.20 
2,106,635 .00 


12,137,699 .12 
660,330.75 


1,712,145.87 
————————— $36,450,386. 71 


24,285,884,96 
1,236,671. 34 


7,288.33 
206,954.49 
47,154.32 
415,788.95 


1,805,553. 70 


210,000.00 
106,126.91 


$64,771,759.71 


not exceeding market value 
Call and Short (not exceeding thirty days) loans 
in Canada on Bonds, Debentures and Stocks. . 
: $27,698,428 . 43 
Other Current Loans and Discounts in Canada 
(less rebate of interest) ...... . oa 24,666,966 . 26 
Loans to Cities, Towns, Municipalities and School 
Districts 1,662,614.12 
Liabilities of customers under Letters of Credit as 
per contra ase ee 54,319.28 
Real Estate other than Bank Prem 202,914.89 
Mortgages on Real Estate sold by the Bank 36,137.34 
Overdue Debts, estimated loss provided for 507,647.54 
Bank Premises at not more than cost, less am- 
ounts written off © 1,757,852.19 
212,180.00 


Deposit with the Minister for the purposes of the 
Circulation Fund 
110,028.51 


/ 


$56,909,088 . 56 


GEORGE BRYSON, President. 
D. M. FINNIE, General Manager. 
¢ f eas 
a We temas ser gong aim get eae of the Bank of Ottawa at its Chief Office and at five of its principal branches, 
and have been duly furnished with certified returns from the remaining branches, and we find that the above statement of 
Liabilities and Assets at November 30th, 1917, is in accordance therewith. The Bank’s investments and the securities and 
cash on hand at the Chief Office and at the branches visited were verified by us as at the close of business, November 30th, 
1917, and in addition we visited the Chi€f Office of the Bank during the year, when we checked the cash and verified the securi- 
ties and found them to be in agreement with the books. We have obtained al! information and explanations required, and all 
transactions of the Bank which have come under our notice have, it. our opinion, been within the powers of the Bank. And 
we certify that the above statement of Liabilities and Assets as at November 30th; 1917, is properly drawn up so as to exhibit 
a true and correct view of the state of the Bank’s affairs, according to the best of our information and the explanations given 
to us, and as shown by the books of the Bank. ¢ 
oe at RUCLELLAND, C.A., { Members of the firm of Price, Waterhouse & Co., 

Ottawa, 12th December, 1917. Auditors \ Chartered Accountants 


{ Little change has been made in 15- 
|day paper secured by certificates of 
To discourage inflation and promote| indebtedness or Liberty bonds, the 
sound business conditions, the United |" + A ae at 3% per cent. for 
States Federal Reserve Board has ap- |". - s except at New York where 
proved a general increase in discount | It is a cent. = 15 to 90-day pa- 
rates of about one-half per cent. for| Pet of the same class, the new rate 
most of the 12 Federal reserve banks. | !8 four per cent., except at New York, 
On 15-day paper, including member| Where it is 3% per cent. 
banks’ collateral notes, the new rate| Trade acceptances, one to 60 days, 
is four per o a . — except! now bear four per cent., except at 
at ene ~ 'eeey ues oe New York, Chicago, Dallas, and San 
CON FOF , Francisco, where they bear 3 
new rate is 4% per cent. for all banks | cae: 2 Tie a ae ae aan 
except at New York, where it is four|31 per cent. For 60 to 90-day se: 
per cent., and Chicago and Minne-| centances the new rate is four per 
SO cae cx taba Barend ae except for New York, where it - 
me is r cent. 
tween 4 and 4% per cent. Pe 
For agricultural and live stock pa- 
per over 90 days the new rate is five} Soo Line in 10 months ended O-- 
per cent. except for Richmond, where|tober 31 decreased net after taxes 
it is 4%, and Chicago, St. Louis, Min-| $2,460,000 or 36 per cent., while 
neapolis, and San Francisco, where it| Chicago Division’s operating income 
is 5% per cent. fell off $597,000 or 14 per cent. ’ 


ing und design as a basis of the de- DISCOUNTS IN U.S. 
corative arts; and in the pre-vocation- 
al schools in New York City, the ele- 
ments of tinsmithing, plumbing, elec- 
tric bell wiring. and installation, ma- 


chine shop practice, etc. 


The time is coming when every 
school house will conduct a savings 
bank as part of its regular work, 
where the pupils may learn the value 
of thrift by actually depositing their 
pennies and nickels themselves. When 
a pupil.has a total deposit of at least 
five dollars, he should be encouraged 
to open an account in his own name 
in a state savings bank, and then be- 
gin to save his second five dollars in 
the school bank. A child who has 
learned this lesson will become a de- 
positor when he is an adult. In this 
way, the school will do its share in 
teaching the lesson of thrift to all 
the people, which means more bus- 
iness for the banker, more savings 
for the people, and more resources for 
the nation. 
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THE BANK YEAR 

HE reports of the Canadian banks now coming to 

hand indicate the great extent to which the nation’s 
financial machinery has been devoted to national opera- 
tions during the year. In practically all the statements 
thus far made public the outstanding feature has been 
the increase in the holding of securities of the Canadian 
and British governments; in some cases as high as one- 
third of the bank’s total assets are evidently thus repre- 
sented. However, this national financing has been ac- 
complished without materially reducing the funds avail- 
able for commercial purposes although credits for stock 
operations have been curtailed. Generally speaking, the 
government investments are a counterbalance of the 
increased deposits indicating in a small circle the effect 
of war purchases on the funds of the people. 

It should be pointed out in regard to the holdings of 
government securities that the statements referred to 
were for a period ending when the government advances 
were approaching their maximum. There will in the 
near future be an important re-adjustment through the 
funds raised by the Victory Loan. So far as the position 
of the banks is concerned, the. statements to the end of 
November indicate materially increased profits and 
strengthened liquid position, a satisfactory reflection of 
operations in national finance. 


THE FARM AND PROSPERITY 

a i HE importance of agriculture as the great funda- 

mental industry of Canada has always been recognized 
by THE FINANCIAL POS!. Agriculture is to-day the 
greatest single factor in Canada’s prosperity—it promises 
to be of even greater importance in this relation in the 
future. Further we have stood for the farmer’s rights 
with regard to prices and advocated that the government 
raise them even higher than the market if necessary to 
ensure required production. 

At the same time the farmer must recognize that he 
is profiting by the unusual conditions prevailing. As a 
whole there is probably no more prosperous class of 
people in the world to-day than the Canadian farmer 
with $2.21 wheat and other products priced to match. 

No one seriously objects to the farmer’s prosperity— 
a prosperous farming community is a dominant factor in 
a prosperous Canada. But what we do object to is the 
kind of talk given to the United Farmers of Ontario by 
R. H: Halbert, the president of that body, when he said 
that “Agriculture needed emancipation from a Kaiserism 
almost as tyrannical as the Kaiserism of Germany.” 

Mr. Halbert must have known that he was talking for 
effect—to create a sensation. In so doing he indicates 
a grave absence of appreciation of the responsibilities 
of the position of those who in such unsettled times are 
in the public limelight and whose views may be instrumen- 


tal in guiding the opinions and actions of others. This 


is a time for cool and sane thought on the part of public 
leaders; such public utterances as those of Mr. Halbert 
are a menace to the spirit of national unity. 


THROUGH THE MAPLE LEAVES—THE STARS 


AND STRIPES 


“YOMRADESHIP and co-operation between Canada and 
—4 the United States become more and more evidently 
the spirit of the present. It is a splendid spirit to culti- 
vate. The best interests of the Dominion now, and for the 


future, depend to a very great extent upon the development 
of just this spirit. Since the war began we have several 


times pointed out the importance of this to Canada. Free- 
handed, whole-hearted friendliness between Canada and 
the United States cannot but benefit both great countries 
immensely. The good-will of the United States towards 
Canada is an asset to Canada which every Canadian can. 
strengthen. In days ahead we want to welcome warmly to 
Canada the tide of American immigration. For the future 
development of the Dominion we shall welcome the friend- 
ly aid of American finance. These facts THE FINANCIAL 
POST has already frequently pointed out, but at this time 
particularly they are worth further emphasis. 

In the past the United States Government and some 
American politicians—though never the people of the 
United States—have treated Canada badly. Canadians,— 
a high-strung, sensitive race,—resented this, and have ob- 
jected to the display of American flags, and the playing 
of American national airs in this country. Gradually at 
first, of late more swiftly that old unfriendly feeling has 
departed. Canadians everywhere have welcomed the 
warmer spirit. The other evening at the Ontario Victory 
Loan success dinner—presided over by G. H. Wood of 
Wood, Gundy Co.—among the songs on the programme 


RS ae gah 


| $45,000 and B.C. $22,500. 


was “The Star Spangled Banner.” Three years ago it 
would not have been permitted. 

This splendid spirit of international friendship—the 
spirit in defence of which the whole fighting strength of 
the civilized world is to-day being exerted—wells up re- 
sponsively from the United States to Canada in richest, 
most touching expression in connection with the terrible 
disaster at Halifax. Swift as the very echo of that devas- 
tating explosion came Uncle Sam’s heartening shout: 
“Halifax, how can I help you?” And like a big strong 
man who pauses on his busy way to help a fire-stricken 
home, America sped free-handed, whole-hearted with wel-. 
come aid for our sorely stricken city. Those swift relief 
trains from Boston and the State of Maine, .perishing 
women wrapped warmly in American blankets, new made 
orphans nourished with American supplies, little hurt, 
frighaened, motherless babies soothed in the arms of 
American nurses—Canadians can never forget. And in 
President Wilson’s request to Congress for a grant of 
$5,000,000 for Halifax there speaks the great heart of the 
great American nation. 

On the other coast Washington, Oregon and British 
Columbia have joined in the formation of the Pacific 
North-west Tourist Association to advertise “Our Interna- 
tional Playground.” Each sAmerican State contributes 
We ought to get far more 
than the United States out of this arrangement. 


COAL AND POWER RELATIONS 

oe pilgrimage of the Fuel Controller and represen- 

tatives of the Manufacturers’ Association and the 
Canadian railroads to Washington to appeal for consid- 
eration for Canada’s coal needs under the priority ship- 
ping regulation recently put into effect again emphasizes 
the extent to which we are dependent upon our Southern 
neighbor and the importance of the maintenance of ihese 
close relations which have been developinsr’ to meet the 
exigencies of war. It was well indeed for the success of 
the mission that the recent proposal of Sir Adam Beck to 
cat off power being delivered to American industries 
under contract was never carried out. 

The United States industrial plant is being strained 
to its capacity to increase. the nation’s efficiency as a force 
in the war and were power.cut off from those industries it 
would certainly be reflected in a reduction of Canada’s 
coal shipments; there would be a reduction on the basis 
of supply and demand even if no policy of retaliation 
were adopted. The Government at Ottawa wisely rea- 
lized this and had the courage to tell the boss of Queen’s 
Park that even he could not be allowed to muss up inter- 
national relations. Sir Henry Drayton was appointed to: 
smooth out the situation and he has been able to do so in a 
manner which must be regarded as satisfactory in view 
of the crisis which Sir Adam’s administration is creating 
for the whole Niagara development.: 

Canada must have coal. We cannot afford to prejudice 
our case by repudiating power contracts. In fact, as 
pointed out in last week’s issue by one of the largest hydro 
consumers in Canada, if the manufacturers of this country 
cannot get coal they will have little or no use for power. 
This coal vs. power question has become an important 
issue since it was first referred to in THE FINANCIAL 


POST in our issue of October 20th, from which we quote: 


It would only be a logical attitude for the United States to take 
that the coal supply of Canada should be curtailed if there is any 
effort to seriously interfere with the supply of power going south. 
If American industries in the Niagara belt got less power they will 
require more coal, and to supply more coal when there is a national 
shortage what would be more natural than that the shipments 
Canada should be reduced? 


THE CASE OF THE RAILROADS 
Mt ce crisis which has been reached in the United States 
with regard to coal and raw _ materials, is, THE 
FINANCIAL POST is informed by members of the depu- 
tation of investigation who have just returned from 


Washington, due as much if not more to the breaking 
down of the transportation system of the country as to 
actual shortage of supplies. The starving of the rail- 
roads under government rate regulation until they have 
reached a state where their equipment is worn out, where 
expenses are altogether out of proportion to income and 
where public confidence has been lost to such an extent 
that no new capital is available, has brought about a 
situation where heroic financial measures must be taken 
if the whole efficiency of the nation for war purposes is 
not to be seriously impaired. 

With such an example before them it is hard to believe 
that the members of the government and the Railway 
Commission will much longer defer the granting of some 
measure of relief to the Canadian systems. Now that 
the election is over it is to be hoped that some immediate 


action will be taken. Canada with her great area, and 
dependent to such an extent upon her transportation 
facilities, cannot in justice to herself, to her industries 
and to the cause of the Allies afford to see the fabric 
of the transportation system worn down until it breaks. 


From sources where more intelligent appreciation of 


the business principles of the issue might be expected 


comes the advice that the rates should be kept down, that 
the people can afford to face the losses which the Canadian 
Northern will suffer and that the other systems should 
be made to finance their own losses in order that we may 


have transportation at less than cost. This might seem 


a satisfactory solution—but it is a principle of all business 
that where service is given for less than cost there must 
be a loss. With the government system it could be 
patched ‘up by drawing on funds raised by taxes; with 
the other roads it would be a case of confiscating the 


capital of investors. That is admitting, which no sane 
student of the situation will, that it is possible to give 
efficient public service with private capital for any length 
of time without showing some margin of profit. 

Again, even admitting that for the time being it might 
be possible to keep rates at a level where profits would 
gradually reach the vanishing point, no one will argue 
seriously that under such conditions new capital ean be 
brought in. And without profits or eapital the process of 
disintegration of service must be expected to rapidly 
increase. Further, if a system like the Grand Trunk 
is to be brought to a basis where the investors lose hope 
of return on their investment’where are the capital re- 
quirements of the future to be filled? 

Canada’s ri&tional efficiency demands that railroad ser- 
vice be maintained at a high standard and Canada’s 
national credit #demands that the interests of those who 
have invested millior in our enterprises be.respected. 


POST OF CANADA 
[FROM 


“DESERT RAT” 


TO HEAD OF U.S. MIN 


The Picturesque Career of Ray Baker Who Makes All . 
of Uncle Sam’s Money. 


Politician, 


ROM “desert rat” to boss of Uncle 

Sam’s mint is the remarkable 
“spread” of the career of a bright 
young American named Ray Baker. 
He now has charge of the manufac- 
ture of all the money that changes 
hands in the U.S.—and it is consider- 
able—but the time is not far dis- 
tant when he grubbed for gold in 
the desert. In between he has been 
a prison warder, a traveller, a soldier, 
a politician and a diplomat. 


Something of his career is pic- 
turesquely told in the Pittsburg “De- 
spatch” as follows:— 


The love of adventure, inherent in 
young Baker, listened to the call of the 
wild. He became restive for the big 
outdoor life. His father had lived in 
Virginia City when the Comstock was un- 
earthing its millions, when adventurers 
from all ends of.the earth deemed it their 
Mecca, and a man had to be a man 
among men. Ray was born in Eureka, 
Nev., had spent some of his early years 
there, and when Tonopah, about one hun- 
dred miles south of Virginia City, was 
deciared the second Comstock, the young 
edventurer took himself thither. 


A vovng brother, Cleveland, had fol- 
lowed the footsteps of his father in the 
practice of law, and had located up in 
the mining-camp. It wasn’t long after 
the arrival of Ray that Cleveland was 
elected District Attorney of Nye County, 
of which Tonopah is the country seat. 
The camp was set in most picturesque 
environments. There were good men and 
bad men, good women and bad, and good 
“bad men.” 

Ray Baker wasn’t in camp a month 
before he was part of the picture of 
Western life at the frontier. He was on 
equally friendly footing with the big 
mine-owner and the dance-hall propri- 
etor, and although he bought many a 
drink he never drank one. He was cer- 
tainly a unique character in a wild town 
like that. He was ambitiéus to discover 
a mine of his own. He knew that that 
didn’t mean a fortune overnight, but he 
had the best of backing among his influ- 
ential friends in San Francisco. 


A Picturesque “Desert Rat” 


One afternoon, after the “rush” to 
Greenwater, where big deposits of copper 
were supposed to exist, may Baker, im- 
maculate dresser and drawing-room par- 
agon left_‘lonopah as the cnauifeur of 
twenty burros to break a trail into 
Ubehebe, which he discovered in Death 
Valley. He was the most picturesque 
desert rat that ever went out of the 
camp. His big boots were laced over his 
khaki, into wnich was stuck a soft shirt. 
His sombrero was tilted, and a flowing 
red tie, a touch of the old life, or maybe 
of savagery, fell away from his throat. 

it took a man of iron nerve to attempt 
a trip lke that. He had been in Veath 
Valley by automobile and had located his 
ground and said nothing about it. He 
was going now to secure the cream of the 
copper country, a stretch across the 
desert into the Funeral Range, forming 
one of the walls of Death Valiey, and he 
had to break a new trail for one hundred 
miles of sandy waste and sage-brush. 
He had no guide and no companion save 
the burros. 

For several months nothing was heard 
of Ray Baker, and then it was learned 
that “Jack” Saulsbury, one of the richest 
men in that section of Nevada, was asso- 
ciated with him, and big reports of the 
richness of the mines in the Ubehebe 
section, where Baker and Saulsbury had 
bought a claim, began to pour into Tono- 
pah. , 

Then the 1907 panic broke and there 
was no demand for copper or anything 
else. This was followed by the Rawhide 
gold boom. 

Ray was one of the first to get in, and 
located the “Windy Point” and “Dead 
Mule” claims. By and by Eastern people 


.came clamoring for his claims. Both had 


good showings and Ray sold for a neat 
figure, bade good-by to the picturesque 
gold-mad camp; and went to Europe." One 
of the celebrities he met over there was 
Elinor Glyn. She was charmed with the 
tales the handsome young Hercules-told 
of the West, and it goes without saying 
that his own deeds were clothed in mod- 


esty. The hardest thing to do with Ray 
Baker is to get him to talk of himself, 
But the author got his promise to show 
her a mining-camp when she “came over” 
in the following year. 

He showed her Rawhide. But it wasn’t 
the Rawhide that he had left, The gold 
hadn’t “gone down” and there was very 
little money in the camp. But Ray came 
like his name, one from the sun, to the 
men who were trying to raise money 
enough to get home, to get somewhere. 
He was bringing, with the faomus author, 
Sam Newhouse, mining magnate, of Salt 
Lake, and a Count or a Prince or some- 
thing from Paris. It looked like a chance 
to get some new money in the camp. 
Newhouse might take hold or a mine or 
two might be sold to the prince. The 
boys got busy and here’s what happened: 

Ray gave a dinner in the biggest res- 
taurant that was left in camp. It was a 
good dinner, some chickens still being 
found and some wild celery; also good 
meat, canned salmon for salad, condensed 
milk for those who wanted it in their 
coffee. But there was wine, real wine, 
plenty of wine—wine which had been 
brought in for prospective millionaires 
who never millioned. The table was dec- 
orated with sage-brush and wildflowers 
picked from the hills. 

After Rawhide Mr. Baker did the 
Dolee far niente in Reno. Reno—well, 
Reno is a pretty town through which 
flows thé romantic Truckee River, and 
besides “Jack” Saulsbury, Ray’s: former 
partner, lives there. “Jack” has traveled, 
teo. He came to New York and was re- 
commended te the Waldorf-Astoria, but 
discovered that it wasn’t so first-class 
after all. They don’t keep condensed 
milk there. 


A Hand in Politics 


Then Mr. Baker tried his hand at 
politics. He went back to Tonopah to 
manage the campaign of his brother, who 
was running for District Attorney. 


Miner, Soldier, 
Diplomat 


“Cleve” won, and at the age of twenty- 
six he was the Attorney-General of the 
State. 

When it came to the next fight in 
Nevada for United States Senator Mr. 
Baker managed ‘Key Pittman’s campaign. 
He went to Washington with Senator 
Pittman. George T. Marye, of Nevada, 
was appointed Ambassador to Russia. 
Mr. Baker went with him as confidential 
secretary and assistant. Mr. Baker saw 
whither the wind was blowing and 
plunge 1 on “war-babies.” Mr. Baker’s 
judgment was profound. 

His adventurous spirit found court life 
in Petrograd dull. He was too democratic 
to be continually kowtowing to czars and 
counts.and dukes and other pre-revolu- 
tionary dignitaries. He wanted to go to 
the front to see what real war was like 
and they wouldn’t let him. So he went 
anyhow and went again, despite the op- 
position of the aforementioned digni- 
taries. He saw something there the like 
of which he never saw in tHe wild and 
wooly West, and up fo then he had im- 
agined the frontier some life. 

And now Ray Baker, desert rat, mining 
man, traveler, society man, good “bad 
man,” political Warwick, court favorite, 
dabbler in “war-babies,” and diplomat, is 
director of the Mint. And, he’s a 
bachelor, handsome, and still in his thir- 
ties, eligible, doesn’t drink, and with a 
bank-roll] that would make Croesus turn 
over in his grave. 


THE BAITING OF BIG 
BUSINESS 


Western Paper Disposes of Some 
Popular Prejudices Regarding 
Consolidated Smelting 

There are few more popular sports 
with press and public in these un- 
settled times than baiting big busi- 
ness. A consolidation of capital for 
efficient production seemingly causes 
a socialistic attitude towards this ob- 
vious wealth similar to that of a 
child who looks into a confectioner’s 
window and believes that the owner 
has more than his share. The fact 
that big business is necessary for 
national production on a scale which 
will give the country a place in the 
world’s markets in competition with 
the manufacturers of other nations 1s 
given little or no consideration. Can- 
adian Consolidated Smelters ‘through 
its efficient plants has been an im- 
portant factor in finding a market 
for Canadian minerals, yet this con- 
cern is the target for popular dis- 
approval in Western Canada. There 
is much talk about .the concern and 
‘its methods, but rom the following 
article in the Kootenaian, published 
at.Kaslo, B.C., it is evident that there 
is nothing more at bottom than popu- 
lar prejudice. 

“Around in this neck of the woods for 
sins of omission and sins of commission 
the Consolidated Mining & Smelting Co. 
13 a popular scapegoat. The Canadian Pa- 
cific Railway is also a popular animal to 
heave bricks at. 

“The Kootenaian is frequently ap- 
proached by individuals with a request 
that it ‘get after’ the Consolidated and 
hand ’em a roast or two, just on general 
principles, as it. were. 

“Sometimes it is mining men who want 

to see some editorial bricks heaved at 
the head of the local smelting ‘trust; 
sometimes it is old prospectors who be- 
lieve that the entire silver-lead belt is 
being crushed to a fare-ye-well so that 
the trust can finally own every claim in 
it. Then there is an element that is 
always on the grouch and has it in for 
the Consolidated on the same general 
principles that forces them to be ‘agin’ 
whatever brand of government happens 
to be on tap. 
é “The trouble is that everything is so 
indefinite. None of these people are 
able to substantiate any statement they 
make at all with regard to wrong doings 
of the big smelter. There are all kinds 
of rumors, but that is all. Of course indi- 
vidual shippers are continually having 
scraps with any smelter about ore settle- 
ment and all that, so that it is a common 
experience. 


“Often when a mining man has a real 
or fancied grievance against the smelter 
and he tells the editor all about it, he 
will be very careful to caution the latter 


to leave his name out of it. Oh yes, that’s 
great dope to get after anything on. 
Fine, isn’t it, to do some muck-raking and 
if it comes to a showdown not have a 
single thing to back it up? 
“Backboneless” Mining Men 

“The trouble with most of the mining 
men in this section is that they are a 
backboneless lot of shyimps, as thorough- 
ly disloyal to home interests as they can 
be, thinking of nothing but their own 
personal interests, indifferent to any 
move that would result in a closer move- 
ment and co-operation among themselves 
and willing in most cases tq ditch a 
neighbor for a slight personal gain. 

What some of the mining men in this 

part of the country ought to do is to 
learn a little co-operative action and not 
be afraid to back up anything they say 
or are prepared to say about any abuses 
they may believe to exist. Perhaps if 
they can learn that much they can ac- 
‘complish a little something in the direc- 
tion of their own salvation without de- 
pending so much on a struggling weekly 
newspaper, the government, or God to do 
it for them, 


A Smelter Trust Which Has a Cinch 


“As for the Consolidated Mining & 
Smelting Co. of Canada, Ltd., the Kooten- 
aian does not hesitate to say that it is a 
trust—a regular smelter trust—and has 
a cinch. That is all the evidence it has 
to go on at present. If anyone else has 
other evidence of wrong doing and will 
dish it up and can prove it, then we could 
get after the trust on that basis and per- 
ne aly make the layout sit up and take 

“Trust notwithstanding, it must 
mitted that as a whale sibeuns ae 


ducers on this side of the line have 
better under the Consolidated than the 
producers of similar metals on the other 
side of the line have got along under the 
Guggenheims. The Consolidated has 
opportunity to work a bigger cinch game 
here than the Guggs do over there, but 
after all the Consolidated does not do go, 
Also it is surprising in view of the ‘a 
portunities that the Consolidated has for 
working a real cinch over here that 3 
don’t do a whole lot worse by the pro. 
ducer. We know of just about 99 indj. 
viduals out of 100 who if they had the 
smelter concern’s ability to cinch thi 
would show even the Guggs and Pat 


Burns a few things on how to work, | 


cinch game. 

“Oh, yes, the Consolidated is a bag 
outfit all right, but at the same time it 
must be admitted that if it hadn’t been 
for the Consolidated establishing a b 
custom plant at Trail, and having the 
necessary capital and ability to % it, 
there would hardly be one a mine 
working in the whole of West Kootenay 
to-day. 

“The Consolidated has a cinch al] 
right, but many people should be thank. 
ful that it is not worked a darn sight 
harder than it is.” 


PERSONAL ‘ 


G. H. SMITH, president elect of the In- 
ternational Petroleum Company, succeeds 
Walter C. Teagle, who was recently made 
president of the Standard Oil Company of 
New Jersey. Mr. Smith has been viee- 
president of International. 


LIEUT. TRAVERS WILLIAMS-TAY.- 


LOR, son of -Sir Frederick Williams — 


taylor, general manager of the Bank of 
Montreai, is reported to friends in New 
York as being a prisoner in Turkish 
hands at Wherat. As reported some 
time ago, Lieut. Williams-Taylor has 
been missing for a considerable period, 
Companions reported that he had been 
wounded during an engagement but that 
later no traces of him could be found, 
friends will be glad to learn that he 
is alive and safe although a prisoner, 

EORGE H. KELLY, who has been ap- 
saiated flour buyer for the British Gov- 
ernment in Western Canada, operati 
through the Wheat Export Company, wit 
charge of all buying of flour for Britain 
and her Allies from the Great Lakes west 
to the coast, is well known in Canadian 
milling circles and has recent] been 
conducting a successful mill supply busi- 
ness in Winnipeg. He entered the milling 
industry about twenty-eight years ago in 
Winnipeg with the Oguvie Flour Mills 
Company and from the mills of that 
company went to the Lake of the Woods 
at Keewatin and spent twenty years in 
different positions in the service of that 
company. He rejoined the Ogilvie Com- 
pany some years ago and superintended 
the erection of the new mills at Medicine 
Hat. 


JOSEPH HOBSON, whose death took 
place this week at Hamilton, was for 
many years chief engineer of the G 
frunk Railway and will long be remem- 
bered in Canada as the engineer of the 
St. Clair Tunnel. In connection with this 
engineering accomplishment he was of- 
fered a knighthood, but refused it. The 
rebuilt Victoria bridge, over the St. Law- 
rence at Montreal, one of the longest in 
the world, was another monument to his 
engineering ability. Born near Guelph 
in 1838, deceased completed his education 
in Toronto, and as a young man § 
work in connection with railroad con- 
struction. He rose rapidly in his chosen 
profession and in 1870 was appoint 
bridge engineer of the southern division 
of the Grand Trunk, formerly the Great 
Western, and in that capacity had on 
of the International Bridge from Buff 
to Fort Erie and the replacement of the 
old Suspension Bridge below the Falls st 
Niagara. Robert Hobson, president 
the Steel Company of Canada, is a son. 

LORD CUNLIFFE will end his long 
term of governorship of the Bank of 
England next March, after five years 
tenure of office covering a period mo- 
mentous in the history of the country 
and of the bank. Holding such an office 
at such a time he has inevitably been 
criticized, and it is possible that some 
of the criticism wil] be endorsed when 
in happier days we can look back on the 
events of the last few years, and review 
them in their true perspective. No 
strong man could have been Governor 
under such conditions without making 
mistakes. could only a 
oeen avoided by a weak man who di 
nothing. Lord Cunliffe saw that things 
aad to be done, and done quickly, a” 
he had the strength to do them, brushing 
aside formulas and conventions, am 
dealing with difficulties in hearty sword- 
and-buckler style. He is one of the * 
ures who will stand out big among ; 
crowd of rather little people who oa 
guided the destinies of a great peop “ble 
a great crisis. Gifted with indomits 
courage and a sense of humor, he has 
worked like a Trojan, and few men 
could have so long stood the strain © 
the responsibilities which the Auto . 
of Threadneedle Street assumed. oo 
haps the most important work, at bas 
point of view of the future, that oe 
done is the knitting of close relat 


between the Bank of Englan¥ and the 
United States Federal Reserve system. 


Mistakes 
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Washington, D.C. 

It has been intimated several times 
in the course of these articles that the 
system under which the United States 
Government is utilizing the business 
men of the country is far from per- 
fect. There is a very great deal of 
dissatisfaction particularly among 
business men with reference to the 
system.. There is a strong agitation 
for new methods and a probability, 
even a certainty, that new methods 
will be adopted. , 

The Advisory Commission of the 
Council of National Defence, with its 
wide system of subordinate commit 
tees, had one weakness. The members 
of many of these committees were act- 
ing in a dual capacity. They were 
advising the government in matters 
pertaining to the selection and pur- 
chase of supplies, and at the same 
time they were selling to the Gov- 
ernment. 

For instance, the chairman on the 
committee on Petroleum was Presi- 
dent Bedford of the Standard Oil Co., 
unquestionably the ablest oil man in 
the country. But, when the Govern- 
ment wanted to buy oil, it was neces- 
sary to go. to Bedford! The chairman 
of the committee on coal production 
was F. S. Peabody, president of the 
Peabody Coal Co. of Chicago, and, 
naturally enough, the Peabody Coal 
Co. could not be passed over when the 
question of buying government sup- 
plies came up. The Peabody Coal Co. 
might not want government orders 
but the Government needed a part of 
the output of the Peabody Coal Co.! 

There was no actual loss to the 
country through the dual activities of 
the committee members. In all prob- 
ability the country benefited in a 
monetary way. The Bedfords and 
Peabodys who sat on all the commit- 
tees gave the government the benefit 
of their knowledge unreservedly and 
in most cases arranged to supply 
goods at lower prices than they would 
have accepted had they come to 
Washington to represent their own 
interests only. But it did not look 
right. It is bad in any business deal 
to see all the participants on one side 

of the table. -The buyer should sit on 
one side and the seller on the other.: 

Then, if both parties are alive and 
honest and know their business, nei- 
ther side loses. 

Trouble Starts in Congress 

Trouble began to crop up in Con- 
gress, Back in Tallahassee, Bil! 
Jones, who makes tacks, had got ft 
into his head that he could turn out 
shell fuses if the Government would 
give him an order with a long enouzh 
price to cover the cost of installing 


. the new machinery. He didn’t get the 


order but the Delaware Bridge Works, 
say, got a big order and the vice- 
president of that concern was a mem- 
ber of a committee working with the 
Munitions Board. If Bill Jones had 
wanted to get the facts he would have 
found that the Delaware plant was 
equipped to make fuses and that an 
absolute guarantee of delivery within 
a certain time had been given and a 
finely shaved price had been accepted. 
But Bill Jones, after the manner of 
his kind, does not pay any attention 
He goes back to 
Tallahassee, frothing at the mouth 
and talking graft. 

There were Bill Joneses all over the 
United States of America during the 
first half of the year. They poured 
out of the incoming Washington 
trains and filled the Washineton 
hotels to overflowing. One man from 
Idaho wanted to sell his mine to the 
fovernment. A Vermont wholesaler 
was looking for orders to shiv prunes 
in carloads. A blacksmith from 
Podunk wanted shell orders. They 
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— the outgoing. trains, 
smokers rang with i i 
and their chorus of eaten eee 

_The sad part of it was that each 
disgruntled order-seeker had the ear 
of a Congressman or a Senator. When 
Bill Jones arrived back at Tallahas- 
see he got hold of his Congressman 
and filled him with his tale of woe 
Washington reeking with graft, fos- 
tered and encouraged by the iniquitous 
system of advisory committees. The 
Congressman Saw a chance to break 
into print, 

The Storm Breaks 

About June the storm broke in 
Congress. The representative from 
Tallahassee, or Podunk, or wherever 
it was, got up and cited the case of 
Bill Jones, patriot, who went to Wash- 
ington to place his plant at the dis- 
posal of the Government and who was 
refused an order whereas the bloated 
interests (the speakers’ italics) were 
grabbing everything through their 
representatives on the advisory com- 
mittees! 

“It is a monumental crime, a bare- 
faced steal!” orated the Congressman. 
“Never will the Gates of World Free 
dom be stormed by our brave armies 
with the Stars and Stripes at +their 
head, if we permit this base traffick- 
ing, this sordid manipulation of the 
machinery of Government! Shades of 
George Washington and Thomas Jef- 
ferson; and God bless the American 
flag and our dear old grandfathers 
and may the clean and bracing winds 
of democracy sweep through the cap- 
itol . . . ” Or words to the same 
effect. 

And then up got a Congressman to 
recite the sad experience of Caleb 
|Spry who couldn’t get an order for 
prunes in carloads. And so on ad 
infinitum, ad nauseam. The ccuntry 
began to think that Washington was 
riddled with graft and that the men 
who were so unselfishly giving their 
time and best services to the country 
were self-seekers. 


The New System 


- But after all, good results came out 
of the political uproar. A bill was 
put through Congress which made it 
impossible for a man to sit on a com- 
mittee of the Council of, National De- 
fence who, was interested in any com- 
pany which would be selling to the 
Government. The bill had the effect 
of breaking up many of the commit- 
tees. It led, however, to the begin- 
ning of a new order, out’ of which, it 
is believed, still better results will 
come. 

The new plan is for each industry, 
each branch of business, to organize 
on its own account and to appoint 
committees to deal with the Govern- 
ment. These committees are to have 
full authority to speak for the indus- 
try they represent. They are not in 
any sense government servants. When 
they go to Washington they will sit 
on opposite sides of the table from 
the Government officials and the ad- 
visory committee members. 

This system is now being worked 
out. It is not yet completed bv any 
means. but most of the large indus- 
tries have already organized. Refer- 
ence has already been made to the 
fact that a committee of three 
representing the automobile _ in- 
terests was in Washineton recently to 
vo into the matter of steel. These 
three men had full power to speak and 
act for every manufacturer of auto- 
mobiles or accessories in the country. 
What success they achieved in getting 
supplies of steel for next years cars 
was due to that fact. 


INVESTORS’ INQUIRIES 


. 
Information under this head 
who are readers of The Fina 
answered by mail direct. We 
to enclose three cen 


PACIFIC COAST COLLIERIES 
R. W. P., Toronto.—Can you give me 


any information regarding Pacific Coast | 
Collieries, at to present operations and; 


the outlook? 
Inquiries indicate 
going fairly well now and that there 
seems to be a certain future for the 
property. During the current year 
the mine has been working fairly 
steadily considering the difficulties 
there are in getting labor. Just after 
the outbreak of the. war the business 
of the company was cut off to a large 
extent by the disorganization of ship- 
ping on the Coast particularly in rela- 
tion to the Empress line of the C.P.R. 


that things are 


However, there has since been a read- 
regards shipping on the : 


justment as } 
Coast and there is now a4 market for 


the company’s coal which promises to 
continue for some years at least. 
Earnings of the company during the 
past year have hardly been enough to 
pay bond issue but officials believe 
that in the coming year there should 
be some coni surplus to be 


and the/p 


is given in answer to direc 
ncial Post. Many questions res 
would remind corresponden 
ts in postage stamps to cover pos 


t 


THE FINANCIAL POST OF CANADA 


All industry will raduall 
he point where seaennlsavion c ag 
ed and then things will be in ecapitai | 
shape to link business and industry | 
more closely still with Washington. 
The advisory committees of the Coun- 
cil of National Defence will still be 
there to advise and direct the efforts 


ing a price for coal. 
| suggested a price which would be under such circumstances as not to be 
suitable to them and which at first | influenced by selfishness or the need 
flush looked very fair to the Govern- | of self-protection.” 
| ment officials. The price was agreed| Thus is the basis of co-operation be- 
/upon and somebody, in the name of | tween Government and business being 
carers Baker, — a public state- | clarified and strengthened. The busi- 
of the n » | ment announcing the price and com-/ness men of the United States are en- 
ene teccn a mending the coal _men for their deavoring in every way to assist ‘in 
dustry itselt fo ee ae - mi | patriotism in consenting to the figure. | the efficient organization of the nation 
i & theme takther a ieeediation rns | And the price set was just 25 cents | for war; and the Government is show- 
tween fully authorized bodies. House less than the price at which the men |ing a complete willingness to accept 
will accomplish what otherwise would | ae en on aeing rath Ge mei 
take months. =e excited man rushed up to the | Conads has — yaaa h 
offices of the Secr ere is a general and thorough un- 
More Radical Steps Still | demanded to see Mr, Boker. i Bice: | derstanding of the lines on which the 
But business men are not satisfied tary of War has to be securely pro- | "°W en a ee 
yet, They feel that the country is not | tected by officials of one kind and an-|°@" be summarized in the one word, 
yet down to hard training for war. | Other and by ante-rooms. The excited | Concentration. 
The other day a Federal charter 


individual was promptly stopped. 
— obtained by an inventive indivi-| “What is your business with Mr. 
vie oe the manufacture of a new/| Baker?” he was asked. 
ind of soap pipe, to blow bubbles “I’m the Attorney-G 
: ° -General of 
with! Toys are still necessary enough | United States,” stated the aie: ™ 
—- no matter how grim_ the Somebody was summoned who 
oak rk pr “Pye all — vouched for the fact that he was the 
r ne 1 Joy shauld not be taken | Attorney-General and he gained entry 
rom the lives of the children. But to the inner office Here he showed 
i i plenty of factories already Mr. Baker that his department had, 
hae ae pean out all the toys Seuraivey speaking, upset the apple 
ae : cart. Not only had he made acquittal 
ae xo bitaee coin gi Seis = in the pending trial, but he had 
’ : d a price that was too high 
30 hands, mostl ee sth 
Michie ad cons ‘Giecat’ in the manu | The upshot ‘of it was that a new in- | 
There is a growing feeling among pene _ harap eg the all 
as we men of the United States iceiaihen Ps oy att stl ‘the Gor - 
at the time has come for the sup- : a eed 
pression of unnecessary industry, cer- 9 wero On & Mew. price. quite & 
tainly for the sharp checking of all)” inclnd than the first — ; 
at = into unnecessary fields. | . F oo _— to eane this 
oap bubble charters are not con-| incident on the coal men, but it was 
sistent with the waging of war. necessary to name some industry in Ww 
The Chamber of Commerce, for in-|9rder to make the telling intelligible. | ipieuacicer mye een 
stance, has issued a bulletin on the Sea I nat 1s ghey aired should not be behind he lanier pubis 
subject, in which the following state- serie or price ixing 1s that outlined jin acknowledging the active patriotism 
ments are made: very concisely in another Chamber of fof the operating officers who have now 
Sager anterprists: which are “het Commerce bulletin: done the last thing in subordinating pri- 
fundamental to the efficient operation 


vate Nara sag to war service. Consider- 
+ a ing that the profits of these carriers have 
of the country’s necessary activities been rapidly shrinking since the begin- 
should not be undertaken. This will ning of the year and are practically sure 
not result adversely upon business or uote tea ae in the ee 
whether the pending rate advances are 
conditions of employment because granted or not, it was no easy matter 
every man and every resource will be for them to plunge into the uncertainties 
needed during the war. All effort of complete traffic pooling. It was not 
should be centred to help win the war. a case of giving up the possibility of war 
“Th ss beckeii profits, for there was no such possibility 
, #here is no uncertainty or am- in any event. They have embarked upon 
biguity about this statement. Every waters for which there is no chart. Most 
man who wants to help win the war of us have to do that in time of war. 
has now an.acid test to apply to any To be sure, we thought that something 
new enterprise or undertaking. 
“Men who are considering new 
enterprises — public improvements. 
dwellings, factories, industrial work 


of that sort had been. done last April. It 
was, ‘© far as the distribution of avail- 
of every description, etc., should be 
guided by this test.” 


able cars, co-operation to reduce excessive 
Fixing of Prices 


train service and preference of all freight 

directly or indirectly related to the Gov- 

ernment’s purposes was concerned. In- 

deed, the powers then vested in the Rail- 

road War Board by written instrument 

signed for all the carriers by their execu- 

tive officers went much further. For 

° some more or less obscure reason the War 

: eee 78 wise ti = ao Board refrained from exercising these 

tangle question awaiting adjus m powers to the utmost until within the 

is the matter of price fixing. In most past week or ten days, when it became 

lines of business it is recognized that ge coe if the eee eee 

° ° € rolu arily an Immediately everything 

ef vafeatay Aco ramos rimming og A that a military dictator could do, to ex- 
must be done in the right way. Busi- 
ness men are not prepared to see some 
Government official with half-baked 
ideas and a mass of undigested infor- 
mation in his head proceed to say | 
what prices shall be. They know too 
well the chaos that would result. | 
At the same time they feel that 


CURRENT OPINION 


UNCLE SAM AND MISS CANADA 
. Detroit Times 


Remember that time when Bill Taft, 
with his mighty bosom swelling with 
tariff reciprocity, sparked Miss Canada, 
or got the mitten so’s all the world saw 
it? 

Well, the haughty maid has relented. 
There’s a soft, glad hand at her front 
door and room on the parlor sofa for 
Uncle Sam, with the lights turned low. 

_ Since April last, Miss Canada has sent 
into the United States over 14 million 
bushels of wheat duty free. On April 
16, she removed her import duty on 
wheat and this act automatically broke 
down the tariff wall. 
common disease makes neighbors 
After Uncle Sam doffs his khaki, 





akin. 
gets a bath and shave and dons his old 
reliable boiled shirt, watch him perk up 
to Miss Canada once more. 


ALL FOR THE CAUSE 





General Basis for Prices 





“There has not been developed as 
yet a clear policy with regard to se- 
curing the assistance of business men 
in connection with the control of 
prices. In some cases the Govern- 
ment has called upon those interested 
in a business to participate in the ac- 
tual fixing of the prices. This has re- 
sulted in a fixing of prices by negotia- 
tion—which is clearly harmful. In 
the judgment of the undersigned com- 
mittee, men elected by an industry to 
represent it should be called upon by 
the Government for full information 
which would be helpful in fixing 
prices, but the actual determination 
of the price should be a semi-judicial 
function. 

“This means that wherever prices, 
are determined by the Government it 
is essential that such prices should be 
arrived at aecotding to some general 
plan and upon a definitely declared 
basis. Such general principles should 
be followed so far as possible wherever 
the Government acts to control prices 
and would serve as a yardstick or 
standard between different industries. 








nedite the rapid and even flow of traffic 
by all routes they would lose their pro- 
perties for the period of the war. 

It would be in the ultimate best in- 

terests of the owners of the railroads if 

i . | every board of directors would, by formal 

“In other cases the Government has | resolution, indorse the action of the 

not consulted business men, but has] operating officials in throwing the rail- 

conducted independent investigations — ed reserve into war service, 

aids 7 without giving |#2d make their resolutions public. Direc- 

: ind announced en i ® tors represent stockholders—at least that 

they themselves should not be allowed | any information as to the basis On|;, their function., Granted that it is 

to fix the prices. The plan to be fol- | which such prices were reached. This|the natural instinct of an experienced 

lowed is for the Government to get | necessarily creates antagonism on the seeieeed officer to keep his road free 

all the necessary information from | part of business men who are unac- See cea uae dae ae Sas cine 

each industry and then reach an un-|customed to autocratic _control, and maak dex’ the’ dadieaben ts or Gee eee 

derstanding on that basis. . prevents the co-operative ee road. If whole-hearted backing of the 

‘. : . At.| which might be expected from busi- |Government means giving these advan- 

Here is a case in mind. The At |ness men if they had a clear under- | tazes up, then they should be given up 

torney-General of the United States—- per a €-ths 2 Citue dine without a moment’s hesitation, whether 

I think that is his title—had launched | standing of what was be ne Meee dividends rise or fall. And when operat- 

an indictment against a certain group| “Knowledge of actual conditions ex- | ing officers thus support the Government, 

f : d the Sherman Act. Let/isting in business in its intricate they in turn have a right to expect the 

of men under the é . set | 1s 7 seal ly by support of their directors and stockhold- 

us say that these men were coal deal- | ramifications can be acquired only by |... 

ers (they were not) and that they/| years of intimate contact. — In the]  whoen the last shadow of & deubket tin 

were charged with combining to fix | judgment of business men it 1s essen~| attitude of railroad stockholders has been 

prices. The case was pending in the | tial to success in Government control ee ae a a just the 

5 as ‘ istribution to establish | Shadow—the railroads wi e in a posi- 

courts and the Attorney-General was | of prices and d “ h this knowledge tion to demand that sooner or later they 

pushing it hard and was sure of aja basis upon whic us &€ shall be fairly compensated for what they 
conviction. and information of business men Can have surrendered. 

At the same time Secretary of War 

Baker was negotiating with the coal 

men of the country with a view to fix- 
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eS COLONIAL INVESTMENT 
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pecting securities are 
ts that it is now necessary 
tage on answers direct. 


A 


applied to the preferred stock after 
‘the payment of fixed charges. 


CANADA MACHINERY 

J. D. M., Black Lands.—Would like any | 
information you may be able to give me 
regarding the present position of the 
affairs of the Canada Machinery Corpora- 


tion. 

We understand that the present 
year will not make as good a showing 
as the previous one as the demand for 
machinery of the class Handled a 


not been so heavy owing to the muni- 

tions plants being well equipped. How-| Capital Authorized - $5,000,000.00 
ever, it is hoped to produce a satis Capital Paid Up fon $2,453,995.83 
Assets - - - - - - $3,527,985.91 





tory statement and to be able to con- | 
tinue the payment of dividends on the | 
preferred shares as well as bond in- | 
terest. As to the future there is un-| 
certainty. There will be many prob- 


jlems to be solved after the war and 
lat this stage it is at Of difficult 


HEAD OFFICE: 
' 15 Richmond Street West 


TORONTO, ONT. 
——————————————— 


task to anticipate what thpse prob- 
lems will be. To what e ent Can- 
ada will be able to compet with for- 
| eign manufacturers of steel and other 
metal products in her own and export 
markets remains to be geer oe 


The coal men |be at thé:service of the Government 


$100 


A Real Analysis 
of Canadian Stocks 


@ Showing average work- 
ing capital and the other 
essential data indicating 
the true strength or weak- 
ness of the leading Cana- 
dian preferred and Com- 
mon stocks, 


@ All arranged in skeleton 
form for easy comparison. 
This compilation will be 
invaluabletoevery investor 
and trader who wishes to 
be guided by facts rather _ 
than by opinion. 


@ Mailed free on applica- 
tion. 


Ask for Pamphlet No. 9 


GREENSHIELDS & CO. 


Members Montreal Stock Exchange 
Dealers in Canadia + Bond Issues 


17 St. John Street, Montreal 
Central Chambers, Ottawa | 


SOME CONSCRIPTION 
Canadian Finance 


Less than fifteen cents out of every 
dollar of its profits for the year ending 
March last, is all that the Wm. Davies 
Co. would have been able to retain had 
the Union Government’s regulation of 
packing houses been then in effect. 


The effects of further action along 
lines of price control:and conscriptive 
taxation of wealth are clearly indicated 
by what has already been done with re- 
gard to the packing industry. There are 
two limitations of packers’ profits—the 
net result of which is much more string- 
ent than any regulation in effect in the 
United States or even in Great Britain. 
In the first place, the profits in any one 
year must not exceed two per cent. of 
the annual turnover; that is, two per 
cent. of the total sales during any one 
vear. But there is a very important ad- 
ditional limitation. Under terms of the 
government’s recent  order-in-council, 
packers henceforth can make by way of 
vrofit only a maximum of 11 per cent. on 
investment. They can retain 7 per cent. 
clear, and one-half of earnings between 
7 and 15 per cent. on the money invested. 
Above 15 per cent. all profits are to be 
taken for national use—a_ restriction 
much more drastic than any adopted even 
by Great Britain’s unprecedented war 
taxing. The profits of the Wm. Davies 
Co. for the vear énding March 31st, 1917 
after deduction of interest on horrowed 
capital) were in round figures $1.409,000 
—or 80 per cent. on an investment of 
approximately $1,750,000. Admittedly 
the war tax pavable on this amount under 
the old scale was insufficient, leaving. as 
it wonld. something around $1.000.000 
profits with the comnany, as compared 
with less than $200,000 under the new 
reenlations. 

The new svstem would work out thus: 
To begin with, the gross profits would 
be cut in half. being now limited to two 
per cent. on the total sales of the bnsi- 
ness, These-gross profits in 1916-17 were 
just a shade under 4 per cent. on the 
turnover. Therefore on the new basis of 
taxation the eross profit would have heen 
shout $800.000 instead of over $1,600,000. 
After deduction of interest on’ borrowed 
money. the profits snbiect to taxation 
wonld he $560.900 under the new svstem. 
And how would this 560.000 be divided? 
The utmost retainahle bv the comnany 
(still keeping to round figures) would he 
11 ner cent. on investment or ahont $190,- 
000—the balance of some $379000 would 
go to the national trerasnurv. That is. ont 
of every $1.00 of profits made under the 
former regime, less than 14 cents could 
now he retained by the eomnanv: the 
remaining 86 cents wonld either be saved 
to the publie through lower prices. or 
naid over to the covernment bv taxation. 
Even our most extreme Socialist friends 
will snrely admit that this is some con- 
scription of wealth. 


or Multiples 
of this Sum 


MOST attractive investment for 
~ * sums of $100 or multiples thereof 
is the purchase of 


COLONIAL 
5&% DEBENTURES 


These Debentures are issued for any 
period of from I to 10 years, to suit the 
requirements of purchasers. 
Interest Coupons, payable to bearer, are 
attached. Interest is payable half-yearly. 


HE Security of Colonial Debentures is 
amply assured by the deposit of $125 worth 
“~ of mortgages and other authorized securi- 
ties for every $100 Debenture, with the Imperial 
Trusts Company of Canada, under a Trust Deed. 


Write or ’phone for full information. 





MAKE A RECORD 
J of 
YOUR SECURITIES 


For the convenience of those desiring to make a 
record of their securities for ready reference, we have 
prepared a convenient form with spaces for entering 
the name of the security, date of purchase, amount, 
purchase price, annual income, time of interest or 
dividend payment, time of maturity, ete. Indispens- 
able for security holders. 
A copy of the Security List Form will be gladly 
sent on request. 


A. E. AMES & CO. 


Investment UNION BANK BUILDING, TORONTO 


Securities TRANSPORTATION BLDG., MONTREAL 
74 BROADWAY, NEW YORK 


Established 
1889 


Business Founded in 1795 


AMERICAN BANK NOTE COMPANY 


(Incorporated by Act of the Parliament of Canada) 


BANK NOTES, BONDS, STOCK 
CERTIFICATES, CHEQUES AND 
OTHER MONETARY DOCUMENTS. 

SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTUBES 


HEAD OFFICE and WORKS 
OTTAWA 


Branches: 


MONTREAL WINNIPEG 


TORONTO 


H. O'HARA & CO. 


Members: Toronto Stock Exchange 


Stocks and Bonds dealt in on all Exchanges. Municipal, 
School District, Rural Telephone, etc., Bonds always on 
hand for investment. Write for particulars and list of 
offerings. 


Royal Bank Building, Toronto 


THORNTON DAVIDSON & CO. 


Members Montreal Stock Exchange : : 


STOCK AND BOND BROKERS BONDS FOR INVESTMENT 
- Orders Executed On All Markets 


Rooms 420-421-422 Transportation Building, Montreal, Quebec. 


DEALERS IN 


GOVERNMENT, MUNICIPAL 


AND 


CORPORATION BOND 


Correspondence Solicited ° 


A. H. MARTENS & COMPANY 


(Members Toronto Stock Exchange) 


ROYAL BANK BUILDING, TORONTO, ONTARIO 
61 Broadway, New York, N.Y. Harris Trust Bldg., Chicago, Ill. 
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Tested by Time, Panic 
and War 


Mortgage Corporation Debentures do not 
fluctuate in value. © Neither time, panic 
nor war affect them. ° 


Stocks drop. Some disappear altogether. 
But through all the excitement and strife 
of war, Standard Reliance Debentures 
have stood the test for security of princi- 
pal and permanency of interest. 

A $100 Standard Reliance Mortgage Debenture is 


still werth a $100 and Pays 5% interest in cash on 
the day it is due, at your local bank, 


Mortgage Corporation Debentures 


The .debentures are issued in amounts of $100 and 
upwards, and are repayable at a fixed period to 
evit your convenience, 


Thousands of people have invested their savings in 
— debentures without the loss of one dollar 
avested, 


Write to-day for our interesting booklet 
about “‘PROFITS FROM SAVINGS.” 


STANDARD RELIANCE 
Ae eee al) 


|B Head Office. 82°88 King St E. Toronto 
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Investors’ Information Bureau 


Any subseriber to The Post may write the Investors’ Information Bureau 


security, or other financial matter in 
be interested, Inquiries are treated confidentially, and answered 


THE 


SUBSCRIBERS TO 
@ VICTORY LOAN 


EXCEED 800,000 


One Hundred Out of Every 
977 People Applied for 
the Bonds. 


STATE OF BOND MARKET 


Virtually No Business is Being Done 
—Not Likely That There Will Be 
Any Pronounced Movement 
Until Market for Victory 
Bonds is Established 


Until the market for Victory bonds 
is definitely established, which may not 
be for some weeks yet, there is little 
prospect of any municipal business be- 
ing done. capers a we which offer- 
ed issues for sale by tender during the 
past week or two, found themselves 
without bids on the appointed days and 
have been compelled to retain their 
bonds or else option them to such deal- 
ers as showed interest in them. Bond 
dealers on their part are still busy over 
the settlement in connection with the 
Victory Loan campaign and have little 
time to devote to regular business. In- 
deed it is hinted that they do not care 
to take on any commitments until they 
see what steps are deemed necessary 
to support the market for the Victory 
issue. A very small volume of trading 
is going on but practically no new 
issues are being purchased. The only 
interest shown during the week was in 
the movements of Anglo-French bonds, 
which have been followed pretty close- 
ly by both dealers and investors. 

The s grand total of Victory bond 
subscriptions is still growing and, 
what is possibly most important, the 
number of subscribers is reaching 
splendid proportions. Up to Wednes- 
day, when the latest summary was 
compiled, there was a gross subscrip- 
tion of $417,230,400 from 807,361 sub- 
scribers. This is $52.87 per capita or 
one subscriber in each 9.77 people, 
an international record. The sub- 
scriptions for each province together 
with the proportion of subscribers ac- 
cording to population were as follows: 


8.9.... $16,515,150 
8.5.... 17,820,500 


250,000 


Br. Columbia 
Manitoba 
N. Brunswick ..1 in 
Nova Scotia ...1 in 12. 18,588,150 
Ontario lin 7.1.... 203,823,500 
1 in 17.9.... 938,798,100 
1 in 17. 2,331,350 
clin 21,777,050 
This is a splendid showing and an 
augury of good times ahead. Much 
of the loan may be regarded as per- 
manently placed. What will come on 
the market should be readily absorb- 
ed if the proper machinery is set to 
work. Within a very short time the 
money ought to be rolling into the 
savings banks again, assuring success 
for next year’s loan. So far as Can- 
ada is concerned there should there- 
fore be no cause for pessimism, while 
during the spring a fairly good mar- 
ket for municipals ought to develop. 
Wednesday, January 2, will prob- 
ably be the busiest day ever experi- 
enced by Canadian banks. On that 
day the hundreds of thousands of sub- 
scribers to the Victory Loan will be 
required to come forward and pay 
the second instalment of the purchase 
money or else complete their pay- 
ment for the bonds. A few will 
doubtless attend to this item, of busi- 
ness a day or so ahead of the 
scheduled time but the vast majority 
will put through the transaction on 
the appointed day. What this means 
for the staff of a branch, which is 
handling several hundreds of sub- 
scriptions, is not difficult to appreci- 
ate. It will be an arduous day, for 
not only will there be these numer- 
ous subscriptions to handle but the 
regular business of the bank on the 
first banking day of the new year is 
no sinecure. 


Will There Be Delinquents? 


Some people are wondering whether 
there will be many delinquents. when 
it comes to making this payment. If 
it were a case of the instalment pur- 
chase of a piano, a gramophone or a 
sewing machine, a good many buyers 
would have to be rounded up by the 
collector, but possibly a bond pur- 
chase will be different. The transac- 
tion is between the individual and the 
government and awe of the author- 
ities may force most persons to pay 
up promptly. More than that, there 
is a decided difference between an 
article of furniture or a musica] in- 
strument and a bond. The latter 
represents real money and its posses- 
sion is therefore not to be jeopardized. 
At the same time there will no doubt 
be careless and forgetful people, who 
will be sure to give trouble. 

The banks will be allowed to extend 
a certain latitude to subscribers, who 
do not pay up on the due date. For 


ke 
1 in 


ia few days no charge will be made 


but at the expiry 
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to secure payment ultimately will 
lead to the cancellation of the sub- 
scription and forfeiture of the de- 
posit. Bankers do not anticipate that 
there will be any serious trouble in 
getting the money. For one thing, 
many subscribers already have bank 
accounts and can easily be reached 
through them and for another the 
government will probably supply 
forms to send out, which will serve 
as reminders. As a last resort some 
members of the bank staff will be sent 
to gather in the few outstanding 
amounts. 


Necessity of Holding on 


It is to be hoped that each bank 
manager will make use of the op- 
portunity afforded by the transfer 
to the subscriber of the interim cer- 
tificate to impress on his or her.mind 
the desirability of holding possession 
of the bond. Just now the financial 
world is. depressed by the extreme 
weakness of allied bonds in New 
York and there are grave forebodings 
as to possible unfavorable develop- 
ments. If Liberty- bonds in the 
United States and Victory bonds in 
Canada were to follow a _ similar 
course, this depression would spread 
and its influence would be most 
prejudicial. It is therefore incumbent 
on every subscriber to the Victory 
Loan to assist a difficult position by 
refusing under any circumstances to 
throw his holdings on the market. 
The fewer the bonds offered, the less 
the danger of a break in price. 

At a recent conference at Washing- 
ton between Secretdry of the Treas- 
ury McAdoo and representatives of 
Liberty.Loan Committees, this point 
was strongly made. The Secretary 
pointed out that conditions were 
serious enough through the malevol- 
ent actions of German agents, who 
were depressing the market for the 
bonds, and it was the duty of loyal 
citizens to counteract these influences 
as far as possible by holding their in- 
vestments intact. The same thing 
is equally true of Canada. 


NO BONDS SOLD 


City of Brantford Adheres To Policy 
Laid Down in 1914 


In a statement presented to the 
Brantford city council on Tuesday, A. 
K. Bunnell, the city treasurer, showed 
that while the expenditure on current 
account for the year would exceed the 
estimate by $6,000, revenues would be 
$5,000 ahead of the estimate, so that 
the net deficit would be only a matter 
of $1,000. 


“Following the policy laid down 
shortly after the commencement of 
the war,” says Mr. Bunnell, “capital 
expenditure has been confined to prac- 
tically absolutely necessary require- 
ments, such as sewers, water exten- 
sions, and the completion of the Erie 
Avenue pavement. No debentures 
were sold, but funds were provided 
by short date borrowings, by way of 
treasury certificates, and these will, 
when due, be taken up and the deben- 
tures used for sinking fund purposes. 
By this method of financing Brant- 
ford has kept out of the money mar- 
ket ever since the war broke out, and 
I hope that the successors in office of 
the council will perpetuate until the 
fraining from capital expenditure, no 
matter how desirable same may ap- 
close of the war the policy of re- 
pear until the close of the war, and 
financial conditions improve.” 


THREE RIVERS SELLS ISSUE 


New Montreal Bond House Secures 
Good:sized Block 


In spite of Victory Loan campaigns 
and elections there is still a market 
for municipal bonds, if the bond house 
is fortunate enough to find the pur- 
chasers. This is the case of Hew R. 
Wood & Co., a new bond house of 
Montreal, who at the end of the week 
purchased $765,000 6 per cent. bonds 
of Three Rivers, and before the mid- 
dle of this week had disposed of them 
again. Of the total $280,000 were is- 
sued by the city itself and $485,000 by 
the school commissioners. Beyond 
stating that he had disposed of these 
bonds in the province Mr. Wood did 
not reveal to THE FINANCIAL 
POST the direction of the disposal. 

The $200,000 issue of Montreal 
East bonds are meeting with a ready 
sale also. 


SHOWING INGENUITY 


Schemes Suggested To Increase Rev- 
enues in Montreal . 

Facing a $3,000,000 deficit for 1918 
the Board of Control of Montreal is 
showing some ingenuity, at least, in 
devising means of cutting down a 
portion of this. One of the proposals 
that will go before the Legislature is 
a “habitation” tax as it is called, by 
whieh tenants will pay a special tax 
of 27 on all rentals of over $100 a 
year. Thus a house renting at $300 
would be called on for a $4 tax. An- 
other proposed tax is 50, on the grossa 
all public utilities that 


WILL THERE BE 
‘AN EMBARGO ON 


OUTSIDE BONDS? 


Thought That Government 
May Take Action in This 
Direction. 


SITUATION IN THE U.S. 


Head of Largest Trust Company 
Advocates a Priority Board to Deal 
With All Applications for 
Bond Issues 


Will one of the government’s first 
steps, now that it has been so solidly 
confirmed in office, be to place an em- 
bargo on al) outside securities? There 
are those who believe that this action 
is not only likely but that it is cer- 
tain. It has been talked about a good 
deal and there are very few bond 
dealers who do not admit that it is 
desirable. Of course the country did 
so well with the Victory Loan that it 
would appear as if there were no 
necessity for stopping the purchase 
of these external issues if the invest- 
ing public shows amind to buy them. 
At the same time there is no guaran- 
tee that the next half billion dollars! 
will be so easily raised and it would 
be regarded as a useful precaution 
if steps were taken to keep Cana- 
dian money in Canada, especially in 
view of the present attractiveness of 
many outside securities. 


Both Great Britain and the United 
States have practically put a sop| 
to all buying of external bonds. In 
fact Great Britain has gone a step 
further and has suppressed a great 
deal of internal borrowing. In the 
United States similar action is con- 
templated and it has the backing of 
the: large financial interests of the 
country. In the course of an article 
in Forbes’ Magazine, Charles H. 
Sabin, president, Guaranty Trust Co., 
New York, the largest trust company 
in the world, comes out strongly in 
favor of a financial priority commit-| 
tee to check indiscriminate borrow- 
ing. - 





Effective Means Possible 


After explaining the work since) 
the outbreak of war of the Capital | 
Issues Committee in Great Britain, 
Mr. Sabin proceeds to say: 


“Of course it was comparatively easy 
to regulate the financial situation in 
Britain whére everything is so compact 
and where there are no governments 
within governments as we have here 
with our forty-eight different states. Yet 
I believe an effective organization could 
be devised in this country to pass upon 
all proposed issues of stocks and bonds. 
The advisability of appointing’ such a 
body is bound, in my opinion, to become 
more and more apparent as we enter the 
struggle deeper and deeper, 


“There is nothing novel, nothing auto- | 
cratic, nothing revolutionary about sucn 
a proposal. Have we not already a 
Priority Board, a Railroads’ War Board 
and other bodies regulating activities of 
the railroads, steel plants, coal transpor- 
tation, ete.? 

“The conserving and husbanding and 
control of our financial resources are not 
less important in their bearing upon the 
war than is the-control of our transpor- 
tation and production of war supplies. 

“If nothing be done to regulate the 
competition for investment funds, the 
successful flotation of future war bonds 
may be jeopardized. Certainly the 
greater the absorption of funds~for cor- 
porate purchases not conducive to the 
winning of the war the stronger will be 
the tendency to force up the cost of capi- 
tal and thus entail a heavier interest 
burden upon the Government and the 
people as a whole. 

“While there are no official statistics 
covering new issues of stocks and bonds 
and short term obligations in this coun- 
try, records which may be regarded as 
fairly dependable show that in 1914 cor- 
porate and municipal borrowing aggre- 
gated about $2,400,000,000, in 1915, $2,- 
600,000,000, and in 1916, $2,900,000,000, 
while the total for the current year 
will also be quite large. 

Stop Competition for Money 

“No one will contend that all the 
stocks and bonds issued since America 
entered*the war have been for war pur- 
poses. There is room for the elimina- 
tion of a great deal of competition for 
money. Nor can anyone be blind to the 
fact that everything possible should be 
done to make the flotation of future 
issues of Government bonds as easy and 
as successful as possible. Secretary of 
the Treasury McAdoo has handled the’ 
first and second Liberty Bond offerings 
with consummate skill, and the results 
have been gratifying. Nevertheless, 
there will be still heavier calls upon the 
country for money to prosecute the war 
and we cannot begin a day too soon to 
set our financial house in order. 


“An ably and efficiently exercised 
check upon bond and stock and note of- 
ferings by all sorts of enterprises and 
ventures would do more than reduce 
eompetition for the funds needed by the 
Government. The cutting down of all 
unnecessary security issues would tend 
to reduce demands for materials and also 
for labor, both of which it is a national 
duty to conserve to the utmost until 
the war has been brought to an end. 
Furthermore the appointment of a Fin- 
ancial Priority Committee would ‘bring 
home to the public at large the need for 
economy and also the need for bending 
ae oe ie, emmente the ae cause, 
which mu e the first concern of every 
patriotic citizen. ' 

Invest 
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Government 
. and 
Manicipal 
Bonds 


C.P.R. BUILDING 
TORONTO 


FREE FROM 
TAXATION 


We are prepared 
to buy or sell the 
various domestic 
War Loans at most 
favorable rates. 


Write for Particulars. 


R. A. DALY & CO. 


BANK OF NOVA SCOTIA BUILDING 
TORONTO 


Chartered Trust and 
Executor Company 


accepts funds for investment in 
selected first mortgages and gives 
its own Guarantee of repayment of 
principal and interest. This guar- 
antee provides all the essentials of 
a high-class investment—good in- 
terest return, absolute promptness 
of payment, and security of prin- 
cipal. 


Chartered Trust and 
Executor Company 
61 Yonge St. TORONTO 


SOLICITORS 


TORONTO 


BLAKE, LASH, ANGLIN & CASSEL 


Barristers, Solicitors, Ete. 
Canadian Bank of Commerce Bullding, 
Toronto 

Cable Address: Blakes, Toronto. 
General Solicitors for the Canadian Bank 


of Commerce, Nacional Trust Compang, 
Limited. etc. ’ 


CHARTERED ACCOUNTANTS 


EDMONTON, ALTA. 
Baldwin, Dow & Bowman, Jackson Block. 


ancial Priority Committee would stop all 
financing. Indeed, in order to perform 
to the fullest extent our part in the war 
there must be extensive and more or less 
continuous new financing in transporta- 
tion and industrial fields to cope with 
the services demanded of them by mili- 
tary necessities. There is money en- 
ough and, with due attention to economy 
and saving, there should continue to be 
money enough in this country for ail 
really needful purposes in any way con- 
tributory to our military success. But 
if any and every promoter be allowed to 
continue to compete for and absorb the 
savings of the people there will be grave 
danger that both the Government and 
industries vital to the prosecution of the 
war will find the raising of capital more 
onerous and difficult than need be the 
ease if foresight and discretion be exet- 
cised in the direction here outlined. 
“In short, nothing should be left un- 
done to marshal our dollars as effective- 
ly as we are marshaling our men and our 
railroads and our basic industries for 
the war. The Government should have. 
right of way in this demand for capital 
not less than it now has for materials 


There is no doubt. that in Canada 
borrowing, outside of government re- 
quirements, has been reduced to @ 
coMparatively small scale, not 50 
much for patriotic reasons as under 
the pressure of necessity. It may not 
be so important for the Dominion to 
regulate internal borrowing as to re- 
duce external borrowing. However, 
the situation is sufficiently ‘serious to 
merit attention and, if there is any 
large drain of funds outside the coun- 
try, it might be desirable to reduce 1t- 


While the Vancouver city counci! 
was considering by-laws to raise 
money for schogl construction pur- 
poses at a recent meeting, Alderma™ 
Kirk asserted that in the present 
state of the money market. it would 
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Investors may now 
purchase the securi- 
ties of well-known 
corporations to re- 
turn an income from 
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some of these issues. 
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SASKATCHEWAN 
BUDGET ABLY 
~ INTRODUCED 


Provincial Treasurer Dun- 
ning Gives Clear Statement 
of Provincial Finances. 


PROVINCE IS PROSPEROUS 


Deficit Was Incurred by Reason of In- 
creasing Expenditures and Declin- 
ing Revenues in Certain De- 
partments of Government 


The budget speech delivered by 
Hon. Charles A. Dunning, provincial 
treasurer of Saskatchewan, on Thurs- 
day of last week, gave a very lucid ex- 
planation of the finances of the pro- 


vince. Opening his remarks with a 
reference to the prosperity of Suas- 
katchewan, which he illustrated with 
figures of agricultural production for 
1917 and statistics covering the live 
stock industry, Mr. Dunning spoke of 
the splendid financial condition of the 
people, illustrated in gifts to the Pat- 
riotic Fund, the Red Cross and other 
appeals of generous proportions. He 
then dealt with the Victory Loan cam- 
paign, prophesying that Saskatche- 
wan’s subscriptions would reach $22,- 
$00,000. 


Turning to the financial status of 
the province, the provincial treasurer 
showed that the difference between 
the assets, so far as they may be 
stated, and the whole of the liabil- 
ities at the end of the last fiscal year, 
was $20,015,244.. Or including, at a 
reasonable-— valuation, the 7,240,416 
acres of unsold school lands, the pro- 
vincial surplus would approach $60,- 
000,000. 

The Public Debt 


“Let me make a few remarks, Mr. 
Speaker,” continued Mr. Dunning, “with 
reference to the public debt of the pro- 
vince. Like every other province we 
have a public debt. All our improve- 
ments of various characters which will 
be of benefit not only to the present but 
to future generations, are paid for by 
means of borrowed money in order that 
the future generation—as in the case of 
this building, for instance—may have a 
share in the payment for the expenditure 
involved. That is how our public debt 
is created and on April 30 last year it 
amounted to $25,889,000. In connection 
with the public debt it is interesting to 
work it out on a population basis, that 
being the only way of comparing it with 
other communities. On the basis of 
population, on which we receive the 
Dominion government grants, our per 
capita debt, as a province, is $37. This 
figure is lower than that of any other 
Western province. 


Self-Sustaining 


“Tt must be remembered, Mr. Speaker, 
that a large portion of our public debt 
is self-sustaining. What do I mean by 
that? The public debt is a charge upon 
the revenue of the province. The revenue 
of the province must provide the interest 
and sinking fund on everything the pro- 
vince owes. If the expenditure created 
is invested in a utility which, in addition 
to carrying itself, furnishes to the gen- 
eral revenue sufficient to care for its in- 
terest and sinking fund, then that is a 
self-sustaining utility. We have a num- 
ber of such, in our telephone system we 
had invested $6,392,000. up to April 30 
last. The interest and sinking fund is 
not borne by the general taxation of 
the province or the general revenue but 
by the people who use the system. Our 
loans to the Co-operative Elevator system 
amounting, as they do, ‘to $2,007,000 as 
of April 30 last; the interest and sinking 
fund does not cost the province anything. 
The company takes care of it each year 
from its accumulated profits. Our drain- 
age districts, we have loaned $196,000. 
The interest and sinking fund is taken 
care of by those who own the land which 
benefits from the drainage system. —_ 
city of Regina, it will be remembered, 
was loaned a sum of money to allow it 
to make loans to the citizens at the time 
of the terrible cyclone some few years 
ago. That is part of the public debt. 
Regina takes care of the interest and 
sinking fund in connection with it. When 
all these items have been deducted; self- 
sustaining, we find that the per capita 
is only $238, far lower than that of any 
city in the province.” j 

The provincial revenues, according 
to Mr. Dunning, have been curtailed 
in certain directions. Revenues from 
land titles offices this year showed a 
reduction of $357,000 over 4913-14; 
court fees were $106,000 less; liquor 
licenses were reduced from $219,000 to 
nothing; incorporation fees were $17,- 
000 smaller and income from the pre- 
paration of subdivision plans was cut 
by. $89,000. On-the other hand ex- 
penditures in many departments have 
increased. Civil government costs 
have grown by $107,500 since’ 1913-14; 
public works required $232,000 in ex- 
tra expenditure; educational estimate. 


were $342,000 larger, etc. 


A Small Deficit 


“In view of the figures I have given 
you, Mr. Speaker,” declared Mr. Dun- 
ning, “I feel sure that none of the mem- 
bers of this House will be surprised to) 
hear me say that at the end of the last | 
fiscal year, April 30 last. there wen -o, 
cash deficit of $199,698. We expected it. | 


I stated so. from my place in this House ; 
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Purchaser 
... Various (see list: above} 


% 
* “eins 


FIELD OF MUNICIPAL FINA NCE 


last session and in connectio: 

estimates for the curent fiscal suarehak 

is now little more than half gone I can- 

at intimate what the deficit will be but . 

— will be a deficit. When the esti- Those investors who wish. to k in 

~~ were brought down last session I a 

— — that we were estimating for a touch with the municipal bend market 

— « $96,000 and the deficit on the | will find this department useful. It aims 
years operation will be greater|to be accurate and convenient. THE 


than we estimated. The other 
had to bring down unbioeatinee ane FINANCIAL POST makes a specialty of 


mates and the House had an opportunity |™unicipal bond news. Munici 
- =) palities 
of judging how far these expenditures | will find it to their advantage to send 


were controllable. Th 
but that we will have = tee deficit - i” direct news. of contemplated. bend 


the year’s operations. I shall not at- | issues. 
tempt to give an idea of what it might be 
but for the reasons I have submitted, 
the government find it necessary, as in- 
on ; _ the speech from the throne, 
e new - i 
sonally, I feel seenkiel ae enn z nenee Or (Ornate, erelinay ae. 
of the House for the sympathetic man-| Peterborough County.—$7,000 for 
ner in which they received the new pro-| bridge building and county improve- 
visions made for increased revenue in| ments. Passed by council, November 20. 
the future. Enniskillen Township.—$20,000 under 
The provincial treasur er, in dealing the provisions of the Tile Draintage Act. 
with sources of revenue, referred to Ce eee 


the school lands trust fund, which is ros 

administered by the Dominion Gov- BY-LAWS TO BE VOTED ON 

ernment. The fund will in future be| , Jan. 1, St. Catharines —$26,500 to pay 

saeveaie’ in war bonds, which will a _ seelies hoae Pe meetion ne 
ring in a larger revenue to the pro-| cor orati J. Al Se aie aek. 
larg . J. Alb k,: 

vince, but in view of the lenient way 2 a 


: ‘ Jan. 1, Fort William.—$225,000 to tak 
in which purchasers of schocl !ands| care of the deficits pers with 
are treated, he believed that it would| the city’s electric street railway. A. 


be most desirable if the administra- | McNaughton, city clerk. 

tion of the fund were transferred from Jan. 7, Orillia Township.—$5,000 for 

the Dominion to the province. At] part maintenance of the Orillia Soldiers’ 

present there are $3,000,000 of prin- Memorial Hospital. 

cipal In arrears. ay o Alliston.—$6,000 for electrify- 
In the estimates, as presented by Alliston. TE ite ten lee fs 

the provincial treasurer, the sum of Jan. 1, Galt —$18,558 to provide mone 

$3,388,540 was provided for capital for extensions to the waterworks ivan, 

expenditure but it was made quiie | Joseph McCartney, clerk. 

clear that there would be no attempt 


, " Jan. 1, Ottawa.—$40,000 for a soldiers’ 
made to raise this money unless the | home, to be owned by the city but rented 
money market became easier. 


to the Great War Veterans’ Association. 
Reference was made to the Greater Jom, 3, Eames. Townshior (S500 Ss én- 
Production Loan, 


dowment fund for the Orillia Soldiers’ 
$800,000 had been subscribed. 


Money By-laws 


BY-LAWS PASSED 


Dover Township.—$25,000 under the 
provisions of the Tile Drainage Act. 


to which up to date | Memorial Hospital. 


Jan. 7, Barton Township.—$55,000 to 
purchase necessary materiaf and equip- 
ment for installation of electric system. 


‘ Jan. 7, Kincardine.—$17,000 for repair- 
ing and rebuilding roads and _ bridges. 
John H. Scougall, town clerk. 


Jan. 7, Fergus.—$10,000 bonus to aid 
James Wilson to restore the Monkland 
Mills. T. N. Wansbrough, village clerk. 

Jan. 7, Owen Sound.—$30,000 guarantee 
of bonds of the King Shoe Co., Limited. 

Jan. 7, Brantford.—$40,000 for grade 
separation at the crossing of the G.T.R. 
and St. Paul Avenue. 


Jan. 7, Grimsby.—$3,500 for the pur- 


TORONTO’S BUDGET 


Analysis Presented by Bureau of 
, Municipal Research 


An exhaustive analysis of Toronto’s 
budget for 1917 has been prepared by 
the Bureau of Municipal Research and 
is presented on the eve of the civic 
elections, with the admonition to the 
electors that they take pains to choose 
good men to administer the city’s fin- 
ances. By the use of graphs andj chase of the property of the Grimsby 
charts, supplemented by tabulated Recreation Company, Limited, for a re- 
statements, the report drives home| ‘Te@tion park. 
the main facts of the civic budget. 

For instance one chart illustrates how DEBENTURE NOTES 
each dollar of the city’s annual expen-! Simcoe County.—At present the deben- 
diture is apportioned. Another chart ture indebtedness of the county of Sim- 


“ j ‘ coe is $79,630.26. Four sets of deben- 
oe whence the city’s income is de- tures are still running, though one ex- 
rived. 


pires next year. This was an issue of 
Dealing with the figures them- $50,000 sold in 1898 to raise funds for the 
selves, the report compliments the 


House of Refuge and farm. Of this 

. por . amount less than $44,000 was required for 
Finance Commissioner with present-| this purpose and the balance was used 
ing to the citizens for the first time | to clear up some deficits. In 1903 de- 
a consolidated balance sheet showing bentures amounting to $100,000 were sold 


. . for Good Roads. Both of these sets 
what the city owns and what it owes. carry interest at 3% per cent. and the 


The net expenditures during the | Good Roads debentures sold at a premium 
year were estimated at $15,155,610, | of over po. a — ie ea os 
of: which $14,407,572. came from: tax- | “2606 0 Cecenbures: for ney none 
ation. The heaviest expenditure was | debentures carry interest at 6 per cont 
in the Department of Education which | The annual payment on the Poor House 
had a net expenditure of $4,098,438. aren which expire next year, is 
General government expenses were ieee. 
$4,313,109, which were partially off- ate ' 

: é ent condition of the city’s finances, the 
set by revenue amounting to $1,325.- Finance committee recommended at the 
762 from that source, leaving the net | council meeting on December 13, that the 
expenditure $2.987.347. Police pro-| city do not purchase Victory Loan bonds 
tection cost $2.550.704; health and at the present time, or until such time as 


sanitation, $1,898,210, and highways | the ‘money it needs by public subscrip. 


tion. 
The per capita debt charges have| Haldimand Township—The Ontario 


increased between 1908 and 1917 from | Railway. and Municipal Board has ap- 


Sault Ste. Marie-——Owing to the pres- 


Credit-Canada. Limitee 


Government, Municipal 
and School Bonds. 


President. Hon. H. B. Rainville 


E. A. Ouimet 
Managers| F Saint-Pierre 


179 St. James Street, 


A NEWSPAPER DEVOTED TO 
MUNICIPAL BONDS 


“There is published §n New York City a daily and weekly newspaper which hr 
for over twenty-five years been devoted to municipal bonds. Bankers, bond dealers, 
investors and public officials consider it an authority in its field. Municipalities 
consider it the logical medium in which to announce bond offerings. 


THE BOND BUYER 


25 WEST BROADWAY NEW YORK, N.Y. 


Montreal, Ganada 


HE passenger to the Pacific Coast is today offered a choice of routes that 

renders it unnecessary to re-trace his steps and opens up a wealth of new scenery 
and outdoor sport. 
Do not fail to visit Jasper and Mount Robson Parks with their wonderful mour- 
tains, gorges, glaciers and cataracts, 

Here the protection given to game has increased the quantity and reduced "' » 

fear of man. Mountain sheep and goat, the most wary of animals. are seen tee«.i: ;, 
on the hills, and coming down to the railroad in view of passing trains. 


~~ 


¥or further particulars see our booklet ‘‘The Canadian Northern Roekier,”’ ererrs* 
the General Passenger Department, Montreal, Que.; Toronto, Ont.; Winnipe,, iu) 


CANADIAN NORTHERN RAILWé 


$5 to $14.75, and in the same period proved By-law No. 127 for the raising of ; 


$12,000 by debentures. 


Vancouver.—At the meeting of the 
city council on December 8, it was decided 
to submit to the ratepayers three by- 
laws, one to divert $60,000 from an older 
by-law to construction, another to raise 
$25,000 in new money for ‘construction, 
and a third to raise $50,000 for the im- 


B Red cing Proposed rrowings | provement of ventilation and miscellan- 
y ago Borrowings eous charges in connection with the city 


for Various Civic Works schools. Notice of these was given in 
The city of Montreal can cut down | regular form. 

proposed borrowings by close to $10,- Ser 
000,000 next year if certain public SASKATCHEWAN 
works are given up, and it is probable | The following is a list of Authorizations 
that with the unenviable condition of} Granted by the Local Government 
affairs in the city’s finances this course Board from December 3 to 8. 
will be taken. Incidentally $500,000) 04.46) pistricts.—Snowdown $2,000; 
would be cut off the interest charges | Golden Sheaf, $400; Warcop, $1,800. 
which now exceed $5,000,000, or 407, The Following is a List of Debentures 


of the revenue. The purposes for Reported Sold from December 
which the Legislature had authorized 3rd to 8th. 


the borrowing were enlarging the eee 
t cheme which has been} School Districts—Tranquillity, $2,500, 
Seen Se Goldman & Co., Regina; Hilton, $1,800, 


abandoned, temporarily at least), es k 

building underground conduits to bury 000 Can, oe Pe aes 

wires; a civic lighting plant, and the|Co., Winnipeg; Vantage, $2,300, Sask. 

continuance of boulevard work along | Life Insur. Co., Regina. 

the aqueduct. Rural PO magn Companies—Last 
The burying of wires in down town | Chance, $3,800, Philip Temple, Grenfe ; 

areas moreover might seriously em- | Bredenbury Northern, $1,800, Sold local 


. ly; Bigstone, $4,000, Goldman & Co., Re- 
barrass a number of companies at} gina; Denzil, $22,100, Goldman & Co., Re- 


this time when the raising of money | gina; Prairie Lily, $4,500, R. O. Rogers, 


i itures i i Rouleau; South Prince Albert, $4,000, 
~ Atti expendi s is a difficult nts sou Sunes Leet Ie 


fi 500, W. D. Craig, Regina. 
The loans so far ae for 
these works amount to ,000, 
: BOND SALES 
leaving a balance of $9,193,000 that : 
could be issued. The total expendi-| $4,000 Canada Bread at 90; $4,000 Do- 
“ : minion Coal at 85; $500 Penmans at 86; 
ture to date is $6,045,896 leaving 4} 67 909 War Loan (1925) at 95% to 94%; 
balance of the authorized $16,Q00,000 | ¢45.400 War Loan (1931) at 92% to 91; 
of $9,954,104. $80,200 War Loan (1937) at 92% to 92. 


NICIPAL BOND SALES 


eonee reece 


‘the proportion of each $100 revenue 
taken for debt charges has increased 
from $26 to $36. 


"TO SAVE MILLIONS / 


weeeeene eres ee 


TRANSFER SERVICE 


Transferring your last year’s and records in an unorganized, any- 
pier ane uenene a ee worry and extra work on your staff. 
If you want to fight shy of this if you want to conserve the energy 
of erue alto nia’ Specialty” service man today and 
get him working on your Transfer problem. 

START THE NEW YEAR WITH CLEAR FILES 


‘@)FFICE SPECIALTY MEG,(. 


97 Wellington St. W., TORONTO 


Filing Equipment Stores at: 
TORONTO MONTREAL OTTAWA HALIFAX HAMILTON 
WINNIPEG REGINA EDMONTON VANCOUVER 
Home Office and Factories: NEWMARKET, CANADA 


Investors’ Information Bureau 


Any subseriber to The Post may write the Investor’s Information 
Bureau for special information on any Canadian security, or other 
financia! matter in which he may be interested. Inquiries are treated 
confidentially, and answered by mail. 

This service is free to subseribers, but 


inquirers should enelose 





TIVING UNDER THE SHADOW OF war | LNVESTORS 


; hese uncertain days, only the very best judgment 
auine = on ae selecting investments. Sobered by the lessons 
of the war, sensible men and women have relinquished ances oa 
get rich quick by means of speculative securities and they now prefer 
safe investments yielding moderate interest to questionable ‘ones with 

Beneficiaries under insurance policies are often perplexed 

to invest their monies safely and profitgbly but the con- 
tinuous monthly income policy, payable in monthly instalments through- 
out life, and for twenty years certain, solves the problem completely. 
It constitates an automatic safe investment and is issued by 


THE MUTUAL: LIFE ASSURANCE COMPANY OF CANADA 
WATERLOO, ONTARIO 
E. P. Clement, K.C., President Geo. Wegenast, Managing Director 


ec CLL LLL LO 


THE 
CANADA NATIONAL FIRE 


INSURANCE COMPANY 
HEAD OFFICE: WINNIPEG, MAN. 


SURPLUS TO POLICYHOLDERS, $1,820,752.82 


A Canadian Company Investing its Funds in Canada 


APPLICATION FOR AGENCIES INVITED. 


NEW RECORDS: 


Results secured during the past year reaffirm the 
position of the Sun Life of Canada as the largest life 
assuranve organization of the Dominion. 


Fair dealing and’ progressive business methods have 
given it leadership in annual New Business, Total Business 
in Force, Assets, Surplus Earnings, Net Surplus, Total 
Income, Premium Income and Payments to Policyholders. 


Sun Life of Canada 
Polisies are safe and 
pei Policies to 
u 


Y. 


SUN LIFE AssuRANCE 
Commary OF CANADA 


HzAD OFFICE =>MONTREAL 


THE | 


Independent Order of Foresters 


Policies issued by the Society 
are for the protection of your Total 
Family and cannot be bought, B fit 
sold or pledged. 7 
Benefits are payable to the enerits 
Beneficiary in case of death, or in 
to the member in case of his Paid 
53 Million 
Dollars 
8S. H. PIPE, F.A.S., A.LA., 
Actuary 
TORONTO 


Furnishes 
A Complete 
System of 


total disability, or to the mem- 
ber on attaining seventy years of 


age. 

Policies issued from $500 te 
$5,000. For further information 
and literature, apply te 
FRED J. DARCH, W. H. HUNTER, 


Secretary President 
HEAD OFFICE ~ - 


Insurance 


INSURANCE 
BANKING 
BUSINESS 


Advantages 


Result from a Scientific Appraisal 
of your business establishment. 


Expert detailed presentation of the 
facts is essential and invaluable. 


Full particulars upon request without obligation to you. 


Canadian Appraisal Co., Ltd. 


TORONTO—Royal Bank Bldg. NEW YORK—Equitable Bldg. 
Head Office—17 ST. JOHN ST., MONTREAL 


Protect Your Investments 


If you invest in the securities of steel, pulp and paper, textiles, 
transportatic:, milling, mining stocks, electrical railways, then in 
THE POST each week you will get the best news and opinion to 
guide you in your buying and selling. Each group mentioned above 
has an introduction giving conditions and news affecting all securi- 
ties in the group. In addition to this each individual security has a 
news item written by a member of the staff intimately acquainted 
with the affairs of the’company referred to. 


You get news, opinion, information, counsel in a readable and 
broadening way. You learn tendencies and how to interpret con- 
ditions. Butsee this for yourself by sending for a free sample copy. 


THE FINANCIAL POST OF CANADA 
Mailed every Friday. $3 per year. ; 


143-153 University Ave. [Toronto 


THE FINANCIAL POST OF CANADA 


MEN INSURING 
NOW AGAINST 
WAR TAXATIO 


Wealthy Men Take Out 
Policies to Protect Their 
Estates. 


SOME RECENT EXAMPLES 


Difficulty of Meeting Inheritance 
Taxes Without Sacrificing Valu- 
able Properties Leads Mil- 


lionaires To Insure. 


A wealthy Canadian died the other 


day leaving a considerable estate, 
much of it in the form of stocks. 
Many of the latter had been acquired 
'or were being held on margin and, 
while amply protected, yet represent- 
ed a large obligation to the banks. 
There were naturally following his 


decease many calls on the estate for 
| succession duties, funeral expenses 
and other items, which had to be paid 
in cash. Moreover the provisions of 
the will made it necessary to secure 
absolute possession of the various 
stocks. As a result of this situation 
the executors found themselves in the 
position of having to liquidate several 
‘hundred shares of gilt-edged stocks 
(all the deceased’s investments hav- 
ing been carefully selected) at prices 
| that were unfortunately very low. 
The position of this man’s estate 
| would have been much more satisfac- 
tory and the necessity of sacrificing 
| stocks would have been obviated had 
'there been insurance provided to 
cover the various charges falling on 
‘the estate after his death. The grow- 
‘ing extent of the taxation of estates is 
bringing this fact home to many bus- 
/iness men, who are appreciating that 
it is their duty to furnish their heirs 
with ready cash to meet inheritance 
taxes and similar charges. 


Started Three Years Ago. 

It is pointed out by the Annalist of 
New York that the practice of tak- 
ing life insurance by way of provid- 
\ing a sinking fund to meet the exac- 
tions of increasing inheritance tax 
laws had its beginning about three 
years ago in the United States, while 
the federal tax law of 1916 gave a 
great impetus to it. ‘ 

An insurance policy for $2,000,000 
is reported recently to have been tak- 
en by Julius Rosenwald of Chicago to 
insure a large acount of ready cash 
to his estate to meet inheritance tax- 
es on his death. Earlier this year J. 
|P. Morgan took out a policy for $2,- 
500,000, and Henry P. Davidson of 
the Morgan firm one for $2,000,000. 
These are the only policies of more 
than $1,000.000 reported to have been 
taken out for this purpose, and these 
men were heavily insured before they 
took out these new policies. 


Companies After Business. 


Some of the United States life in- 
surance companies have issued bulle- 
tins to their agents calling attention 
|to the new incentive to take out life 
|insurance supplied by the inheritance 
|tax laws, especially in the case of 
large estates. Wilbur H. Pierson, 
| Treasurer of the New York Life In- 
| surance Company, said: 

“There has been considerable increase 
in the sale of large life insurance poli- 
cies in the last year, and this has been 
due in considerable measure ‘to the in- 
heritance tax laws, Insurance com- 
panies and their agents stand in a con- 
| fidential relation to the insured, and 
| the facts concerning large policies can- 
not be made known, unless they are 
released by the man who buys the in- 
| surance, but it is safe to say that the 
demand for ready money from an es- 
| tate passing into the hands of heirs 
has caused the sale of’ a great many 
| large policies in the last year. I know 
of many policies taken recently which 
have been so large that they have been 
distributed among several companies. 


| “It is impossible to say how much 
| of the increase in the amount of in- 

surance taken out in this year over 
| preceding years can be attributed to 
| this eause. People insure their lives for 
| various reasons, and in many cases the 
|; need of meeting inheritance taxes may 
| be only one-of many motives.” - 


Serious Problems. 


| The problems which the combined 
taxes impose on the possessors of 
|large estates are obvious. It will be 
|remembered, for instance, that con- 
| siderable difficulties were found, from 
| this source, in settling the estate of 
|the late J. Pierpont Morgan. Some 
|of his finest art possessions were sold 
}to raise several million dollars short- 
ily before the collection of inheritance 
| taxes by the State. These were sold. 
| it was reported at the time, to enable 
| the present J. P. Morgan to find the 
| cash necessary to pay the tax without 
/embarrassing any of the enterprises. 
|of the Morgan firm. The large pol- 
,icy which he recently bought is prob- 

ably a precaution inspired by his own 

experiences. j 

The necessity to raise a 
of money within a short time is 





sum 
a 


ence mn 


ty sure to result either in curtailing 
enterprises in which an estate is in- 
terested by withdrawing funds from 
them or in causing the sale of prop- 
erties and securities, which may be 
done at a sacrifice if the condition of 
the market is unfavorable, as at pre- 
sent. Considering the financing which 
was required in settling the J. Pier- 
pont Morgan estate, when it had only 


|the State inheritance tax to face, it 


is easy to realize the embarrassment 
and loss which would be entailed to- 
day in settling a big estate in which 
no provision had been made for set- 
tling inheritance taxes. 


The Morgan Estate. 


The tax which the J. Pierpont Mor- 
gan estate had to meet was slightly 
over 3 per cent. On an estate of $69,- 
499,732 net a total inheritance tax of 
$2,587,675 was paid. There was no 
Federal inheritance tax in existence 
at the time. If the same estate be- 
came subject to the inheritance tax 
to-day the Federal Government would 
collect the normal Federal inheritance 
tax of $6,861,000 and an additional 
$6,861,000 by way of a war tax. The 
total tax charges on the estate would 
be $16,309,675, or nearly six times 
the amount which. the J. Pierpont 
Morgan estate actually did pay. If 
the necessity to pay an obligation of 
$2,500,000 in cash gave trouble to the 
heirs of a fortune like the Morgan 
estate, it is plain that the new Fed- 
eral inheritance tax laws are going to 
have an influence on finance in the 
United States as soon as sufficient 
time has elapsed for their full effect 
to be understood. 


INSURANCE INVESTIGATION 


Hearings Are Contirued This Week 
in the Ontario Inquiry 

At a resumption of the hearings by 
Judge Masten, Fire Insurance Com- 
sioner of Ontario, this week, Le 
Grand Reed, appearing on behalf of 
the insurance agents, said that hither- 
to commissions in Toronto had been 
unlimited and from that had arisen 
excessive commissions paid to can- 
vassing agents,’ sometimes reaching 
as high as twenty-five per cent. The 
payment of commissions had _ ab- 
solutely gone beyond control because 
of the competition for business. The 
C. F, U. A. proposed to limit commis- 
sions to canvassing agents to fifteen 
per cent., the same rates as obtained 
five or six years ago, and now pre- 
vailing in other large cities in Amer- 
ica and Canada. 


“We are finding our troubles piled 
up because of the ease with which 
one can go to the Parliament Buiid- 
ings and get a license for $3.00. Un- 
der the new conditions we propose to 
limit commissions to fifteen per cent. 
and we feel that with the more open 
field allowed agents when this comes 
into force after 1st February the 
canvassing agent will make as much 
and even more than he does at pre- 
sent,” 


Mr. Reed also stated that the C.F. 
U.A. also proposed to limit brokerage 
commission to a flat rate of fifteen 
per cent. 

Mr. Reed added in reply to Mr. 
Justice Masten that they proposed to 
have an issue of separate licenses 
for life, fire and casualty insurance. 
instead of one $3.00 license entitling 
the holder to carry on all three 
branches of the business. 


At a further hearing on Friday, J. 
| Philpott of Fort William. made the 
statement that of a total insurance of 
$120,000.000 on grain in elevators 
only about $33,000.000 was carried by 
Ontario agents. This was borne out 
: S. W. Ray of Port Arthur, who 








claimed that outside agents were re- 
ceiving as hich as 30 per cent. com- 
missions, while local agents could 
only get 15 per cent. 


In addition to its regular quarterly 
dividend of 24%%%, a bonus of 207 has 
been declared by the Guarantee Com- 
pany of North America for the year 
1917. Both dividend and bonus are 
payable January 15 to shareholders 
of record December 31. 


An amendment to the Saskatche- 
wan Insurance Act introduced at: the 
present session of the Provincial Lezg- 
islature provides for a one per cent. 
tax on the business of companies reg- 
istered under the act and the taxation 
of loan company business on the basis 
of 40 cents per $1,000 worth of bus- 
iness. 


C. A. Hughes, who for the past 
three and a half years has been pro- 
vincial superintendent in Saskatche- 
wan for the Prudential Insurance 
Company of America, has resigned 
his position owing to ill health. He 
has not, however, severed his connec- 
tion with the company, and will re- 
main in the service under the com- 
pany’s service disability plan, and 
when he has fully recovered his 
health will no. doubt again take up 
his position with the company else- 
where. 


INSURANCE NOTES 


CANADIANS IN |. 
FRANCE DEFEND 


THEIR COUNTRY 


Men in Overseas Service 


Are Regarded as in the 
' Militia of Canada. 


AN INSURANCE PROBLEM 


Excelsior Life Tells How It Was Led 
To Change Its Policy With Re- 


spect To Certain Policies on 
Soldiers’ Lives 


In a recent issue of the Sarnia Ob- 
server criticism was directed at cer- 
tain practices of the Excelsior Life 
Insurance Company in connection with 
the insurance of men enlisted for ac- 


tive military service outside Canada. 
The criticism was evidently unjusti- 
fied for the Observer has since pub- 
lished a retraction of its statements, 


together with an explanation of the 
situation as furnished by the insur- 


ance company. As the matter is of 
interest to both insurers and insured, 


the remarks of the Excelsior Life may 
be repeated. 


The only policies affected by the mat- 
ter referred to are policies issued during 
the period from late in the year 1905 
to late in the year 1910. The application 
for each of these policies contains the 
following provision— 

“Engaging in any military or naval 
service’ except in time of peace or in 
the militia in the defence of Canada is 
not a risk assumed uadcr the policy 
applied fer unless written permission 
from the Company shall have been first 
obtained.” 

Legal Opinion Obtained - 


The Insurance Company states that it 
obtained.a legal opinion and was advised 
that under the provisions of the appli- 
cation which formed part uf the contract 
the Company was not liable in case the 
assured engaged in active military or 
naval service outside of Canada unless 
a permit was obtained. Guided by this 
opinion and having regard as it was 
bound to do to the interests of all its 


policyholders, the Company took the posi- |. 


tion that any assured under the above 
class of policy to obtain a permit con- 
tinuing his policy while engaged in ac- 
tive military or naval service outside of 
Canada must pay an extra premium. 

Some months later the matter was re- 
ferred to the Superintendent of Insur- 
ance at Ottawa, who stated that it was 
the opinion of the Department of Jus- 
tice that men enlisted in the overseas 
‘orces should be deemed to be in the 
active service of the militia. of Canada. 
Although the legal advisers of the Com- 
pany disagreed with this opinion and 
maintained that the practice adopted by 
the Company on their advice was proper 
the Company, in view of all the circum- 
stances, decided to follow the opinion of; 
the Department of Justice and thereupon 
not. only discontinued the practice of re- 
quiring an extra premium, but immediate- 
ly repaid all extra premiums that had 
been collected in such cases, and wherd 
no extra premiums had been collected 
but a lien on the policy had been agreed 
to, the lien was removed. These repay- 
ments of extra premiums and release of 
liens were given voluntarily by the Com- 
pany without any request from any of 
the parties concerned. 


Non-Profit Policies 


The notice complained of also advises 
the holders of policies participating in 
profits to have these policies charged to 
the non-profit plan. As the holder of a 
policy particinating in profits has in 
every case himself selected that kind of 
policy, doubtless because it has advan- 
tages that appeal to him, no notice would 
be taken of this matter but for the sug- 
gestion of discrimination between policy- 
holders. In a very limited number of 
cases where unusual circumstances pre- 
vailed, the Company acting in what _ it 
deemed to be the best interests of the 
Company and its policyholders has per- 
mitted a change to be made. In this the 
Company has merely done what every 
insurance company must do, and has 
used its best judgment where the special 
circumstances of the case require a de- 
parture from the strict terms of the con- 
trect. 


TWO NEW COMPANIES 


Seek Incorporation in the Province of 
Saskatchewan 

Bills to incorporate two insurance 
companies each with a capitalization 
of half a million dollars and each 
with headquarters in’ Regina have 
been before the Saskatchewan Legis- 
lature. These are the British Crown 
Hail Underwriters, Ltd., and the Peo- 
ple’s Insurance Company. 

During the discussion on the incor- 
poration of the British Crown Hail 
Underwriters, Ltd.; whose sponsors 
are Donald Wylde MacLennan, Alex- 
ander MacKay, Wm. H. McEwan and 
Jno. Hutton Riddell, the question was 
raised whether the company’s powers 
should be made sufficiently elastic to 
enable it to embark in insurance 
other than hail. As,- however, there 
is a provision in the provincial Insur- 
ance Act requiring the assent of the 
minister before an amalgamation with 
another company or before another 
company could be purchased, the 
clause was allowed to stand. ~ 
ame pinata Ser me Company is 
Alexander Bell and E. G. Allwright. 


NYE) 7) 
. Bf ined 


CTO RA TAIN 


‘The Order furnishes life insurance to menber 
ante tie pra 
ene aad ont bende oon e 


W. F. Campbell, 
Grand Organizer 


HAMILTON - ONTARIO 


Western Assurance 
Company 


(Fire, Explosion, Ocean Marine and 
Inland Marine Insurance) 
Incorporated 1851 
HEAD OFFIOE, TORONTO, ONT. 

Assets ere ae 
Losses paid since organization ane 
over - - - = = = = $66,000,000,00 
BOARD OF DIREOTORS: W. R. Brock, 
President; W. B. Meikle, John Aird, Robert 
Bickerdike, M.P, (Montreal), Alfred Cooper 
(London, Eng.), H. ©. Cox, D. B. Hama, 
7 Hoskin, K.C., LL.D.. Z. A. 
LL.D., Geo. A. Morrow, 
Frederic Nicholls, 
Matt, ©.V.0., E. A. Robert 
R. Wood. 


Gol ‘the Hig 
ol. e 
Sir Henry Be 
(Montreal), E. 


British America Assurance Co. 


(Fire, Halil, Ocean Marine and 
Inland Marine Insurance) 
HEAD OFFICE . TORQNTO 


BOARD OF DIRECTORS: W. R. Brock 
President; W. B. Meikle, Vice-President and 
General Manager; Robert Bickerdike, M.P. 
(Montreal), John Aird, Alfred Cooper (Lan- 
don, Eng.), H. C. Cox, D, B. Hanna, EB, 
Hay, John Hoskin, K.C.,. LL.D, Z A 
Lash, K.C., LL.D., Geo. A. Morrow, Lt.- 
Col. the Hon. Frederic Nicholls, Brig.-Gen. 
Sir Henry Pellatt, E. A. Robert (Montreal), 
E. R. Wood. 


Assets, Over - - - = = § 2,700,000,00 


Losses Paid Sinee Organization, 


Over - - = = $40,000,000.00 


** Success Breeds Success’’ 


Place your insurance in the 
successful institution 


The Dominion Life 


Assurance Company 


It has an unbroken record 
of High Earnings 


Head Office, - Waterloo, Ont, 


ESTABLISHED 1849 


BRADSTREET’S 


Offices Toone the Civilized 
orld, 


We Present a Record— 
Not a Prospectus. 


Reputation gained by years of 
vigorous, conscientious and 
successful work. 


Thomas C. Irving 


General Manager Western Canada 
TORONTO 


A Prime Need of the Age—Health! 


IF HEALTH IS WEALTH, YOU CAN- 
NOT AFFORD TO TRIFLE WITH YOUR 
HEALTH. 


One of the worst forms of deterioration re- 
sults from neglect of physical development. 


CONSERVE YOUR HEALTH— 
KEEP PHYSICALLY FIT! 


CONSULT COWAN ST. CLAIR 


86 BLOOR ST. WEST, TORONTO. 
Phone North 2908. 
Consultation 12.80 to 2.30 p.m. Private 
work a specialty. Nurse in attendance. 


COWAN ST. CLAIR IS A PHYSICAL 
CULTURE EXPERT 


whose system, practised for over three 
years in Toronto, has given health, 

and energy to a number of Toronto's lead- 
ing business men. Abundant testimonials 
from patrons and the Medical Profession. 


Objections were offered to certain 
clauses on two grounds, namely, that 
the bill furnished powers enabling the 
company to transact an agency busi- 
ness for other insurance concerns be- 
fore incorporation was completed. It 


was felt that this was undesirable in § 


view of the fact that incorporation 
for an agency company could easily 


be secured by way of certificate. The : 
other query raised was a proposal in © 


the bill to give the company power # 
purchase and hold shares in other 
companies. This very proposal has 
been legislated against by the federal 
government this year and the -prii- 
ciple was discouraged at a recent com 
ference of insurance superintendents 
and officials at Winnipeg. 


The first objection was met by 
amendment which will make it impo® 
sible for the company to engage in 
business until stock to the extent of 
$200,000 has been subscribed, 
which 12% per cent. has been 


up and the other provision was struck | 
out entirely, and both bills were “ 


ported to the house. . 
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Demand to Date for Accom- 
| modation From the Sas- 
 katchewan Board. 


$900,000 RAISED LOCALLY 


"Greater Production Loan, Offered for 

4 Subscription to the People of the 

| Province, Nets $800,000 So 
Far, But Will Be Larger 
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e Need of the Age—Health! 


ALTH IS WEALTH, YOU CAN- 
— TO TRIFLE WITH YOUR 


the worst forms of deterioration re- 
om neglect of physical development. 


NSERVE YOUR HEALTH— 
SEP PHYSICALLY FIT! 


SULT COWAN ST. CLAIR 
BLOOR ST. WEST, TORONTO. 
Phone North 2908. 


Mon 12.30 to 2.80 p.m. Private 
agecialty. Nurse im attendance. 


Y ST. CLAIR IS A PHYSICAL 
CULTURE EXPERT 

system, practised for over three 

Toronto, has given health, strength 

rgy to a number .of Toronto's lead- 

iness men. Abundant testimonials | © 

trons and the Medical Profession. | © 
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“qneial treasurer, threw some light on 


the progress of the government's 
‘farm loan scheme and told of the 
| fotation of the Greater Production 
Yoan, which was issued this fall in 
| order to raise money for the purpose. 
After stating that the farm loans 
| legislation of the previous session had 
not been put into force until after the 
| provincial election, so that it could not 
be said that the government was mak- 
ing use of the scheme for political 
purposes, Mr. Dunning said:— 

“Since June 26 the board has received 
applications for over six million dollars. 
These applications have come very large- 
ly from the new pioneer districts of the 

© province. The outer districts have been 

| go prosperous in the last iew years taat 

| they do not require to borrow. The act 
says the provincial treasurer shall supply 
the money to the board. He has power 
to raise the money on the general credit 
of the province. One of the great points 
of the legislation was to provide cheaper 
money. Ii one had to go outside and pay 
anywhere between six and seven per 
cent. it would not be possible to loan it 
yery cheap to anyone. It was impossible 
to go outside the province and borrow 
because the rate of interest was pro- 
hibitive. 

Opportunity at Home 

“And so, Mr. Speaker, the government 
decided to give an opportunity to our 
own people here at home. In other words, 
the government decided to establish a 
clearing house between the man in the 
province who had some money to invest 
and the man who desired to borrow 
money on farm mortgages to devote to a 
development of his farming operations. 
Thus ‘was the Saskatchewan Greater Pro- 
duction loan launched. It could not be 
launched successfully prior to harvest 
time, and it-was at that time rather 
doubtful whether the Victory loan would 
be brought on this fall or in the spring. 
It was decided to make a trial rather than 
wait, even if it was necessary to drop it 
for a time while the Victory loan was 
being subscribed to. 

“The scheme, I believe, is a good one, 
the selling of bonds to our own investing 
people bearing a rate of interest of five 
per cent., redeemable on giving three 
months’ notice to the provincial treasurer 
at par. It will never fluctuate. The 
people, I believe, will respond. They had 
oly a short time to do so before the 
Victory loan campaign started. 

ta date a total sum of nearly 
$800,000 has been subscribed. It is not 
enough in comparison with the applica- 
tions. The demand is great. I have seen 
in the offices of the board a number of 
the applications. The majority of them 

it down very distinctly that the man 
who makes application for the loan in- 
tends to increase the production of the 

Province. If we are going on with in- 
teased production in this province we 
Must see to it that every man on the 

m is producing to the utmost of his 

Vidual capacity and there are many 
Men in our new pioneer districts who 

ane farming 80 or 40 acres of land who, 
with a little capital, might produce to 


the limit of his individual capacity. Many 
miss 


8, yes, thousands of farmers of 

rovince are prevented from work- 
ing to the utmost of their power because 
of the lack of a little capital. 


Increases Food Production 
“The 


. *he board in connection with the ap- 
gations which they have received are 
® as far as they can preference to 
definite pe ications which represent the 
en crease in the foodstuff produc- 
m of Saskatchewan. They are doing 
mk far as possible consistent with 
is | usiness. I wish to appeal, through 
egislature, by way of every member 
om Ouse, for the funds wherewith 
br ® advances to those who desire 
: to our General production, Every 
teen tT of this legislature has an in- 
ee in his own locality and the re- 
to the Victory loan campaign is 
at there is money in ‘Saskat- 
et ara he Vietory loan campaign has 
rained Saskatchewan dry. The 
A is needed for a definite purpose. 
th rate of interest is guaranteed and 
oY to get back the money if re- 
leer ® Would like to see every mem- 
ie w e legislature interest himself in 
ork when he returns home. 
; — looking over the proposed 
et et to the Legislative Assembly 
“peed other day, Mr. Speaker, and I 
that .* at a provision is being made so 
member shall be disqualified by 
aon of iMvesting in securities of. the 
_ Previously it has been illegal 
vith te, member to invest in securities 
traet beer ernment for it makes a con- 
Me te” him and the government. 
tis oe amendment goes through, and 
ons, on, same in the House of Com- 
Vest ae member will be able to in- 
: Products Sessional indemnity in Greater 
“ thetion ot ents and will have thé satis- 
int. on ih nowing he is earning five per 
fbing to money, and that he will be 
fening &ssist some man to develop his 
perations materially.” 
pete 


LAND SALES IMPROVE 


Cp ae 
: R Placed More Land This Year 
2n for Some Time 


of land in the. vrairie Pro- 


have been for some time. In October 
the Canadian Pacific Railway sold 82,- 
593 acres for $1,456,451, as compared 
with 45,027 acres for $680,697 in Oc- 
tober, 1915. For the ten months end- 
ing October the company sold 543,143 
acres, as compared with 316,796 in the 
corresponding period in 1915. Home- 
stead entries average about one 
thousand per month, the larger. pro- 
portion of the homesteaders being 
from the United States. The prosper- 
ous conditions now existing in the 
Western Provinces are attracting 
more people to the land, and in con- 
sequence both homesteads and im- 
proved farms are in better demand 
than for some time past. 
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DISTILLER’S ESTATE 


Late F. H. Walker Left Property Val- 
ued at Over Three Millions 


By the last will and testament of 
the late Franklin H. Walker of De- 
troit,, former president of . Hiram 
Walker’s Sons, distillers, Walkerville. 
Mrs. Walker and her daughter are 
ieft “the bulk of the estate, which is 
valued at $3,762,397.90. The will, 
dated June 14, 1916, makes the fol- 
lowing disposition of the property :— 
fo Mrs. Walker is left the residence 
at 850 Jefferson Avenue, Detroit, all 
household furniture and personal ef- 
fects and other real estate in Detroit. 
The servants are allowed gratuities 
on a basis of 10 per cent. of wages 
paid them while employed by Mr. 
Walker. The widow and daughter will 
equally share the balance of the es- 
tate. 

‘The will was filed for probate in 
Detroit by the Detroit Trust Com- 
pany, named as executors in the will. 
The National Trust Company of Tor- 
onto will make application for letters 
of administration to the estate in On- 
'tario. Assets in Ontario are valued 
at $2,969,209.49, made up as follows: 
}Cash in bank, $6,116.70; life insur- 
jance, $17,675; real estate, $20,000; 
chattels, $1,000; stocks, $193,126; 
|bonds, $49,434.04; mortgage, $1,- 
|085.81; book debts and promissory 
}notes, $12,291.12; interest in part- 
nership of E. C. Walker & Bros., 
Walkerville, $1,771,926.49; miscellan- 
eous assets, including interest in es- 


tate of Edward Chandler Walker, 
$896,554.33, 


DOMINION LANDS 


Legislation Covering Lands Affected 
by Drainage Operations 

In the Saskatchewan Legislature 
last week, Hon. S. J. Latta introduced 
a financial resolution having to do 
with drainage districts. The resolu- 
tion as presented and accepted read 
as follows: “Where in a drainage dis- 
trict petitioned for under the Drain- 
age Act any vacant Dominion lands 
are included among the lands to be 
benefited, the minister may make ap- 
plication to the Dominion Government 
for the purchase of the said lands, and 
such lands may be purchased by the 
minister from the Dominion Govern- 
ment upon such terms and conditions 
as may be approved by the lieutenant- 
governor-in-council and by the Dom- 
inion Government. 

“Any land so purchased by the pro- 
vince from the Dominion Government 
shall when drained be offered for sale 
by the department in accordance with 
such conditions and regulations as 
may be specified by the lieutenant- 
governor in council and approved by 
the Dominion Government and the 
proceeds of the sale of such lands 
shall be applied by the minister in 
such manner as may be specified in 
such regulations after first reimburse- 
ing the consolidated revenue fund for 
the moneys expended in the purchase 
and drainage of the’ said lands.” 


REAL ESTATE MEASURE 


Provides Against Selling Property 
Without Provision to Transfer 
Title 

The practice of selling real estate 
without making proper provision to 
hand over the title to the purchascr 
upon completion of the payments was 
the subject of a bill introduced into 
the Saskatchewan Legislature by 
Murdo Cameron, of Saskatoon county, 
last week. : 

In bringing forward the bill Mr. 
Cameron stated that it has been 
drafted by a well known lawyer and 
was being introduced into the House 
of Commons. The object of the bill 
was to require the vendor of real e3- 
tate to either possess title at the 
time of the sale or to apply all pay- 
ments received from the purchaser to- 
wards securing title under a heavy 
penalty. 

While agreeing with Mr, Cameron 
that many people in the boom days 
had bought a pig in a poke, the Hon. 
Mr. Turgeon voiced several reasons 
why the bill should not 

the provincial house. 
place, he stated, th ; 
take the necessary precautions to pro- 
tect himself and he pointed out that 
there was nothing in existing legisla- 


b acted in | States 
In the first |ed $1,963,915,500. 


e purchaser snould | man 


katchewan 
tion to prevent him from making a|providing for 
contract now which would ful 


ly pro-|in succession duties, 
~ *t@ more numerous than they tect him from violation of the prin- 


the scale in force in Ontario. 


ciples embodied in the proposed leg- 
islation. He also pointed out that the 
proposed legislation ‘would prohifit 
the parties to a sale from making any 
other contract which they might wish 
to do. ; 

Mr. Cameron withdrew the bill. de- 
claring that he believed that any pub- 
licity which might have been secured 
as the result of its introduction would 
serve the purpose equally well. 


ANGLO-FRENCH BONDS 


Touch a Very Low Level During the 
Week Just Closing 


Why are Anglo-French bonds sell- 
ing so low, is a question that has been 
on many people’s lips this week. 
These bonds sold as low as 81% dur- 
ing the week, a price at which they 
gave a yield of over 12 per cent. Nat- 
urally there was a good deal heard 
about allied reverses on the west front 
and of course the effect of Russian 
peace moves and the piling up of Ger- 
man troops in France and Belgium 
must have exercised a psychological 
effect on the market. At the same 
time, the real reason for the drop was 
not to be found so much in a pes- 
simistic outlook as in the steady and 
persistent pressure being exerted on 
money rates. It is inevitable that 
with a continuance of the war and 
the drain upon capital that values 
will decline. Anglo-French bonds 
have been more susceptible to such 
influences than most government 
stocks. They were poorly placed to 
begin with; there has been constant 
liquidation and the market has seldom 
had sufficient buying power back of 
it to hold them up. Being taxable in 
the United States, large holders have 
not been inclined to retain them and 
there appears little doubt but that 
this week’s weakness was due to the 
unloading of large blocks by people 
who wished to place their money else- 
where. 

On Thursday the selling seemed to 


be pretty well over for the bonds 


came back pretty rapidly to 85%. 


LOSE THE SURTAX 
Saskatchewan Municipalities Lose a 
Source of Revenue 

A bill was introduced last week in 
the Saskatchewan Legislature provid- 
ing for the transferring of the sur- 
tax on wild lands from the municipal- 
ities to the province. In moving the 
second reading, Hon. George Lang- 
ley, who was in charge of the bill, 
pointed out that since 1912 and 1913 
the provincial revenues had consider- 
ably decreased with the reduction of 
land titles revenues and the abolition 
of liquor licenses and, on the other 
hand, expenditures had increased es- 
pecially for education and hospitals, 
and it was anticipated that these ex- 
penditures would be further increased 
in the future, and so it,was necessary 
to replenish the treasury by transfer- 


ring the tax on wild lands from the} 


coffers of the municipalities to the 
provincial cash box. While he re- 
gretted the necessity of taking this 
step and did so with great reluctance 
he felt that the officials of the muni- 
cipalities were reasonable and would 
be thankful that they had the use of 
the money for the past four years. 

Dealing with the fundamental prin- 
ciples of taxation, Mr. Langley said 
he believed* that taxation should be 
placed upon the shoulders of those 
best able to bear it, and the surtax 
had complied with that principle. “No 
man,” he said, “can hold land apart 
from the principle of stewardship.” 

Mr. Langley, after announcing that 
the provisions of the bill would ap- 
ply to all lands in the province whe- 
ther within the confines of a munici- 
pality or not, stated that the gov- 
ernment in the bill was endeavoring 
to carry out a system of equalization 
of assessment as between municipality 
and municipality. 

Mr. Badger opposed the principle 
of the bill on the~ground that the 
surtax had failed in its object to force 
speculators to cultivate their holdings 
and suggested in its place a bill which 
would make the government a clear- 
ing house between the present and 
future-owner and tiller of the soil. 
The land, he declared, should be set- 
tled in a business-like manner. 


Hard platinum has advanced $2 to 
$118 an ounce. This is in the face 
of the receipt of 21,000 ounces brought 
from Russia recently. 

If the official estimates of the Gen- 
eral Electric management are verified 
by the full returns, the company in its 
fiscal year ending December 31 will 
roll up the record profit of $27,000,- 
000, a sum nearly $8,000,000 larger 
than in 1916. 


War risk insurance in the United 
up to December 13 had reach- 
The average per 
is $8,674. 


A bill was introduced in the Sas- 
Legislature last week 
an increase all round! 
raising them ig 
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CIAL POST OF CANADA - 


“MORTGAGES 


‘Man to Lean On 


HE retailer is a normal man. He wants to be canvassed by those 
who have goods to sell him. He wants you, a manufacturer or 
wholesaler, to solicit his favor and business. He wants to be pleas- 


antly addressed and frequently addressed. He wants to know why he 
should buy from you. He wants to know who you are, and your basis for 
desiring his business. Most certainly, the average retailer does not like buy- 
ing from strangers—from firms that he has never or rarely heard of. Like us 
all, he prefers to give his business to firms that are known to him well — by 


name and age and on whom he can depend for good service and reliable goods, 
and who take trouble to solicit his business. 


' 


N most cases the retailer buys from travelers—from personal representatives. 
These ambassadors of trade, as they have been called, are essential in the 


great majority of instances. Better, always, to have men calling on the 
retail trade. This way pays best. 


Just the same, the work of travelers can be simplified for them—by advertising. 
Use the business newspaper that your customer or desired customer reads— 
the business paper that he subscribes to—paying from $2 to $3 yearly to have 
—the newspaper that keeps him brushed up, and informed about the markets 
and their tendencies, and that tells him how to do business better and more 


profitably. 


ET us look at the matter in terms of figures: Suppose you undertake to spend $500 
L a year on advertising in the business newspaper that your customers or desired 

customers read. And suppose you have five travelers. It means that you rein- 
force the work of each at a cost per traveler of $100—this in the year. And suppose 
these men call no oftener than once a month—12 times in the year, it means that each 
month’s calls are supported at a cost of $8.33. And suppose that these travelers of 
yours can call in 40 firms a week, or say 160 in the month. Then it means a cost per 
firm called on of 5 cents or so. 


Look at the matter further. Your traveler spends $30 a week on traveling—at least this. 
He may earn—perhaps you pay him more—$30 a week salary. This makes him cost 
you $60 a week, say $250 a month. He has to sell a tidy amount of your goods to get 
back for you the $250 he costs you per month, and so it becomes worth while to spend 
another $10 a month on him to help him get more business and hold his business better. 
You would not think twice about that $10 if it were swallowed up in your traveler’s 
expense account or salary. Yet when it comes to detaching this sim per traveler, and 
investing it definitely in trade newspaper advertising, many a firm fights shy 
of spending the money. What we should do is to relate such expenditures to business, 
and we'll get a better understanding of things. 


But the best traveler born cannot begin to call on all the prospects in his territory— 
this as a general thing. His time and distance and railway arrangements all combine 
to make it impossible for the average man to call on all the list of prospective customers. 
Many of these uncalled-on customers live off the main line of the railway. They may 
have general stores. They may be in villages. They may be in the remote environs of 
the city. And add to this the fact that often principals are away, and, when the traveler 
calls and finds the esséntial man away, it is a wasted or lost journey. 


In such cases, the talks about your firm and product in the business paper subscribed 
to by the men in villages, at country crossroads and in the outskirts of big cities becomes 
good business.’ You multiply your canvassing calls. You reach at a very,.very small 
cost per prospect a much larger number of possible buyers that your travelers are likely 
to cover. And unless you use the business newspaper serving the men you would like to 
sell to, you are not likely to be canvassing them at all.. Even if you do send out printed 
proposals through the mails, you will find it wise to reinforce these direct appeals by 
advertising in the newspaper that the prospect whom you are soliciting reads regularly 
and closely. Here again these direct appeals through the mails are reinforced and 
their power of influence and persuasion multiplied. 


And now for the trade newspapers which we suggest to you as mediums. They are: 


Frequency 
of issue 
weekly 
(for over 30 years) 
weekly 
weekly 
monthly 
monthly 
semi-monthly 


Subscription 
price 
$3.00 


8.00 
2.00 
2.00 
2.00 
1.00 


CANADIAN GROCER 


HARDWARE AND METAL 

DRY GOODS REVIEW 

MEN’S WEAR REVIEW 
BOOKSELLER AND STATIONER 
SANITARY ENGINEER 


* 


S a first step and as a good one, we suggest that you consent to have 

one of our men call on you. Even if you live far from Toronto, we 
have a man near enough to you to call on you—and we stand the expense, 
of course. And to get things started, we suggest that you use the form. 
herewith: . 


THE MACLEAN PUBLISHING COMPANY, LIMITED, 
143-153 University Avenue, Toronto, 


We will see a representative of yours on or about 


Interview to be by appointment. We sell to 


(Fill in class of trade—Grocers, etc.) 
To help you understand our business better we send you particulars as per accompanying 


material (send catalogues, booklets, etc.). It is distinctly understood that in consenting 
to see a representative, we put ourselves under no obligation whatsoever to you or your 
representative. . 


Note: The MacLean Publishing Company has its own exclusive salaried representatives and staffs at 


Toronto, Montreal, Winnipeg, New York, Chicago, Boston, and London, England, practically all of them 
trained in our Montreal and Toronto offices. 
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PUBLIC UTILITY 
BONDS 


To yield 614% 


Particulars on request. 


CAMPBELL, THOMPSON & CO. 


Investment Bankers 
Canada Life Building. - Toronto 


rl 
O. N. SCOTT 


Consulting Mining Engineer 


Examination and Reports on Mining 
Properties 


ADDRESS 
CLUB - TORONTO 
Qa Ne mens Adelaide 3040 


— rs 


ERICKSON PERKINS 
& C0. 


Members New York Stook Exchange 


STOCKS 
AND 


Private Wires 


6 KING STREET WEST 
TORONTO 


Industrial Plant Valuations 


Made by 
Qualified Experts in all Lines 
Special Canadian Staff 


STANDARD. APPRAISAL COMPANY 
56 Pine Street. - - New York 


G.B. Perry & Co. 


Government and Municipal Bonds 
Local Investments 


Hamilton, Canada 


Merchants 
Bank Building 


Geo. O. Merson & Co. 


Chartered Accountants. 


807 Lumsden Bldg., Toronto 


STOCKS WANTED 


Trust & Guarantee 
Standard Reliance Mortgage 
Dominion Permanent Loan 
Dominion Sugar 


J. E. CARTER 


Investment Broker, GUELPH, ONT. 


We Offer 
- $25,000 
CANADA’S 
VICTORY LOAN 


5 or 20 Years at Par. 


TORONTO 
Canada 


Bank of Hamilton 
Building 


JAPANESE SHIPBUILDING 


Fe 


| CANADA’S TRADE 
RECORDS IN THE 
_ UNITED STATES 
| 
| 


Remarkable Development of 
Canadian-American 
Relations. 


OUR EXPORTS INCREASE 


Total Trade Between Two Countries 
Greater For Four Months Than 
During Whole Fiscal Year 
1911 


Special to The Financial Post. 

NEW YORK.—The Dominion of 
Canada is forging new trade records 
|in United States, and the indications 
|are, from the October figures just re- 
leased by the Department of Com- 
|merce, here, that she will swing well 
past the billion dollar mark in the 
‘current fiscal year of the United 
| States which closes June 30, 1917. In 
the 12 months ended June 30, 1917, 
| trade between Canada and the United 
| States reached the billion dollar mark 
for the first time in the history of the 
|two neighbor countries, with a mar- 
| gin of 88 million dollars to spare. In- 
dicated returns for the 12 months en- 
| suing, based on the first four months, 
|reach $1,169,215,000. This is largely 
| guess work; with some of the best 
|Dusiness months yet to come the 
| strong probability is that this esti- 
;mate will be well exceeded. 
| A vivid indication of the rapidity 
|with which the Canadian-American 
|trade relations have developed may 
|be gained from the fact that for the 
| first four months of the current year 
|a total trade turnover of $389,738,620 
‘has been reached. In the twelve 
|months of the fiscal year 1911 the 
total was $370,669.431. Thus it is 
;seen that the volume of trade is 
|greater for four months, now, thar 
|for 12 months then, seven years ago. 
The latest statistics show that for 
| October, 1917, the U. S. imported 
|from Canada a total of $39,242 612 
| worth of merchandise and exported a 
itotal of $64,004.377. In the ten 
months ended October 31, 1917, U. S. 
exports to Canada amounted to $693 - 
| 225.308 compared with $481.377 390 » 
| year ago while imports from Canada 
| aggregated $328.319.977 this yer 
, compared with $186,699,247 last year 
|in the corresponding period. 
| / Exports to Canada of 64 million 
|for October represented 62 per cent. 
| of the United States’ exports to North 
| American countries; America purchas- 








j |ed $66,261,904 merchandise in North 


America during October, 59.2 per 
| cent. of this being done in Canadian 
| markets. 

The following table serves to §il- 
'Justrate the growth of Canadian-Am- 


/erican trade, month by month for the 
|past two years, probably the most in- 
| teresting two years in the business 
{connections of the two nations:— 
| 1916. Exports Imports Total Trade 
| Jan. ..$38,318,538 $13,660,233 $51,978,771 
.. 87,662,675 13,817,475 50,980,150 
. 43,113,722 15,506,162 58,619,884 
.. 48,914,013 15,913,365 64,827,378 
. 49,535,572 . 19,928,720 69,459,292 
.. 51,122,457 18,869,819 69,992,276 
.. 49,441,595 19,509,508 68,951,103 
.. 56,845,240 21,444,213 78,289,453 
. 52,148,637 22,649,345 74,797,982 
.. 54,274,941 25,905,382 80,180,323 
. 62,922,200 26,814,840 89,737,045 
. 60,951,500 23,758,953 84,705,462 


.- 58,921,878 
.. 53,841,531 
.. 77,037,204 
.. 75,736,134 

y .. 90,985,092 
.. 94,478,245 
.. 58,049,103 
.. 71,895,962 
.. 58,860,425 
. 64,004,377 


21,979,490 70,900,868 
19,260,655 73,102,186 
22,796,899 99,834,103 
27,734,545 103,470,679 
43,244,201 134,229,293 
40,875,516 -135,353,761 
36,517,840 89,566,443 
34,481,128 105,877,096 
37,187,671 91,048,096 
39,242,612 103,246,900 





| Oct. 


The above figures serve to point out 
| that the October, 1917, figures have 
|only been exceeded four times pre- 
'viously in the trade history of the 
itwo countries. Also, with two excen- 
tions, (the months of May and June) 
| America’s imports from Canada have 
|never been greater in any one month 
| It is reasonable to look, from now 
on, for a further expansion in the fiz- 
jures of U. S. imports from Canada, 
| when the recent war buying in Can- 
adian buying begins to show itself in 
| the foreign commerce statistics, which 


Yokohama Reports Indicate an Ex- | it will, as soon as, with the completion 


pansive Program 


Yokohama despatehes say that the 


|of orders, shipments start forward. 
| On the other hand recent restrictions 
regarding U. S. exports of raw mate- 


Nippon Yusen Kaisha authorities con-| rja}s, an embargo in which Canada is 


template 


yen ($49,850,000) ‘and have already 
obtained the Government’s approval. 
The Nippon Yusen Kaisha intends to 
build 50 vessels, principally freighters, 
aggregating about 400,000 tons, with 
a view both to extending the exist-' 
ing lines and to inaugurating new 
services. Besides the construction of | 
the 50 new vessels, it is said that the 
company proposes an extension of the 
European and American passenger 
services. 

The latter plan is reported to be 
based on a permanent subsidy from | 
the Government, and the Nippon Yusen 
Kaisha authorities are credited with 
the intention to operate passenger 
steamers superior to those maintain-| 
ed on overseas se 


we 


" increasing the subscribed | vitally interested particularly 
capital of the company from 44,000,- the standpoint of fuel. 
000 yen ($21,934,000) to 100,000,000 | play a striking part. 


'tween Canada and the United 


from 
promise to 
The restriction 
and limitation of exports, and at the 
seme time an increased importation 
of goods will serve to bolster uv Can- 


|ada’s trade position in this country. 


For, though her world balance is at 
the best point in her history, Canada's 
trade balance in this market is hich!y 
“unfavorable.” At October 31, 1917, 
Canada’s “Unfavorable Balance” in 
the U. S. amounted to $364,905.331 
compared with $294,678,143 a year 


; ago. 


With embargoes and counter em- 
bargoes existing and threatening be- 
ates 
it is something of an anomaly that 
there should be complete reciprgcity 
in other directions. It has alréady 
been pointed out in THE FINANCIAL 


POST that since April of this year 


wheat and wheat flour have been im- 
ported into this country in greatly in- 
creased quantities from our northern 
neighbor. This is due to the fact that 
on April 16 Canada removed the duty, 
on wheat, imported. This action auto- 

matically admitted Canadian wheat 

free of duty into the U. S. under the 

provisions of the tariff law of 1913 


POWER PLANTS CANNOT 
SUFPLY KUGE DEMAND 


Attention is being drawn constantly 
to the enormous development that has 
been taking place in hydro-electric 
plants in Canada, and in line with 


| this the inability of these plants to 


cope with the heavy demand for power 
for industrial purposes. Readers of 
THE FINANCIAL POST are fam- 
iliar with the situation in the Niagara- 
Peninsula, where the export of power 
is threatened to be cut off entirely, 
owing to the inability to generate 
sufficient to take care of domestic re- 
quirements, while the figures of the 
Southern Canada Power Co. last week 
provided another illustration for 
Eastern Canada, though on a some- 
what small scale. An even more con= 
vincing example is provided this week 
by the Shawinigan Water and Power 
Company. 

The gratifying feature about these 
reports of development in the output 
of power companies is that the net 
result is usually the reverse of those 
that have been applying to steam roads 
and radials, street’ railways and gas 
companies, and the majority of other 
public utilities. In the case of the 
iatter the overhead charges have been 
growing so rapidly of late that the 
increases in gross earnings have not 
been able to wipe out the overhead, 
and a falling off in net earnings has 
been the common experience. The 
power companies are an exception, as 
ordinarily there can be a big increase 
in the output without any material 
advance in the cost. Shawinigan is 
no exception to this, and it is an- 
nounced that its net earnings will run 
over $106,000 in advance of last year. 
The Laurentide Power Co. is still an- 
other illustration of the immense de- 
mand for power all over Canada where 
munitions plants and other industries 
have been extending their activities. 


WORK OF RAILROADS 


To Win the War is One Great Aim 
of Executives 


“In carrying the enormous burdens 
imposed by war conditions the rail- 
roads of this country are doing mag- 
nificent work,” said F. B. Mont- 
gomery, of the executive committee 
of the National Industrial Traffic 
League, at a meeting here of the 
Chicago Car Service Committee of 
the Railroads War Board. 

“We know railway managers are 
subordinating everything else to the 
one idea of helping to win the war. 
That is also the aim of the National 
Industrial Traffic League and we 
are backing up efforts of railroads 
just as strongly as we know how. 
If we can do anything more than we 
are doing we want to know whgt it is. 
Shippers and receivers of freight are 
meeting railway managers half way 
in solving the great problem of best 
handling transportation so as _ to 
help win the war. Cars must’ be 
loaded, unloaded and moved just as 
promptly as possible. Railroads War 
Board’s management of our railways 
is exceedingly efficient. Cases of de- 
lays of cars and freight are only 
minor incidents and do not affect the 
situation as a whole. In return for 
service which railroads are rendering 
the Government and the public they 
must be properly provided for and I 
have no doubt that they will be. De- 
velopment cannot be made now; it 
must be made later. Of one thing 
I feel certain, that big business men 
of this country do not believe in the 
theory of Government ownership of 
railways.” 


BONDS FOR DIVIDENDS 


Difficulty of Handling Smaller 
Amounts Than Fifty Dollars 

In connection with the suggestion 
that Victory or Liberty bonds might 
be used in the payment of dividends 
by corporations, it is pointed out that 
difficulty might arise through the im- 
possibility of handling smaller 
amounts than $50. This might be 
overcome, says J. S. Bache & Co., by 
the corporations establishing a trust 
account, collateraled with the fuli 
amount of bonds required for the 
total sum of the dividend, and then 
issuing debentures, drawing 4 per 
cent. interest, against this fund, to 
each stockholder, for the amount of 
his dividends. If this practice should 
become general, a market could be 
created for these debentures, and they 
would be bought and sold probably 





clese to the quotation for the bonds 
themselves. Such small debentures, 
drawing 4 per cent. interest and rep- 
resenting the bonds, might meet: the 
demand for investment under $50. 
Their issue would, of course, entail 
extra labor on the part of the issu- 
ing corporation, but would tend to 
wider distribution and popularization 
of government bonds. 


BANK OF OTTAWA 
HIGHER PROFITS 
BETTER POSITION 


A Splendid Year Indicated 
by the Annual 
Report. 


GOVERNMENT FINANCING 


Statement of Assets Indicates That 
About One-third of. the Bank’s 
Total Assets Were at Service 
of the Nation 


A materially stronger position as 
regards immediately available liquid 
assets accompanied by a nice increase 
in earnings are features of the Bank 
of Ottawa’s year as revealed by the 
annual statement which should appeal 
to shareholders. The total increase 
in assets amounted to $7,862,671, and 
of this $7,241,773 appears as immedi- 
ately available according to THE 
FINANCIAL POST’S analysis. The 
ratio of liquid assets to total assets 
improved from 26.2 per cent. to 34.2 
per cent. during the year and the 
ratio of liabilities to the public from 
$1.1 per cent. to 39.7 per cent. Com- 
parative figures follow: 

Immediately Available Liquid Assets 

1917 1916 Change 

...«$ 1,017,965 $ 1,275,511—$ 257,546 
notes 3,037,808  2,232,841+ 804,967 
210,000  212,180— 2,180 

446,355 422,600+ 23,755 

1,795,970 756,352+ 1,039,618 
2,125,307 1,980,552+ 144,755 
9,209,141  5,482,571+ 3,726,570 
2,157,665 1,945,831+ 211,834 
2,150,000 600,000+ 1,550,000 


Specie 
Dom. 
Nt. cir. dep. 
Notes bank 
Bank bal... 
Do., ab’d. 
Gov. sec.... 
Chexjues 
Gold res.... 


$22,150,211 $14,908,488+$ 7,241,773 
% total assets 34,23 26.20+ 8.03 
% total liab. 
to public... 39.69 $1.11+ 8.58 
Other Assets 
sec... $12,137,699 $10,226,716+$ 1,910,983 
Other secs. 660,331 668,819— 8,488 
Call loans.. 1,712,146 2,106,635— 394,489 
Current ... 24,285,835 24,666,966— 381,131 
Municipal . 1,236,671 1,662,614— 425,943 
Over debts. 415,789 507,648— 91,859 
Lets. cred.. 7,288 54,319— 47,031 
Real estate. 206,954 202,915 + 4,039. 
Mortgages. . 47,154 86,137+ 11,017 
Premises .. 1,805,554 1,757,852+ 47,702 
Other ass.. 106,127 110,029— 3,902 


Pub. 


$42,621,548 $42,000,650+$ 620,898 
To. assets. .$64,771,759 $56,909,088+$ 7,862,671 

Liabilities to Public 
Circulation $ 6,152,845 $ 4,708,835+$ 1,434,010 
Dem. dep... 7,543,808  8,083,618— 539,810 
Savings . 41,419,646 34,780,506+ 6,639,140 
Due banks. 20,247 34,911— 14,664 
Due else... 498,799 125,964+ 372,835 
Accept. ... 7,288 54,319— 47,031 
Other Liab. 174,222 132,306 + 41,916 


$55,806,855 $47,920,459+§ 7,886,396 
To Shareholders 
... +9 4,000,000 $ 4,000,000 
4,750,000 4,750,000 
120,486 120,450+ 
94,418 118,179— 


Capital 
Reserve ... 
Dividends . 
Balance 


$ 8,964,904 $ 8,988,629—$ 23,725 


To. liab....$64,771,759 $56,909,088+$ 7,862,671 
Financing the Government 

The part which the bank has play- 
ed in government financing is indicat- 
ed in the fact that holdings of gov- 
ernment securities have increased by 
$3,726,570, and of public securities— 
including British Treasury notes—by 
$1,910,983. These two accounts rep- 
resent a total of over $21,000,000 or 
about a third of the bank’s total as- 
sets. This government financing has 
evidently been profitable to judge 
from the profit and logs account. 

Other outstanding changes are an 
increase of $1,500,000 in gold reserve, 
—this increase being over $600,- 
000 in the previous statement—and 
an increase of about $1,000,000 bank 
balances. There was also an increase 
of some $800,000 in holdings of Dom- 
inion notes but other changes were 
not significant. 

The bank’s increased funds are a 
reflection almost entirely of the in- 
crease in savings, these deposits hav- 
ing grown during the year by $6,639,- 
140. Demand deposits were lower by 
$539,810. Bank paper in circulation 
increased by $1,434,010. 

Profit and Loss 

The profits reported were $616,238 
which compared with $591,205 in the 
previous year and $531,268 for the 
period ending in 1915. Usual appro- 
priations were made for dividends, 
other allowances being $10,000 for 
pension fund, $40,000 for war taxes, 


' $100,000 for special reserve and $10,- 


000 for patriotic fund. This left a 
surplus of $23,762 compared with a 
deficit of $128,125 in the previous 
statement, but the latter :result was 
reached after $200.000 had been ap- 
propriated for special reserve—$100,- 
000 more than the latest statement. 
Comparative figures follow: 


Profit and Less 
Income Account, Years Ended Nov. 30 
1916-17. 1915-16. 1914-15. 


Net profits ...$ 616,238 $ 591,205 $ 531,268 


$ 616,238 $ 591,205 $ 531,268 

480,000 480,000 480,000 

Pension fund . 10,000 

War tax on note 
circulation 

Special Reserve 

Patriotic ...... 


40,000 39,330 33,263 
100.000 


10,000 


18,005 
228,299 


$ 23,762 *$128,125 $ 


Prev. surplus .. 118,179 246,304 


$ 94,418 $ 118,179 $ 246,304 


THRIFT 


THE THRIFT HABIT is the root of business 
success, Get a start by saving your money. A 
Bank of Toronto savings account will help you. 
Add economy and persistence and your success 
is assured. Savings accounts for small or large 
sums invited at all branches of this bank. 
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BANK or TORONTO} 


‘Head Office - TORONTO, CANADA 
Paid-Up Capital - $5,000,000 Reserve Funds - - 
DIRECTORS 
W. G. Gooderham, President 
. J. Henderson, Vice-President 
William Stone, John .Macdonald, Lt.-Col. A. E. Gooderham, A. H. Campbell, 
Brig.-Gen. F. S. Meighen, J. L. Englehart, Wm. I. Gear, Paul J. Myler 


Thos. F. How, General Manager John R. Lamb, Supt. of Branches 
D. C. Grant, Chief Inspeetor 


Bankers.—NEW YORK—National Bank of Commerce. CHICAGO—First 
pee Bank. LONDON, ENG.—London City and Midland Bank, 
imited. ’ 


LLOYDS BANK LIMITED. 


$6,508,000 


Head Office: 71, LOMBARD ST., LONDON, E.C. 3, 
| CAPITAL SUBSCRIBED - - £31,304,200 
CAPITAL PAID UP = - Ss = ~—s«5,008,672 
| RESERVE FUND - - = , 3,600,000 
DEPOSITS, &e.  (Oct., 1917) 159,041,262 
ADVANCES, &c. do. 62,433,784 


———————————— — —aeaeoeeeseseaeaeoeoeaeeaea=>$>=>qaooee om 
THIS BANK HAS NEARLY 900 OFFICES IN ENGLAND AND WALES. 


Colonial and Foreign Department: 17, Cornhill, London, E.C. 3. 
London Agency of the IMPERIAL BANK OF CANADA. 


The Agency of Foreign & Colonial Banks is undertaken. 
NSS Tae ™ French Auxiliary: . | 


LLOYDS BANK (FRANGE) AND NATIONAL PROVINCIAL BANK (FRANCE) LIMITED, 


When there is no Will 


the law takes command, and regardless of your desires or the needs of your heirs, 
settles how your property shall be divided. One inflexible ruie applies in every 
such case. . 

Whether you have little or much, make a will—and make it NOW. 

Our booklet, “I Give, Devise and Bequeath,” may be ootained at onr office or 
will be > mailed on request. ° 


THE UNION TRUST CO., Limited 


TORONTO 
HENRY F. GOODERHAM, President J.M.McWHINNEY, General Manager 


CHRISTMAS, 1917 


This is a time when all men rest awhile—a time of family 
reunion—a time to consider matters requiring “setting 
right.” 

To the man having the real well-being of his family at heart, 
what could be more appropriate at this season than the 
timely consideration of protecting their continued welfare 


and happiness by LIFE INSURANCE? 


In the contracts of The Great-West Life Assurance Company 
all this is provided and more. A mandoes not necessarily 
have to “die to win,” but may be reassured of comfort in his 
old age at the same time. Rates are low and the profit 
returns being paid to policyholders are the highest. 


THE GREAT-WEST LIFE ASSURANCE CO. 


Dept. “*G. 
Head Office : Winnipeg 
Ask for a Great-West Desk Calendar—free on request. 


Government Telephones 
The Experience of Manitoba 


Politics vs. Service 


Students of public ownership problems should give careful 

consideration to the experience of Manitoba in the operation of 

re telephone system—the largest under government ownership in 
merica. 


They should read how the usual evils of ‘policits and pat- 
ronage undermined the efficiency of service and the stability of 
finances. 

They should learn from the results of a careful and thorough 


study by an eminent authority of actual conditions kept from 
the public by astute politicians. 


By James Maver, Ph.D., Professor of Political E¢onomy in the 
University of Toronto, author of “An Economic History of 
Russia,” ete, etc. ; 


In Cloth, $1.00—Postage 6c. 


Technical Book Department 
MacLean Publishing Company 


Toronto 


THE LONDON MUTUAL FIRE 


INSURANCE COMPANY 


DIRECTORS 


A. H. C. CARSON, 
President 

R. HOME SMITH, 
Vice-President 

F. D. WILLIAMS, 
irae eee 
. MeMAS _ AL 

HEAD OFFICE— = $ M. NESBITT 


i a s 
33 SCOTT STREET Rgeeetr ee ee 
TORONTO , he om G. 


ASSETS 
$718,608.76 


Surplus te Pelicy- 
holders 


$380,895.44 
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The long-deferred 
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